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To the People of the Commonwealth of Pennsylvania:

When | took the oath of office seven weeks ago and was sworn in as the 48" Governor of the Commonwealth
of Pennsylvania, | made a commitment to each and every one of you — whether you voted for me or not — that | would
be a Governor for all Pennsylvanians. You, the people of Pennsylvania, have given us a mandate to reject extremism
and division, and bring people together to focus on the challenges you face every single day.

Now, less than two months later, | am honored to present my first budget to address those issues — the issues
that you have spoken to me about in your living rooms and on your main streets. Challenges that you and your families
face, and challenges that | believe we can help you meet. | believe the 2023-24 Governor’s Executive Budget is an
opportunity to bring Republicans and Democrats together around common sense solutions that will make a real
difference in people’s lives. From investing in public safety, ensuring every child has access to a quality education,
expanding access to critical mental health services, and opening up the doors of opportunity to anyone who wants to
push through, this budget will benefit every resident of this Commonwealth.

| am proud to present a budget that places a significant emphasis on supporting law enforcement and first
responders while investing in our communities. Every Pennsylvanian deserves to be safe and feel safe. The budget |
lay out before you increases investments in the 911 system, creates a sustainable funding source for the Pennsylvania
State Police while ending dependence on funding we rely on to fix our roads and bridges, and ensures the criminal
justice system functions fairly and efficiently, as it should for all involved.

This budget provides large investments in our education system, from Pre-K through postsecondary education.
Economic opportunity starts in our classrooms, and | believe every child in Pennsylvania deserves to have access to
a quality education with all the necessary support and resources they need to succeed. This budget builds on recent
investments into the basic education system to allow children to chart their own course, whether through
postsecondary opportunities, or through vocational, technical, and career training.

As I've met with students, parents, and teachers across the Commonwealth, it has also become clear to me
that too many Pennsylvanians are struggling with their mental health. Key proposals outlined in this Executive Budget
will ensure everyone has access to support when they need it. We are making large investments into the 988 National
Crisis and Suicide Hotline system, as well as ensuring that students and school staff have complete and anonymous
support systems in place to deal with complex needs. Pennsylvanians are crying out for help, and we must be there
for them.

This budget also addresses significant and persistent labor shortages that hold back our economy, stymie
growth, and jeopardize public safety. Since the pandemic, a wide range of sectors — from law enforcement to
manufacturing — have struggled to recruit and retain enough workers. This budget aims to address those issues by
investing new resources to equip Pennsylvania workers with the skills and training to succeed, expanding the number
of registered apprenticeships, incentivizing individuals to fill critically needed and currently unfilled jobs, attracting new
businesses and supporting the expansion of our current Pennsylvania-based businesses, and providing critical funding
to make our communities stronger and more prosperous.

Finally, the 2023-24 Executive Budget outlines supports for our Commonwealth’s seniors and individuals with
disabilities. Pennsylvania is an aging state, and as such, we have responsibilities to provide resources to all who want
to remain in and actively participate within their community, whether that is the elderly or individuals with disabilities.
This budget proposes to expand the Property Tax and Rent Rebate Program’s eligibility and maximum benefit for the
first time since 2006.

Throughout the first seven weeks of my Administration, we have been focused on creating real opportunity
and advancing real freedom here in Pennsylvania. This Executive Budget will further those goals. | continue to be
humbled by the trust you have placed in me to lead this great Commonwealth forward. | am now inviting all to the table
to participate in the discussion and enact the proposals outlined in this budget.

Sincerely

Governor Josh Shaﬁ
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Overview of Sections within the Budget

Preface

Includes the Governor’s Letter, Distinguished Budget Presentation Award, an overview of sections within the budget, and
the table of contents.

Reader’s Guide

Provides an explanation of the budget process, program budget structure, and the basis of budgeting and accounting, and
summarizes significant financial policies and lists terms used in the budget.

A. Overview and Summaries

Provides summary information regarding program policy direction and budget themes. It discusses the economic outlook,
major operating funds, and overall complement and summarizes the budget for major Commonwealth funds including the
General Fund, Motor License Fund, Lottery Fund, and Budget Stabilization Reserve (Rainy Day) Fund.

B. Program Budget Summary

Provides a summary of the budget by major revenue source and information for each major program by component
categories and subcategories (subdivisions of programs).

C. Summary by Fund

Provides a summary for the General Fund and Special Funds, including detailed data on revenues and a summary of
expenditures for each fund. Detailed expenditure and program information is found within Section E: Department
Presentations.

D. Tax Expenditures

Provides information regarding tax expenditures for the General Fund, Motor License Fund, and selected other funds.
These are tax credits, deductions, exceptions, and exclusions provided in law which result in a significant reduction in
revenues that would otherwise be received at current tax rates.

E. Department Presentations

Provides detailed expenditure information by agency, program, and funding source. Each department presentation includes
a Summary by Fund and Appropriation, Program Funding Summary, information on major programs, appropriation funding
details, and Program Measures.

F. Capital Budget

Provides detailed information by agency regarding proposed capital budget projects. In addition, lists proposed funding
sources and amounts needed to support the capital program for the next five years.

G. Public Debt

Provides data on the debt obligations of the Commonwealth used to fund capital programs, voter-approved bond
referendums, and certain disaster relief programs.

H. Other Special Funds

Provides a brief description and financial data for all Commonwealth funds not given an expanded treatment in other
sections of the budget.

. Complement

Provides a summary by department of salaried complement on a full-time equivalent (FTE) basis. It also provides a brief
description by agency and appropriation of the complement changes recommended in the budget.

J. Statistical Data

Provides historical data for various Pennsylvania economic indicators.
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READER’S GUIDE

This section of the budget is intended to assist readers with interpreting and
understanding the content of the Governor’s recommended budget.

It contains an organization chart of the Commonwealth, descriptions of the
operating and capital budget processes, explanations of the program budget
structure and the basis of budgeting and accounting, a summary of significant
financial policies, terms used in the budget process, and a list of common federal
funds abbreviations.

The government of the Commonwealth is comprised of three separate branches:
the Executive Branch, the Legislative Branch, and the Judicial Branch. The
organization chart shown on the following page provides additional information
about the structure of Pennsylvania State Government.

To view the Governor’s Executive Budget online or learn more about the Pennsylvania
Office of the Budget, go to www.budget.pa.gov. To learn more about the
Commonwealth of Pennsylvania, go to www.pa.gov.
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Reader’s Guide

Commonwealth of Pennsylvania
Organization Chart
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Reader’s Guide

The Budget Process

The Pennsylvania Constitution requires that the Governor submit a budget annually to be adopted by the General
Assembly for the ensuing fiscal year. The General Assembly may add, change, or delete any items in the budget proposed
by the Governor, but the Governor retains veto power over the individual appropriations passed by the General Assembly.
The Governor may also reduce individual appropriations but may not increase them. A gubernatorial veto can be overridden
only by a two-thirds majority of each house of the General Assembly.

The Governor’s Executive Budget is developed with a focus on the results of government programs and provides
information about program goals, objectives, accomplishments, and impacts.

The Governor’s Executive Budget is a statement of the Commonwealth’s program plan, the resources necessary to
support that plan, a description of how resources are to be used, and an assessment of the effectiveness of programs on
people and the environment. This information is presented so that the levels of expenditure are associated with levels of
government services and, ultimately, with the resulting effects on important public policy issues and concerns faced by the
Commonwealth.

PHASES OF THE BUDGET PROCESS

The state budget process can be divided into four phases: gubernatorial preparation and submission to the General
Assembly, approval (involving the executive and legislative branches), execution, and program performance evaluation and
financial audit.

Preparation

The preparation phase of the budget process begins nearly twelve months prior to the July 1 start of that fiscal year.
The first step of the preparation phase is the distribution of the budget instructions by the Governor’s Budget Office and
program policy guidance by the Governor’s Policy Office. The program policy guidance defines major policy issues, spells
out priorities, and provides policy direction to the agencies for budget preparation.

Agency budget requests are submitted to the Governor’s Budget Office beginning in early October. Agencies prepare
and submit their requests electronically. The Agency Program Plan, the programmatic presentation of agency budget
requests, and the appropriation-level information are prepared and submitted in the format and manner specified in budget
instructions issued annually by the Governor’'s Budget Office.

During December, the Governor apprises legislative leaders of anticipated spending and revenue levels and major fiscal
issues expected to be addressed in the upcoming budget.

The Secretary of the Budget and Governor’s Budget Office staff review agency budget requests for accuracy and
adherence to the policy guidance. The Agency Program Plan and appropriation data is used by the Governor's Budget
Office to analyze the agency requests and prepare funding recommendations for the Secretary of the Budget and the
Governor. Total agency requests must be brought into balance with total funds estimated to be available from existing
sources and any new revenue sources that are recommended. The Secretary of the Budget makes recommendations to
the Governor on the expenditure proposals contained in each agency budget request and, along with the Secretary of
Revenue, provides revenue estimates. The Governor reviews these recommendations and makes final budget decisions.
The Governor’s Executive Budget document is then completed and submitted to a joint session of the General Assembly
by the Governor through the budgetaddress.

Approval

Shortly after receiving the Governor's Executive Budget, the Appropriations Committees of the House of
Representatives and Senate hold public hearings to review agency budget proposals. The appropriations hearings provide
the legislators with an opportunity to review the specific programmatic, financial, and policy aspects of each agency’s
programs. The legislators’ decisions on the budget are reflected in the annual General Appropriation Bill and individual
appropriation bills. The General Appropriation Bill contains appropriations for the executive, legislative, and judicial
departments, public schools, and for public debt. All other appropriations are made individually by separate bills.

Dpennsylvania 3 GOVERNOR’S EXECUTIVE BUDGET 2023-2024



Reader’s Guide

Budget Cycle in Pennsylvania
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Appropriations made to institutions not under the absolute control of the Commonwealth are considered nonpreferred
appropriations and require a two-thirds vote of each house of the General Assembly for passage. The passage of the
General Appropriation Bill and other appropriation bills by the General Assembly and the passage of any revenue measures
which may be required to ensure a balanced budget constitute the legislative approval phase of the budget process.

At the time that the General Appropriation Bill and other appropriation bills are presented to the Governor for approval,
the official revenue estimates for the budget year are established by the Governor. If the appropriations passed by the
Legislature exceed the revenue estimates plus any available surplus, the Governor has the authority and duty either to veto
entire appropriation bills or to reduce the amount of appropriations in order to produce a budget that is in balance with total
resources available. The Governor also has the power to reduce or item veto any appropriation he thinks excessive or
unnecessary, even if the total appropriations passed by the legislators do not exceed estimated resources available. A
Governor’s item veto may be overridden by a two-thirds vote of each house of the General Assembly.

The signing of the appropriations bills and any revenue bills by the Governor is the last step in the approval stage of the
budget process.

On occasion, additional appropriations are made subsequent to the enactment of the General Appropriation Act. These
additional appropriations are made for a purpose for which either no appropriation was originally made or where the General
Assembly deems it desirable or necessary that an original appropriation be adjusted in the current fiscal year period. These
appropriations are made in supplemental appropriation bills that are passed in the same manner as regular appropriation
bills.

Execution

The Governor’s Budget Office has the authority to request and approve agency spending plans, commonly referred to
as rebudgets, and to establish authorized levels for an agency’s full-time equivalent (FTE) salaried complement, i.e.,
personnel. The rebudgets are based primarily on the enacted appropriations. The Governor’s Budget Office electronically
enters allocation amounts into the accounting system based upon the approved rebudget. Program managers and
administrators are responsible for operating their programs within the resources that are available and for producing the
results cited in the budget.

Audit

The last phase of the budget cycle, which occurs after the close of the fiscal year, encompasses audit and review of
program and financial performance. The Governor's Budget Office informally reviews program and financial performance
and performs formal evaluations of selected programs. In addition, the Auditor General performs a financial post audit.
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The Capital Budget Process

Preparation, Submission, and Approval

The capital budget process in Pennsylvania is similar to the process used for the operating budget. The capital budget
process has the following phases: preparation and submission to the General Assembly, approval (involving both the
executive and legislative branches), and capital budget execution.

The preparation phase follows the operating budget preparation cycle for a fiscal year beginning July 1. When agencies
submit operating budget requests to the Secretary of the Budget beginning in early October, agencies also submit a capital
budget request itemizing proposed capital projects they want to undertake. The Governor’s Budget Office reviews capital
requests and develops recommendations based on the Governor’s financial parameters and policies.

The Governor makes final decisions on the capital budget at the same time as the operating budget. The Governor’s
final recommendations are contained in a separate capital budget section in the Governor’s Executive Budget submitted to
the General Assembly.

The Governor’s capital project recommendations, along with any additions or deletions made by the General Assembly,
are contained in a separate bill usually known as the Capital Budget Project Itemization Act. This bill, along with the Capital
Budget Act which contains the maximum debt limitations for the next fiscal year beginning July 1, must be passed by both
houses of the General Assembly and presented to the Governor for signature.

The Governor reviews the projects contained in the Capital Budget Project ltemization Act taking into consideration his
priorities, the importance of the project, and the impact the project will have on agency operating budgets. The Governor
may approve the bill as is or item veto parts or all of the amounts contained in the bill. Any item veto may be overridden by
a two-thirds vote of each house of the General Assembly. The Governor’s approval of the Capital Budget Project Itemization
Act is the final stage of the capital budget approval process.

Each year, even if a capital budget project itemization bill is not passed, a Capital Budget Bill - legislation establishing
limitations on the debt to be incurred for capital projects - is proposed. If passed by the legislature and signed into law by
the Governor, the act establishes a debt ceiling for each major category of the capital program and remains in force for a
single fiscal year.

Capital Project Activation

In order for a capital project approved in an enacted project itemization act to move forward, the Department of General
Services must request that it be activated. All project activation requests are reviewed by the Governor’s Budget Office for
consistency with the Governor’s priorities and policies. Projects approved by the Governor's Budget Office are scheduled
for release, first for design, and then when design is complete, for construction. Project releases are made in accordance
with certain fiscal guidelines in order to keep the entire capital budget at affordable levels each fiscal year.

Debt Financing vs. Current Revenue Financing

A capital project can be funded by Commonwealth debt obligations, current revenues, or funds received from other
jurisdictions if it meets one of the project category criteria listed in the Capital Budget Program Summary. The majority of
capital projects are funded through general obligation bonds, but in accordance with Commonwealth debt policy, highway
capital projects are funded from current revenues of the Motor License Fund. Agencies will request either bond or current
revenue funding when they submit capital project requests. The statements in Section F summarize new capital projects by
capital program category, then by department, and by bond or current revenue sources. The capital projects for each
department first list agency bond-funded projects, then list agency projects funded through current revenues.

The reader is referred to Section F: Capital Budget, which contains the Governor's recommended capital budget and
five-year capital program, including funding sources and amounts needed to support capital programs.
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The Commonwealth’s Program Budget Structure
COMMONWEALTH PROGRAM PLAN

The budget presentation for each Commonwealth department or agency is shown on a program basis and on an
appropriation basis. The Section B: Program Budget Summary provides a summary presentation by Commonwealth
program and shows program costs according to eight major Commonwealth program classifications. These eight
Commonwealth Programs are each defined in terms of broadly stated goals of state government.

The first Commonwealth program, Direction and Supportive Services, includes the resources to support administrative
functions that affect the overall operations of the Commonwealth. The next six Commonwealth programs are substantive in
nature and deal with costs related to their program titles: T
Protection of Persons and Property; Education; Health and
Human Services; Economic Development; Transportation; and
Recreation and Cultural Enrichment. The last Commonwealth
program, Debt Service, includes the resources to meet the | « Program Category — defined by desired goals
timely payment of Commonwealth debt obligations. Debt
Service is shown as a separate Commonwealth program and is | « Program Subcategory — Program Presentation that

not merged with program expenditures so that direct program includes an objective, narrative, and funding
expenditures may be more clearly identified.

o Commonwealth Program — eight major programs

e Program Element — activities contributing toward the
accomplishment of the subcategory program objective

Each of the eight major Commonwealth programs is
subdivided into program categories defined by more specific goals. Program categories are further broken down into
program subcategories (more commonly referred to as program presentations in the budget book). The program
presentations include program objectives, narratives, and funding recommendations. Program narratives are further broken
down into program elements — the basic unit of the program budget structure. Program elements are the activities that
contribute to the accomplishment of the program objective of the program presentation.

Department Presentations

Each agency presented in Section E of this budget book includes a Mission Statement, an Organization Overview, a
Summary by Fund and Appropriation, a Program Funding Summary, and a program subcategory Program Presentation.

Mission Statement
The mission statement is included on the title page of the department or agency presentation and describes what the
agency does or intends to accomplish and why.

Summary by Fund and Appropriation

The Summary by Fund and Appropriation (SFA) presentation is organized by fund, character of expenditure, state
appropriation, and the federal funds, augmentations, and restricted funds that supplement the activities funded by each
state appropriation. Three fiscal years are shown on this presentation — the budget year and two prior fiscal years. The most
immediate prior fiscal year is named the “available year” and the second most immediate prior fiscal year is named the
“actual year.”

State funds included in the SFA presentation are the: General Fund, Motor License Fund, Lottery Fund, and all
appropriations or executive authorizations made from these funds. Section C presents financial statements and revenue
detail for each of these state funds.

Federal fund amounts shown on the SFA include appropriations to date as well as anticipated adjustments because of
increases or decreases in the amount of funds to be received. Because of the manner in which they are appropriated,
federal funds are deposited as General Fund revenues rather than as augmentations. Federal funds are not, however,
included in the revenue sections of the budget. Instead, federal funds are shown with the state funds they supplement.
Abbreviations or acronyms often are used in the federal appropriation titles shown on the SFA. The Federal Funds
Identification section in this Reader’s Guide lists common federal fund abbreviations.

The SFA example pages immediately following this section explain the layout of the SFA and provide more detail on
the items discussed here.
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Program Funding Summary

The agency Program Funding Summary presents general, special, federal, and other funding organized by the program
subcategory Program Presentations of the Commonwealth’s program budget structure rather than by appropriation. The
summary is a seven-year presentation — including the actual, available, and budget years previously discussed, plus four
additional planning years beyond the budget year. The four planning years do not show cost projections based on desired
progress toward meeting goals, but rather show the future cost consequences of current program policy including the cost
of any current legislatively mandated increases that may be effective in a future year. All departmental program funding
summaries are shown aggregated in Section B according to the eight major Commonwealth Programs and their identified
Program Categories. Each departmental subcategory shown in its Program Funding Summary is included in one and only
one of the eight major Commonwealth Programs and in one of the Program Categories.

Program Presentation
Each program subcategory Program Presentation includes a program goal that states the program’s purpose in terms
of desired accomplishments, a narrative describing program activities and services, program recommendations that identify

increases or decreases over available year funding, and a list of :

state appropriations that support the activities within the program.

e Program Goal — program purpose stated as desired
An agency may have one or more Program Presentations, accomplishments

depending on the breadth and complexity of its mission, activities,

goals, and objectives. The reader can quickly see program

presentation titles in the Table of Contents which lists every |e Program Recommendations — proposed funding

o Narrative — program activities and services description

Program Presentation for every agency. Each Program increases or decreases
Presentation begms with gnd is defined b_y.c_)ne program goal. |« Appropriations within this Program — appropriations
Program narratives describe program activities, services, and supporting program activities

expected outcomes and may be further broken down by program

element narratives which focus on specific program activities. * Program Measures — activities funded by the program

The Program Recommendations section lists and briefly describes each funding increase or decrease for each state
appropriation. Major funding changes are identified as Initiatives which often are more fully discussed in the Section A:
Overview and Summaries section.

The Appropriations within this Program section is a seven-year presentation of the state appropriations included in the
Program Presentation. As noted in the previous planning year discussion, the four planning years do not show cost
projections based on desired progress toward meeting goals, but rather show the future cost consequences of current
program policy including the cost of any current legislatively mandated increases that may be effective in a future year.
Each state appropriation appears in only one agency Program Presentation.

Within the Commonwealth’s program budget structure, performance measures are used to quantify program activities
and results. Program Measures is the last section in the Program Presentation and is a seven-year presentation of
performance measures that identify program activities and outcomes in addition to the impact the proposed budget is
expected to have on those activities and outcomes.

The Program Presentation example pages immediately following the Summary by Fund and Appropriation example
pages in this section explain the layout of the Program Presentation and provide more detail on the items discussed here.
The reader is also referred to the Terms Used in the Budget Process section of this Reader’s Guide for the definitions of
the terms discussed in this section.

OTHER SPECIAL FUNDS

The Section H: Other Special Funds provides brief descriptions and financial data for those special funds of the
Commonwealth not given an expanded treatment in other sections of this document.
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The Summary by

Fund and Appropriation

A summary by fund and appropriation (SFA)
is shown at the beginning of each agency
presentation in Section E. The SFA identifies
all state appropriations within the agency
and those federal funds, augmentations,
restricted accounts, and other funds which
supplement the activities within the
respective state appropriation.

(1) Commonwealth Fund — The fund into which
revenues are deposited and from which monies are
appropriated or executively authorized to pay expenses.

(2) Character of Expenditure — A classification of an
expenditure symbol according to its general purpose.
Characters of expenditure include general government,
institutional, grants and subsidies, capital improvements,
and debt service.

(3) Expenditure Symbol Title — Identifies an
appropriation by the General Assembly or an executive
authorization (EA) by the Governor to spend state monies.

(4) "(F)" Identifies a federal appropriation by the General
Assembly or an executive authorization by the Governor to
spend federal monies.

(5) "(A)" Identifies other monies which augment a state
appropriation.

(6) "(R)" Identifies funds which are in a restricted account
and may only be spent for limited purposes related to the
state appropriation.

Summary by Fund and

(1) GENERAL FUND:
(2) General GoVemment:
(3) Gensral Government Operablons ...
(4) [FCOVID-SFR Transfer to Clean Sreams Fund ... e

(5) (Awater Polution Contnol AQMIRISIEIEN ......oooooeeeeerceerrersrreseessre s
(6) [R}Electronics Matedal Recycling Account ..

FEDERAL FUNDIG ..ot imnse e asen s s st st st s mssmn s e e s e s e

AUGMENTATIONS .
T = S
GEMERAL FUMD TOTAL oo
Vactor Borne Dizsase Hanagamaﬂt
(FIZKa VEri0r CONMD! REEPOMSE [EAY. . mmmeoemeereesoeerreseeereeesseeseessesesessoeesemes
(ANTIEK BN LYE TEEUNG -.ooere oo oemesreesemeseeseceseessseeseeseserserasoemsemes
Subdotal
(7) MOTOR LICENSE FUND:
Eeneral Govermment:

‘Welghts and Measures Adminkstratlon.. .
GErRanTs and Subsioies:

Dirt, Gravel, and Low Volums ROAdE ...

MOTOR LICENSE FUND TOTAL ...

UNCONVENTIONAL GAS WELL FUUND:
Trarester 10 Well PIUGGING ACTOUNE (A ..o eeeomeeeseessaeseeenmee
UNDERGROUND 5TORAGE TANK INDEMNIFICATION FUND:
Ervironmental Cleanup Program (EA) ...
POIUHON PIEVEMDON PIOGREM [EA Lo meeeeeemes e emsemeseeeseesseesseemmesemesees
UNDERGROUND STORAGE TANK INDEMMIFICATION FUND TOTAL
DEPARTMENT TOTAL = ALL FUNDS ..o s e
GENERAL FUND ..o
MOTOR LICENSE FUMND e et cmm e e s s s e s e e
RESTRICTED.........
OTHER FUNDS.._...

'@'pennsﬂmﬁa
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Environmental Protection

and Appropriation

(Crollar Amounts in Thousands)

021-22 2022-23 2023-24
ACTUAL AVAILABLE BUDGET
§ 16,759 $ 18,545 19,774
220,000 - -
a2 €53 7
480 330 500
5 328015 § 282753 202,823
5 171835 & 185,877 203,844
476,157 472,370 080,377
33,603 38,144 30,387
58,008 100,324 100,560
$ 769433 % 797,015 1,242,268
................ 5,609 5,880 £, 267
......... 37 100 100
f03 740 700
5 8,240 3 8,720 700
................ 2,593 2,668 2,843
................ 5 5817 % 5817 5817
................ 5 28000 % 268,000 28,000
................ $ 38T % 33,817 38T
3 4,009 3 4,173 3,652
3 ,000 3 6,000 £,000
3 3470 3 4244 4,306
100 100 100
[ 5 1,579 $ 4344 4,406
5 71,835 g 186,877 203,844
478,157 472,370 080,377
23,603 3B, 144 30,387
£8,008 100,824 100,660
272,048 240,777 204,323
§  1.041.541 §  1.037,792 1,566,591

GOVERNOR'S EXECUTIVE BUDGET 20XX-20XX

(7) Identifies one of a group of special funds which are
presented fully in Section C: Summary by Fund. For
purposes of this presentation, state funds include the
General, Motor License, and Lottery funds.

(8) Identifies one of a group of special funds which are
presented on a limited basis in Section H: Other Special
Funds.
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Program Presentation

Each Program Presentation provides a
written and financial explanation of the
activities of the program. Recommendations
for the continuation of current programs at
essentially current levels of commitment are
shown within department program
subcategories. Recommendations for major
program changes are identified as
department Program Revision Requests
(PRRs) or Initiatives which provide
explanations and justification for the change.

(1) Program Recommendations — Identifies the
increases or decreases over the available year funds as
presented in the Summary by Fund and Appropriation.

(2) Expenditure Symbol Title — Identifies a specific
appropriation.

(3) Initiative — Identifies a major program change and is
explained in more depth in a presentation following the
program.

(4) Appropriations within this Program — Identifies all
state appropriations which support the activities within the
program. Each appropriation appears in only one agency
program.

Program: Environmental Support

Goal: To provide administrative and technical support fo
programs.

Thiz program provides for the administrative and teck
of Environmental Protection's (DEFP] programs. It includes th
Counsel. information and data processing systems, the Citizen

Information Technology
DEP's Information Technology Delivery Center focuse
dewveloping program-specific, custom applications for permittin

(1) Program Recommendations:

This budget recommends the following changes: (Dellar P.rr'c-.. nts in Thousan

GEMERAL FUND
(2) General Government Operations
5 213 —to replace nonrecurring benefits cost reduction
2,336 (3) —Initiative—io provide state match requirements fior
federal nfrastructure funding

F 3470 Appropriafion Increase

(4) Appropriations within this Program:

00K 20X 20K
Actual Avalable Budget
GEMERAL FUND:
General Government
Cperations ... ¥ 15085 5 18.758 3 18,828
Environmenta
Hearing Board..._._._._. 2,554 2. 6583 2,728
TOTAL GEMERAL
FUND... S TR 5 19352 5 226857
Program Measures:
200K 20KX-XX
Actual Actual

Meet or exceed Permit Decision Guarantee timeframes. Close 100% of m
by December 31, 2023.

Percentage of permits processed on
time (actve in Permit Decision

Guarantes) . ... 0% B0%
Tedal Authorizations Receved ... 43,578 " 43,786
Tedal Authorizations Disposed ... 42238 " 45770

Responding to crtical citizen complaints prompty.

Average days to respond to Fncnty 1
complaints (target: same day) . . 04 * 02

* Actual year measure data has been updated to reflect the cument status of n

Y pennsylvania
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Environmental Protection [

Services (6)

ortfor the commonwealth’s environmenial protection

technical systems that direet and support the Department (7)
es the executive and administrative offices, the Office of Chief
fizens Advisory Council, and the Environmental Cuality Board. (8)

cuses on reducing and ending paper-driven processes by (9)
nitting and inspections.

Envircnmental Hearing Board

5 g —in replace nonrecasming benefits cost reducbon.
g4 —in continue curment program.
5 135 Appropnafion increase

{Dollar Amouwnts in Thousands)
20K 20K
Estimated Estimated

2OHE-HK
Estimated

2O6-M0K
Estimated

gzo 5 19820 I 1 5 1bgze 5 10929

728 2728 2,728 2,728 2,728
657 5 22857 5 22857 5 22857 5 22857
200X 20K 20X 20K 20X
Actual Actual Actual Estimated Estimated
of new permit applications within their designed time frames
(10)
4% B4t 243 BE% QB
414878 * 33820 38,800 40,586 41,408
41,741 ° 39260 ° 37,768 38521 38232
03 a3 " 0.3 0.3 03

GOVERNOR'S EXECUTIVE BUDGET 2000(-200 X

(5) Identifies the agency being presented.

(6) Program — Focuses upon objectives which can
be measured in terms of quantifiable impact.

(7) Narrative — Describes program services and
activities.

(8) Underlined text indicates a hyperlink contained in
the online version of the Governor's Executive
Budget. These Ilinks connect to additional
programmatic information contained on agency
websites or other web locations. Please refer to the
online document found at www.budget.pa.gov.

(9) Program Element — Used within a program
narrative to identify sub-program components.

(10) Program Measures — Indicates the expected
impact of the proposed budget on services, costs,
etc., involved in all programs within the entire agency.

The program measures that the Governor’'s Budget
Office maintains are also available through Story
Pages on Open Data PA.
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Basis of Budgeting and
Basis of Accounting for Financial Reporting

Basis of Budgeting for Control and Compliance — Modified Cash Basis

The Commonwealth’s budgets are prepared on a modified cash basis that is used to establish and ensure compliance
with enacted budgets according to applicable Commonwealth statutes and administrative procedures. For each
Commonwealth operating fund, the total amount appropriated by the General Assembly for a fiscal year may not exceed
the fiscal year’s estimated revenues available for appropriation, as developed by the Governor, plus the unappropriated
surplus fund balance (or less a deficit) of the preceding fiscal year, except for constitutionally authorized debt service
payments.

With a modified cash basis of budgeting, tax receipts, nontax receipts, augmentations, and all other receipts are
recognized when posted to the Commonwealth’s accounting system. Expenditures are recorded at the time payment
requisitions and invoices are posted to the Commonwealth’s accounting system. Expenditures include appropriated
amounts reserved for payment of contracts for the future delivery of goods and services to the Commonwealth through an
encumbrance process. Also, appropriated funds are retained at fiscal year-end to pay direct expenditures such as salaries,
wages, travel, and utility costs payable against a fiscal year’s appropriation authority but expended in the subsequent fiscal
year.

Budgetary control is exercised at the appropriation level (legislative spending authority level). Encumbrances and
expenditures cannot exceed appropriated amounts. Appropriation transfers between departments and any supplemental
appropriations require both executive and legislative branch approval. Uncommitted and unexpended appropriations return
to the fund balance (lapse) at fiscal year-end and become available for appropriation in the subsequent fiscal year. Over-
estimates of amounts required to meet current year obligations are lapsed in the subsequent year and under-estimates are
paid from subsequent year appropriations.

Budgets are statutorily adopted each fiscal year for the General Fund and the following special revenue funds: Banking
Department, Ben Franklin Technology Development Authority, Emergency Medical Services Operating, Energy
Conservation and Assistance, Hazardous Material Response, HOME Investment Trust, Milk Marketing, Motor License, and
Workers’ Compensation Administration. However, not all special revenue funds are controlled by statutorily adopted
budgets. Controls over spending in such special revenue funds are maintained by use of spending limits (executive
authorizations) established by the Governor, within parameters established by the General Assembly. Budgets are also
statutorily adopted for the administration of the State Employees’ Retirement and Public School Employees’ Retirement
funds and for portions of the State Stores, Tobacco Settlement, and Tuition Account Guaranteed Savings Program funds.

The Commonwealth also makes appropriations to authorize expenditures for various capital projects. Capital project
appropriations normally remain in effect until the completion of each project unless modified or rescinded.

Basis of Accounting for Financial Reporting — GAAP Modified Accrual Basis

In addition to the budgetary basis financial information maintained by the Commonwealth to monitor and enforce
budgetary control, special account balances, principally receivable and payable items, are maintained to provide and report
information in conformity with generally accepted accounting principles (GAAP) applicable to state and local governments.
GAAP requires a modified accrual basis of accounting for governmental fund types. With modified accrual basis accounting,
revenues are recognized when they become both measurable and available to finance expenditures. Expenditures are
generally recognized and recorded when a liability to make a payment is incurred, regardless of when the cash disbursement
is to be made. For proprietary and fiduciary fund types, GAAP requires a full accrual basis of accounting.

Accounting Differences in GAAP Financial Reporting versus Budgetary Reporting

Revenues and expenditures reported and included in GAAP financial statements differ from those reported in the
Commonwealth’s budgeting system. Among other differences, the GAAP statements generally recognize revenues when
they become measurable and available rather than when cash is received; report expenditures when goods and services
are received and a liability incurred rather than when cash is disbursed; include government-wide statements, representing
aggregate governmental activities of the Commonwealth, along with fund statements, including individual major and
aggregate nonmajor funds grouped by GAAP fund type rather than by Commonwealth funds; and include activities of all
funds in the financial reporting entity, including agencies and authorities usually considered as independent of the
Commonwealth for budgetary accounting and reporting purposes. GAAP financial accounting generally requires sales/use,
personal income, corporation, and other tax revenue accruals as well as tax refunds payable and tax credits to be subtracted
from reported tax revenues and expenditures not covered by appropriations to be included as expenditures.
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Significant Financial Policies

A summary of significant financial management policies of the Commonwealth is presented here:

Accounting — Accounting policies are noted in the Basis of Budgeting and Basis of Accounting for Financial Reporting
section immediately preceding this section. In addition to the budgetary basis financial information maintained by the
Commonwealth to monitor and enforce budgetary control, special account balances, principally receivable and payable
items, are maintained to provide and report information in conformity with accounting principles generally accepted in the
United States applicable to governments. The Governmental Accounting Standards Board (GASB) establishes accounting
and financial reporting requirements for state and local governments.

Budget Stabilization Reserve Fund — This fund is commonly referred to as the Rainy Day Fund. Act 91 of 2002 provided
for this fund effective July 1, 2002, to eventually establish a reserve fund amounting to 6 percent of the revenues of the
General Fund. For the fiscal year beginning July 1, 2002, and in any fiscal year thereafter in which the Secretary of the
Budget certifies that there is a surplus in the General Fund, 25 percent of the surplus is to be deposited by the end of the
next succeeding quarter into this fund. Act 20 of 2019 provided for a transfer of an amount equal to 100 percent for the
fiscal year ending June 30, 2019. There was no surplus for fiscal year 2019-20. Act 114 of 2020 transferred $100 million
to the General Fund. Act 24 of 2021 transferred 100 percent of the 2020-21 $2.6 billion General Fund surplus. Act 54 of
2022 transferred $2.1 billion of the 2021-22 General Fund surplus. This budget proposes no transfer from the General
Fund for 2022-23.

Investments — Investment Pools — The Fiscal Code provides the Treasury Department with investment control over
most Commonwealth funds. The Treasury Department uses a variety of sophisticated internal investment pools that seek
to provide preservation of principal, liquidity, diversification, and income for Commonwealth funds. All participating funds
report amounts invested in such pools as temporary and/or long-term investments; the pools themselves are not financially
reported.

Debt Issuances — The Commonwealth constitution permits debt to be issued for capital projects in approved capital
budgets; purposes approved by voter referendum and response to disasters. The constitution limits outstanding capital
budget debt to 1.75 times the average tax revenues during the previous five fiscal years. Voter approved and disaster
relief debt are not subject to the constitutional debt limit. Capital projects addressing health, safety, and public protection
receive top priority for activation. Additional information on public debt and debt policies is found in the Section G: Public
Debt.

Debt Policy — The Commonwealth’s conservative public debt policies date back to the 1980’s:
e General obligation pledges are the preferred source of security.
Referendum questions should be submitted to the voters for critical needs only.
Moral obligation pledges should not be provided.
Revenue pledges are to be used by independent agencies.
Lease revenue debt should be used only when budgetary restraints prohibit the use of current revenue funding.
Debt service should not exceed five percent of revenues.
Highway projects should be funded from current revenues.
Capital projects addressing health, safety, and public protection receive top priority for activation, followed by
renovations to existing facilities.

Additional detail on these financial policies can be found in other sections of this document including the Section A:
Overview and Summaries, Section F: Capital Budget, Section G: Public Debt, and Section H: Other Special Funds.
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Terms Used in the Budget Process

Accrual: The accounting recognition of revenue or expenditures/expense amounts prior to cash receipt of revenue or
cash disbursements for expenditures/expenses. Accruals are based on the delivery of a good or completion of a service
by a specific date for which related cash receipts or disbursements have not yet occurred. Accruals are typically posted
at the end of an accounting period and are reversed during a subsequent accounting period.

Agency Program Plan: The aggregation of program and financial information projected over a five-year period that
serves as the agency input into the Commonwealth Program Plan.

Annual Comprehensive Financial Report (ACFR): A set of government financial statements that complies with
accounting requirements prescribed by the Governmental Accounting Standards Board and provides information about
the financial condition of the Commonwealth. It is prepared primarily by accounting staff in the Office of Comptroller
Operations and jointly audited by the Auditor General and independent auditors using GASB requirements.

Appropriation: Legislation requiring the Governor’'s approval authorizing an agency, department, board, commission,
or institution to spend a specified amount of money for a stated purpose or purposes during a particular period of time,
usually one fiscal year.

Augmentation: Monies such as institutional billings or fees credited to a specific appropriation of state revenues. An
augmentation can usually be spent for those purposes authorized for the appropriation it augments. Although
augmentations usually are appropriated in general terms with no specific dollar limits, federal aid monies must be
appropriated specifically.

Authorized Salary Complement: A complement authorization established by the Governor’s Budget Office based on
funding and agency justification for positions.

Balanced Budget: A budget in which proposed expenditures equal actual and estimated revenues and surplus. The
Constitution of Pennsylvania requires the Governor to submit a balanced budget and prohibits the General Assembly
from appropriating monies in excess of actual and estimated revenues and surplus.

Bond: A debt investment issued by the Commonwealth or other public agency or authority. Bonds are used to raise
money to finance new projects, maintain ongoing operations, or refinance other existing debts, and are issued for a set
number of years (often more than 10 years). At maturity, the issuer repays the principal to the investor. The investor also
receives regular interest payments from the issuer until the bond matures.

Budget: A statement of the state’s program plan, the resources necessary to support that plan, a description of how and
for what purposes the resources are to be used, and a projection of the effects of the programs on people and the
environment.

Budget Type: A term used to describe the components of various funding sources and status of the funding sources
that determine the total funds available for each Commonwealth appropriation or executive authorization. Budget Types
include:

e Appropriation or Executive Authorization — The amount provided in an enacted appropriation bill or executively
authorized and issued in approved Expenditure Symbol Notification letters.

e Augmentations — The amount made available in an approved allocation or allocation amendment to supplement an
appropriation or executive authorization from non-Federal sources.

o Federal Transfers — The amount of expenditures anticipated to occur in the state appropriation or executive authorization in
the first instance and then transferred to a related federal appropriation or executive authorization.

o Non-Federal Transfers — The amount of expenditures anticipated to occur in the state appropriation or executive
authorization in the first instance, and then transferred to another state appropriation or executive authorization or other funds
source within the same or a different Commonwealth Fund.

¢ Pending Lapse — The amount of funds from an appropriation or executive authorization that may potentially lapse. These
funds are no longer available for expenditure or commitment.

e Lapse — The amount of funds from the appropriation or executive authorization for which a lapse has been processed and
approved. These funds are no longer available for expenditure or commitment.

¢ Federal Expiration — The amount of lapse of appropriation or executive authorization authority from a federal appropriation
or executive authorization.
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e Budget Carry Forward — The amount of prior year available funds that have carried forward to a subsequent fiscal year.

Capital Authorization: The appropriations and/or debt authorization enacted in an annual capital budget to fund any
permitted capital program.

Capital Budget: The capital budget recommends projects for the construction, renovation, improvement, acquisition,
and purchase of original furniture and equipment of any building, structure, facility, land, or land rights. Projects must
have an estimated useful life in excess of five years and an estimated cost in excess of $100,000 or more if bond funds
are used and $300,000 or more when current revenues are used. Those projects under these thresholds are not
considered capital and are funded from operating budgets. Most of the capital budget projects in the past have been
paid from monies obtained by the sale of bonds.

Character of Expenditure: A classification of an expenditure symbol according to its general purpose, including general
government, institutional, grants and subsidies, capital improvements, and debt service.

Commonwealth Program Plan (CPP): The aggregation of all of the Agency Program Plans (APP) within the framework
of the Commonwealth’s program structure.

Complement: A term synonymous with state personnel or workforce, more often used in the context of positions rather
than employees or persons employed. Complement terms include:

o Authorized Salaried Complement — A complement authorization established by the Governor's Budget Office as part of
the annual rebudget process and based on funding and agency justification for positions.

e Complement Level — The number of full-time equivalent wage or salaried positions authorized by appropriation and
agency. The Governor’'s Budget Office establishes authorized salaried complement levels and the Governor’s Office of
Administration establishes authorized wage complement levels.

e Full-time Equivalent (FTE) — A numeric unit that indicates the workload of an employed person in a way that makes full-
and part-time workloads comparable. A full-time worker is equivalent to one FTE and two half-time workers are also
equivalent to one FTE. For budgeting purposes, an agency’s total FTE count is rounded to the nearest integer.

o Limited-Term Salaried Position — A salaried position that has a specific date of expiration, regardless of duration, that
requires the temporary, full-time, or part-time employment of at least one person.

e Position — An authorized and individually identified group of duties and responsibilities requiring the full- or part-time
employment of at least one person.

o Salaried Position — A position requiring the full-time or part-time employment of at least one person on a regularly
scheduled basis for a period of time exceeding six months.

e Wage Position — A position requiring the full-time or part-time employment of one person, either on a regular schedule for a
short-term duration of time or on an intermittent or irregularly scheduled basis.

o  Workforce — Persons employed by the Commonwealth.

Current Commitment: Current level of services; when used in projecting costs, the future cost consequences of current
program policy. Also referred to as “Cost to Carry.” The four planning years do not show cost projections based on
desired progress toward meeting goals, but rather show the future cost consequences of current level of services and
current program policy including the cost of any current legislatively mandated increases that may be effective in a future
year.

Deficit: A fiscal operating result for an individual fund that may occur at the end of a fiscal year, whereby expenditures
for a fiscal year exceed the actual revenues during the same period plus the prior year surplus. The deficit must be paid
from the next year’s revenues.

Encumbrance: That portion of an appropriation representing a Commonwealth obligation or commitment pursuant to a
contract, a purchase order, a grant, or another known obligation but where an actual disbursement has not been made.

Executive Authorization (EA): An authorization made in the name of the Governor to spend money from funds that
had been previously appropriated through blanket action of the General Assembly. Usually this term is used in connection
with the special funds. An example of this would be the operations of the Vocational Rehabilitation Fund.

Expenditure: An accounting entry indicating a disbursement has been made.
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Federal Fiscal Year: A twelve-month period beginning October 1 and ending September 30 of the following calendar
year which is used as the federal accounting and appropriation period. Referred to by the year in which the fiscal year
ends. For example, October 1, 2020 to September 30, 2021 would be Federal Fiscal Year 2021.

Federal Funds Appropriation: An appropriation of monies received from the federal government. All monies, regardless
of source, deposited in the state treasury must be appropriated. Federal funds are appropriated for a specific time period.

Fiduciary Funds: These funds are used to account for assets held by the Commonwealth as trustee or agent for
individuals, private organizations, and other government units.

Fiscal Year: A twelve-month period beginning July 1 and ending June 30 of the following calendar year which is used
as the state’s accounting and appropriation period. In the accounting system, the fiscal year is referred to by the year in
which the fiscal year begins, for example, July 1, 2021 to June 30, 2022 would be Fiscal Year 2021. In the budget
document, the fiscal year is referred to by using both calendar years in which the fiscal year spans, for example, July 1,
2021 to June 30, 2022 would be Fiscal Year 2021-22.

e Actual Year - Includes all expenditures and encumbrances chargeable to that fiscal year as of June 30 of the previous
year plus available balances held for certain commitments and any supplemental appropriations enacted after June 30. In
the case of continuing appropriations, the actual figure will also include any available balances. For non-appropriated and
non-executively authorized restricted receipts and restricted revenues, it reflects expenditures only.

e Available (Current) Year — For state funds, includes appropriations to date and supplemental appropriations
recommended in this budget. For non-appropriated and non-executively authorized restricted receipts and restricted
revenues, the best estimate of expenditures currently available is used.

e Budget Year — Reflects the amounts being recommended by the Governor in this document for the ensuing fiscal year.

e Planning Years 1, 2, 3, and 4 — Reflects only the cost of the budget year projected into the future and the implementation
of legislatively mandated increases that may be effective in a future year.

Full-time Equivalent: see Complement.

Fund: An independent fiscal and accounting entity comprising a source of money set aside by law for the purpose of
carrying on specific activities in accordance with special regulations, restrictions, or limitations. A fund is created by
legislation. The General Fund is the fund from which most state programs are financed.

Fund Balance: The beginning balance is the ending balance brought forward from the previous year. The ending
balance (positive or negative) is the sum of the beginning balance, revenues/receipts, and lapses less expenditures
within the fiscal year.

General Appropriation Act: A single piece of legislation containing numerous individual appropriations. The General
Appropriation Act contains only appropriations for the executive, legislative, and judicial departments of the
Commonwealth, for the public debt, and for public schools. All other appropriations are made by separate acts, each
concerning one subject.

General Fund: The major operating fund of the Commonwealth. It receives all tax receipts and other types of revenue
not specified by law to be placed in special funds. Except for certain restricted receipts, the income of the General Fund
is appropriated in specific amounts for the ordinary programs of government. Pennsylvania’s major sources of General
Fund revenues are corporation taxes, consumption taxes, the personal income tax, and nontax revenues.

General Obligation Bonds: Bonds guaranteed by the full faith and credit of the Commonwealth, repayment of which is
from the General Fund.

Goal: A goal is a desired state of affairs based upon current knowledge and values. It is timeless in the sense that as
achievement approaches, goals tend to be restated at a higher level of aspiration or new goals are projected. Goals
reflect the basic values of society and are therefore always culture bound and subjective.

Governmental Funds: Collectively these funds account for and report activities that are associated with routine, ordinary
governmental functions and are financed largely by tax and grant revenues. Funds include the General Fund, Special
Revenue Funds, Capital Project Funds, and Debt Service Funds. (See page H3 for additional information.)

Initiative: Changes in program purpose, level, or activity as the result of changes in policy, statute, regulation, or court
direction are identified as Initiatives. Cost increases to operate an existing program without change in policy, law, or
regulation such as increased fuel costs or rental costs are current commitment costs and are not identified as Initiatives.
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Item Veto: The constitution of Pennsylvania empowers the Governor to disapprove part or all of any item or items of any
bill making appropriations of money. The part or parts of the bill approved become law and the item or items disapproved
become void. This power is known as the item veto.

Lapse: The return of unencumbered or unexpended monies from an appropriation or executive authorization to the fund
from which the money was appropriated. Most appropriations are for one fiscal year and any unencumbered and
unexpended monies usually lapse after the end of that fiscal year.

Lottery Fund: A special revenue fund comprised of monies received from lottery ticket sales. It provides for lottery prizes
and for programs to support older Pennsylvanians including property tax and rent assistance, community care programs,
mass transit fare subsidies, and prescription drug costs.

Mandated Expenditures: Expenditures that are authorized and required by legislation, other than appropriation acts, or
required by the state constitution. Such expenditures include payment of public debt.

Motor License Fund: A special revenue fund comprised of monies received from liquid fuels taxes, licenses and fees
on motor vehicles, aviation fuel tax revenues, federal aid for highway and aviation purposes, contributions from local
subdivisions for highway projects, and other miscellaneous highway revenues. The fund provides for highway and bridge
improvement, design, maintenance, and purchase of rights-of-way, as well as aviation activities, and Department of
Transportation licensing and safety activities. It also finances State Police highway patrol operations and pays subsidies
to local subdivisions for construction and maintenance of roads.

Nonpreferred Appropriations: An appropriation to any charitable or educational institution not under the absolute
control of the Commonwealth that requires the affirmative vote of two-thirds of the members elected to each house of
the General Assembly.

Official Revenue Estimate: The estimate of revenues for the ensuing fiscal year determined by the Governor at the
time the Governor signs the General Appropriation Act. This revenue estimate is used to determine whether
appropriations are in balance with available revenues.

Operating Budget: The operating budget is that portion of the state budget that supports the general day to day activities
and expenses of state government paid out of revenues derived from taxes, license or permit fees, or other non-tax
sources.

Other Special Fund: A fund in which revenues raised from special sources named by law are deposited (earmarked
revenue). Such revenues can be spent only for purposes prescribed by law and for which the revenues were collected.
Examples are: Boat Fund, Game Fund, Purchasing Fund, and Racing Fund.

Position: see Complement.

Preferred Appropriation: An appropriation for the ordinary expenses of state government which only requires the
approval of a majority of the senators and representatives elected to the General Assembly.

Program: A general term applied to any level of program aggregation defined in the Agency Program Plan. Included are
the Commonwealth Program, the Program Category, the Program Subcategory, and the Program Element.

Program Budgeting: A method of budgeting that relates expenditures to government program accomplishments.
Program budgeting generally includes the identification of programs and their objectives, a system of measuring and
reporting program results, and the allocation of funds with a consideration of program effectiveness.

Program Category: see Program Structure.

Program Performance Measure: A general term applied to any of the substantive measures found in the agency
programs. Included are impacts, outcomes, output/activity indicators, efficiency measures, and need and/or demand
estimators.

Program Policy Guidelines: Issued by the Governor, the policy guidelines identify those problems confronting the
Commonwealth that are of major concern. The guidelines initiate the budget process in that they ask for a preliminary
assessment of alternative program changes which respond to the Governor's concerns.

Program Structure: The system used to organize goals and objectives within a logical framework so that activities of
different organizational units designed to accomplish similar results can be reviewed for decision purposes within the
appropriate program context. Program structure also provides the means for determining what information is required in
order to identify the needs and demands on government and what information is required for the management and
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evaluation of program operations. Program structure terms listed in system order are:

e Commonwealth Program — There are eight major program classifications in the program structure: Direction and
Supportive Services, Protection of Persons and Property, Education, Health and Human Services, Economic Development,
Transportation, Recreation and Cultural Enrichment, and Debt Service.

e Program Category — The first major subdivision of the Commonwealth program. The program category is defined in
terms of desired goals, e.g., clean air environment.

e Program Subcategory — A subdivision of a program category. The subcategory focuses upon objectives that can be
measured in terms of quantifiable impact. Program subcategories within agencies are commonly referred to as programs
or program presentations within the Governor’'s Executive Budget.

e Program Element — The agency activity or set of activities which produce an output or group of related outputs that
contributes to the accomplishment of the objective of a single program subcategory. Program elements are the basic units
of the program structure of the budget.

Proprietary Funds: These funds include Enterprise Funds and Internal Service Funds. Such funds account for and
report activities the way a private business or industry would. They include such activities as sale of goods or services,
lending, and other financing activities where purchasers or customers pay a charge or a user fee. (See page H3 for
additional information.)

Rebudget: An agency-revised spending plan based on its enacted appropriations. The Governor’s Budget Office has
the authority to request and approve agency spending plans or rebudgets.

Restricted Receipts: Monies received by a state fund (usually the General Fund) from a source outside of the state
which may be used only for a specific purpose. The funds are held in a trust capacity for a period of time and then are
disbursed to authorized recipients including other state agencies. Restricted receipts do not augment an appropriation.
Usually the state makes no other appropriation for the purpose specified for the restricted receipt.

Restricted Revenue: Monies designated either by law or by administrative decision for specific purposes. The revenues
are deposited in the General Fund or in certain special funds but reported separately. Restricted revenue accounts
continue from one year to the next and finance a regular operation of state government. Disbursements from restricted
revenue accounts must be accounted for as expenses of state government.

Revenue: Monies received from taxes, fees, fines, federal grants, bond sales, and other sources deposited in the state
treasury and available as a source of funds to state government.

Special Fund: A fund in which revenues raised from special sources named by law are deposited (earmarked revenue).
Such revenues can be spent only for purposes prescribed by law and for which the revenues were collected. Examples
are: Motor License Fund, Game Fund, and Boat Fund.

Surplus: A fiscal operating result that may occur in a fund at the end of a fiscal year, whereby expenditures are less
than the fund’s beginning balance, revenues/receipts, and lapses during the same period. The surplus funds become
available for appropriation during the following fiscal year.

Tax Expenditures: Tax credits, deductions, exemptions, and exclusions provided for in law which result in a significant
reduction in revenues that would otherwise be received at current tax rates. See section D.

Workforce: see Complement.
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ARC
ARPA
CARES
CCDFBG
CDBG
CMAQ
CMMI
COPS
COVID-ESSER
COVID-RF
COVID-SFR
CSBG
DOE
EDA
EEOC
EMS
EPA
EPSDT
ESEA
ESG
FEMA
FHWA
FMAP
FQHC
FTA
HUD
IJA

IRA
LIHEABG
LIHEAP
LIHWAP
LSTA
MA
MCH
MCHSBG
MH/ID
MHSBG
NCHIP
NEA
NICS
PHHSBG
SABG
SCDBG
SNAP
SORNA
SSA
SSBG
SSI
STOP
TANFBG
TEA 21
VA
VOCA
wiC
WIOA
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Federal Funds Identification

The most common abbreviations used to identify federal funds in this document are:

Appalachian Regional Commission

American Rescue Plan Act

Coronavirus Aid, Relief, and Economic Security Act
Child Care and Development Fund Block Grant
Community Development Block Grant

Congestion Mitigation and Air Quality Improvement
Center for Medicare and Medicaid Innovation
Community Oriented Policing Services

COVID Elementary and Secondary School Emergency Relief
COVID Relief Fund

COVID State Fiscal Relief

Community Services Block Grant
Department of Energy

Economic Development Administration

Equal Employment Opportunity Commission
Emergency Medical Services

Environmental Protection Agency

Early Periodic Screening Diagnosis and Treatment
Elementary and Secondary Education Act
Emergency Solutions Grant

Federal Emergency Management Agency

Federal Highway Administration

Federal Medical Assistance Percentage

Federally Qualified Health Center

Federal Transit Administration

Department of Housing and Urban Development
Infrastructure Investments and Jobs Act

Inflation Reduction Act

Low-Income Home Energy Assistance Block Grant
Low Income Home Energy Assistance Program
Low-Income Household Water Assistance Program
Library Services and Technology Act

Medical Assistance

Maternal and Child Health

Maternal and Child Health Services Block Grant
Mental Health/Intellectual Disabilities

Mental Health Services Block Grant

National Criminal History Improvement Program
National Endowment for the Arts

National Instant Check System

Preventive Health and Health Services Block Grant
Substance Abuse Block Grant

Small Communities Development Block Grant
Supplemental Nutrition Assistance Program

Sex Offender Registration and Notification

Social Security Act

Social Services Block Grant

Supplemental Security Income

Services Training Officers Prosecutors

Temporary Assistance to Needy Families Block Grant
Transportation Equity Act for the 215t Century
Veterans Administration

Victims of Crime Act

Women, Infants, and Children Program

Workforce Innovation and Opportunity Act
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Commonwealth of Pennsylvania

Governor’'s Executive Budget

OVERVIEW
AND
SUMMARIES

The Fiscal and Program Policy Direction section presents the fiscal and program policies that guide
the development of the Governor's Executive Budget. The revenue and expenditure recommendations
included in this budget provide a solid fiscal foundation for the Governor to successfully address his vision,
goals, and program priorities for Pennsylvania. This section summarizes the Governor’s recommended
budget initiatives within the following budget theme presentations.

Theme topics vary from year to year based on the funding priorities established by the Governor and
the recommended budget initiatives proposed in the budget. Themes may include program revision budget
recommendations. If so, detailed program revision presentations, including discussion of the program
revision and its associated program measures, funding recommendations, and costs by appropriation can
be found in Section E: Department Presentations within the agency responsible for leading the program
revision implementation.
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Fiscal and Program Policy Direction and Budget Themes

Introduction

Governor Josh Shapiro campaigned on investing in public safety and public health, creating opportunity by growing our
economy and expanding our workforce, ensuring every child has access to a quality education, increasing access to mental
health services, and advancing real freedom for all Pennsylvanians.

The 2023-24 budget is an opportunity to address these issues in a way that will benefit all Pennsylvanians, from youngest
to oldest, rural to urban, and everyone in between. The proposed budget prioritizes public safety, early childhood learning,
education (both K-12 and postsecondary), seniors and their needs, mental health, environment and agriculture, and all
aspects of the economy to both grow our economy and support our workers.

The budget invests heavily in public safety, primarily by proposing to sustainably fund the Pennsylvania State Police (PSP).
This initiative will provide annual predictable funding for state law enforcement and will free up more capacity for road and
bridge projects. It also proposes hiring and training nearly 400 additional PSP troopers.

Furthermore, this budget invests in efforts to make our criminal justice system more fair. For far too long, Pennsylvania has
not provided needed resources to counties for indigent defense. Pennsylvania is one of two states that does not provide
funding for this purpose. This budget ends that by allocating resources to local governments to provide legal representation
to those that cannot afford it.

The budget also invests in Pennsylvania’s economy, by supporting our businesses and our workers. By increasing funding
for registered apprenticeships and pre-apprenticeships, this budget strengthens the Commonwealth’s commitment to
workforce training and career and technical education that help Pennsylvanians gain the skills they need to chart their own
course and support their families. It also proposes a significant investment to improve Pennsylvania’s competitiveness and
will allow economic development professionals to move more swiftly to attract and retain businesses who want to grow in
Commonwealth.

This budget is also focused on investing in Pennsylvania’s education system, from pre-K through postsecondary years.
Pennsylvania will continue to invest in high-quality, affordable, and accessible childcare and early learning opportunities for
the families of three- and four-year-olds. It also responds to recent developments in how basic education is funded in
Pennsylvania. This budget proposal will also ensure that 1.7 million school students have access to breakfast at school,
regardless of income, while providing for a healthy and safe learning environment. Continued investment in higher education
will support equitable access to Pennsylvania’s public colleges and universities, that in turn addresses the Commonwealth's
workforce development needs.

Pennsylvania students need robust mental health support. This budget proposes significant new funding for the mental
health support our students and school staff need and deserve. To continue to support Pennsylvania’s working families,
this budget provides funding for up to 75,000 low-income families to be enrolled in subsidized child care.

The 2023-24 budget is an investment in Pennsylvania emergency responders, workers, businesses, families, and students.
It supports community safety, educating future generations, and training the workforce that will provide for family-sustaining
jobs and business attraction and retention. This budget will create real opportunity and advance the cause of real freedom
here in Pennsylvania.
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Ensuring Access to Effective Emergency Services
and Public Safety Resources

As Governor Shapiro says, all Pennsylvanians deserve to both be safe and feel safe. That means not only should all
Pennsylvanians live in communities free from the levels of violence too many experience, but they should also take comfort
in the presence of law enforcement officers in their neighborhoods and have faith in the criminal justice system. Over the
last few years, public safety and emergency services systems have taken steps to increase efficiencies, while combatting
recruitment and retention staffing issues and the overall increasing cost of service provision. Safe communities, with access
to emergency services, are the cornerstone of economic prosperity. For this reason, this budget places a heavy emphasis
on providing critical resources through various avenues.

Funding for Emergency Services

Currently, counties provide one of the most important functions of public safety. The public safety system begins with a
critical access point, the 911 system. Act 12 of 2015 modernized the responsiveness and effectiveness of emergency
services by instituting a $1.65 surcharge on telephone lines, with dedicated funding to the counties for administration of the
911 system and additional grants for statewide interconnectivity. However, the cost to operate and maintain the 911 system
has increased, while the revenues received have remained flat. This means that counties do not have sufficient dedicated
funding to ensure that the system can keep up with technology changes.

This budget proposes increased financial support to emergency services through a 911 surcharge increase to $2.03, and
ties future surcharge increases to inflation to ensure the dedicated funding remains in line with the increased costs of
operations. The budget also proposes elimination of the Gross Receipts Tax currently imposed on wireless phones, as well
as the Sales and Use Tax imposed on the services provided by wireless providers, to provide a net overall benefit for
consumers, all while increasing critical emergency funding for counties. Also, under current law, the surcharge that funds
emergency services will expire in January 2024. The proposed surcharge increase would take effect in January 2024 and
would be effective through January 2029. Also, a portion of the surcharge (2.75 percent, or roughly $.05) will fund an
additional network of public safety, a dedicated resource for mental health services, which is further explained below.

The proposal will bring in an estimated $54 million in additional funding for emergency services. Pennsylvania's first
responders play a vital role in keeping every Pennsylvanian safe. These brave individuals often put themselves in danger
to protect the community, and many do this without any compensation as volunteers. First responders must be properly
supported with the resources they need to do their jobs safely and receive the recognition they deserve. This funding will
supplement the expected $36 million current law increase in resources in 2023-24 for emergency medical services (EMS)
and fire services over a variety of sources. These include increases as a result of Act 74 of 2022 through the Emergency
Medical Services Operating Fund, the Fire Company and Emergency Medical Services Grant Program operated through
the Office of the State Fire Commissioner, and the scheduled increase in Medical Assistance rates to EMS providers.

Sustainable Funding for the Pennsylvania State Police to Build Capacity for Roads and Bridge Projects

The Pennsylvania State Police (PSP) has jurisdiction in all political subdivisions within the Commonwealth and routinely
aids municipal, state, and federal law enforcement agencies. As a result, it is essential to the safety of Pennsylvania
communities and residents that dedicated funding is in place to ensure the sustainability of the PSP and the services they
provide. Therefore, this budget creates the Public Safety and Protection Fund to sustainably fund the Pennsylvania State
Police while reducing the reliance on the Motor License Fund (MLF). The Public Safety and Protection Fund will be funded
with revenue transferred from the liquor tax, other tobacco products tax, a portion of the motor vehicle sales and use tax,
and various restricted revenues related to PSP services. This initiative has a broader impact than just public safety funding.
This budget proposes transferring $400 million from the MLF (down from $500 million in 2022-23) to the Public Safety and
Protection Fund, while filling the additional $100 million from separate, dedicated sources. In addition to providing a flexible
and steady funding stream for PSP, the proposal reduces transfers from the MLF to the PSP by $100 million each year until
there is no further reliance in 2027-28. By doing this, over the next five years, an additional $1.5 billion will be made
available for road and bridge projects. This approach also maximizes the expected federal funding from the Infrastructure
Investment and Jobs Act.

Additionally, through the Public Safety and Protection Fund, this budget proposes $16.4 million in funding for four new
trooper cadet classes in 2023-24, which would hire and train 384 new troopers, bringing the total number of troopers in
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Pennsylvania to the maximum amount allowed under current law. These new troopers will fill staffing gaps and provide
more coverage across Pennsylvania, ensuring its residents are safer and have rapid access to law enforcement services.
Adequate patrol coverage often means overtime hours for patrol shifts, which may cause a variety of avoidable issues.
Having an appropriate number of troopers will mitigate the need for the Pennsylvania State Police to take drastic measures
such as cutting services and closing facilities. There are additional benefits to increased trooper complement, such as,
patrol visibility, decreased response times, and the ability to maintain a proactive posture in Pennsylvania’s communities.
Also, the number of local communities that have reduced or eliminated their own police departments have put added
demand on the Pennsylvania State Police. Fully staffing the trooper allowance for the PSP will ensure that there is no
disruption or lapse in coverage across the Commonwealth.

Finally, this budget provides over $20 million to the Pennsylvania State Police for equipment replacement and upgrades.
Funding replacements will address lifecycle issues, setting a standard variable replacement cycle of current high mileage
vehicles and helicopters and ensure that troopers have reliable, mission critical technologies, while reducing future
maintenance costs. This proposal also includes funding for new all-band mobile radios to be purchased and installed in new
vehicles during fleet changeover to replace the current radios that are no longer serviced by the provider.

Combatting Violence and Discrimination

Violence has long-lasting impacts on Pennsylvania communities and residents. Combatting violence is a crucial building
block to creating real opportunity and advancing real freedom for Pennsylvanians, and has rippling effects on Pennsylvania
prosperity. A variety of programs have been funded in recent years at the state level from both state and federal sources.
This budget makes record state funding investments in grants and technical assistance to address community violence
throughout the Commonwealth. The 2023-24 budget includes $105 million to be driven out through the successful Violence
Intervention and Prevention program housed in the Pennsylvania Commission on Crime and Delinquency (PCCD). This
program supports a wide range of models focused on reducing community violence.

Additionally, this budget continues investing $5 million a year through the Nonprofit Security Grant Fund program at PCCD
to provide funding to nonprofit organizations for security enhancements. These improvements are designed to protect the
safety and security of facilities used principally by individuals, groups, or institutions included within a bias motivation
category for single bias hate crime incidents as identified by the Federal Bureau of Investigation. Finally, this budget provides
$479,000 in additional funds to the Pennsylvania Human Relations Commission to responsively investigate discrimination
through strengthened enforcement activities.

Ensuring the Criminal Justice System Works for All Pennsylvanians

Only if all Pennsylvanians stand on an even playing field can we expect our citizens to have confidence in the judicial
system. That means everyone — regardless of income or financial status — must have access to competent legal counsel.
Yet, Pennsylvania is one of only two states in the country that allocates no state funding for indigent defense. This results
in wide disparities across counties in the quality of legal representation available to indigent Pennsylvanians. Too often,
public defender offices lack the required personnel to effectively manage overwhelming caseloads, and attorneys lack the
training and resources necessary to provide adequate representation in complex cases. As such, this budget addresses
the lack of uniform resources in this space by investing $10 million through PCCD and the Criminal Justice Advisory
Committee (CJAC). The CJAC will determine how these funds will be best spent to ensure access to constitutionally required
legal defense and ensure that public defenders have the resources they need to provide legal representation to defendants
who cannot pay for it on their own.

After trial and during the incarceration period, the clemency process for incarcerated individuals has several points of
bottleneck within the Department of Corrections (DOC). A new unit within the agency, funded by a $355,000 investment,
and in collaboration with the Secretary of the Board of Pardons, will review and revise requested documentation and process
efficiencies. The new staff, paired with necessary process improvements, will allow more cases to be developed accurately
and supported for clemency, providing support to meritorious incarcerated persons and prioritizing applications for more
successful outcomes.

On the opposite end of the judicial process, upon release from incarceration, both parolees and parole officers need
additional support. The 2023-24 budget provides $2 million to provide early services with social workers to parolees, as
well as funding for body worn cameras for parole officers. These investments will enable safety and oversight for all involved
in the parole process. State Parole Agents are routinely in situations which may compromise their safety. The use of body
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cameras allows for recording of altercations and interactions which would provide both transparency and an investigatory
tool to assist in the investigation of accusations.

In addition to parole, probation is a key element in ensuring those released from incarceration have the necessary support
to be productive members of the community. With an additional $4 million investment through PCCD, adult probation
services will be made available at the county level with the aim of reducing recidivism. This additional funding will be for
hiring probation staff to increase the use of evidence-based practices, enhance training and professionalism, reduce
caseload sizes, improve the quality of services, and ultimately reduce recidivism. In doing so, strains on the state correctional
institutional system are also eased, having a direct financial impact on the Commonwealth by reducing the number of
incarcerated individuals as well as those under state parole supervision. County probation department officers supervise
the majority of community-based criminal offenders in Pennsylvania. Therefore, the budget will invest in the county adult
probation and parole system.

Investing in Children and Students

Supporting Pennsylvania’s Youngest Learners

Not only should every child in Pennsylvania have access to a quality education, but they should also have the necessary
support and resources they need to succeed. Some children experience developmental delays and benefit from specialized
support. Early Intervention (El) provides support and services to eligible children from birth to age five with developmental
delays or other factors that put them at risk of substantial delays. It provides children with developmental and social-
emotional services, including speech and language, occupational and physical therapies, and social work services. Families
also receive the coaching and assistance they need to continue to support their children. Roughly 61,000 children of all
income levels and in every county across Pennsylvania receive services through Preschool El (age 3-5). An additional
investment of $10.4 million, to be distributed through the existing El funding model, will help students receive high-quality
Preschool El program support, improving well-being, health, and educational outcomes.

Research shows that children who start their school careers in high-quality Pre-K programs perform better in school, are
more likely to graduate, and earn more throughout their lives compared to peers without access to early learning programs.
Current wage levels make it difficult for early childhood education programs to recruit, retain, and support staff. By providing
an additional $2.7 million, or 3 percent, in the Head Start Supplemental Assistance Program, this budget continues to
create opportunities for children who may face higher socioeconomic risks. The investment helps providers mitigate impacts
of inflation and allows for increased costs to enable them to remain competitive. The Head Start model provides
comprehensive high-quality Pre-K education, health, nutrition, and parent involvement services to eligible 3- and 4-year-
olds who live in families earning up to 100 percent of the federal poverty level or experiencing homelessness as well as
foster children.

The Pennsylvania Pre-K Counts program makes quality pre-kindergarten opportunities available to children and families
earning up to 300 percent of the federal poverty level at no cost. This budget proposes an increase of $30 million to increase
the rate for full-time seats to $11,000 ($1,000 increase per seat) and $5,500 for part-time seats ($500 increase per seat).
Increased rates are necessary to support the workforce and rising costs to providers. This investment will allow providers
to mitigate staffing concerns, increase salaries to competitive, family-sustaining wages, and provide professional
development opportunities to meet state certification requirements. Pre-K Counts programs assist more than 29,600 3- and
4-year-olds to receive high-quality early education, preparing them for kindergarten.
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Providing Investments in K-12 Education

To ensure that every Pennsylvania student has access to a quality education, it is imperative that this budget continues to
invest in Pennsylvania’s public education system. The 2023-24 budget includes the following new investments for classroom
funding:

e Basic Education Funding: This budget includes an increase of $567.37 million, or 7.8 percent, for basic
education funding, on par on with recent inflationary and cost-of-living growth. Future investments are proposed to
continue to grow with projected inflation rates. The 2023-24 increase will be distributed through the Basic Education
Funding Formula. This formula directs money to school districts based on factors such as the number of students
enrolled and the poverty level of those students. The formula also considers factors that reflect student and
community differences such as the population density (sparsity-size adjustment), the household income of families
in the district, the number of students attending charter schools and the district’s ability to raise money through local
taxes. This investment enables school districts to have the resources they need to provide a high-quality education
for Pennsylvania students.

e Special Education Funding: The delivery of special education programs, supports, and services is mandated for
all eligible students, while the cost for school districts to educate special education students continues to increase.
A proposed increase of $103.8 million, or 7.8 percent, will ensure school districts have the basic resources they
need to provide high-quality special education services to students with disabilities and special needs. Similar to
Basic Education Funding, future year investments in special education funding are proposed to increase with
projected inflation rates.

Ensuring Students Have a Supportive and Safe Learning Environment

In addition to investing in vital classroom funding at schools across the Commonwealth, providing a supportive and safe
learning environment for students is critical. Access to school-based mental health services, adequate nutrition, and
buildings with proper safety measures and free of environmental concerns are essential for student success. In addition to
the critical investments in the School-Based Mental Health Supports Block Grant discussed further below, this budget
includes resources and supports to address these areas.

The research is clear: when students get proper nutrition, they are both physically and mentally prepared to learn and
therefore, perform better in school. Many Pennsylvania school children rely on national school breakfast and lunch programs
to meet their daily nutritional needs. Federal pandemic guidelines allowed students to receive free school meals, beginning
in March 2020, without having to apply to the National School Lunch Program (NSLP) for free or reduced-price lunch.
However, most of these policies expired in 2022.

This budget proposes $38.5 million to continue to provide universal free breakfast for all Pennsylvania students, regardless
of income. This ensures that all students have access to a healthy, nutritious meal to start the school day and eliminates
the stigma associated with free and reduced-price breakfast that may deter eligible students from participating. Additionally,
this investment will cover the full cost of lunch for the 22,000 Pennsylvania school students who are eligible for reduced-
price lunches through NSLP. This means that students whose families earn less than 185 percent of the federal poverty
level will be able to eat a school lunch at no cost.

All students also deserve to have safe, healthy learning environments. The Pennsylvania Department of Education (PDE)
already collaborates with the Pennsylvania Department of Environmental Protection (DEP) and PENNVEST to support local
initiatives and leverage federal funding for testing. This budget expands on that work by providing an investment of $100
million for matching grants for school environmental repairs and improvements. By abating or remediating environmental
hazards in schools, more children will have the opportunity to grow and learn in healthy settings.

A safe and violence-free learning environment for Pennsylvania students is essential, too. PDE collaborates with other state
agencies and Pennsylvania school communities and stakeholders to advance efforts to develop and sustain equitable
trauma-informed learning environments that promote and support the academic, physical, and psychological safety and
well-being of all students and staff. The 2023-24 Budget builds on previous investments by providing $100 million for school
safety and security grants through the Pennsylvania Commission on Crime and Delinquency's School Safety and Security
Committee. School entities including school districts, area career and technical schools, intermediate units, and charter
schools are eligible for these funds to address physical security enhancements. The funding will also continue to provide
resources for school safety and security coordinator training.

L¥pennsylvania A1-6 GOVERNOR’S EXECUTIVE BUDGET 2023-2024



Budget Themes

Investing in Higher Education and Supporting Students Pursuing Postsecondary Education

Governor Shapiro believes every Pennsylvania should have the freedom to chart their own course and the opportunity to
succeed — and that means ensuring Pennsylvanians have affordable options to pursue postsecondary education. This can
come in the form of a career and technical education at one of our Commonwealth’s specialized institutions, a two-year
degree from a community college, or a four-year or graduate degree from the Pennsylvania State System of Higher
Education or state-related university.

Pennsylvania’s diverse postsecondary institutions create a wealth of options for career pathways and continue to be some
of the Commonwealth’s greatest assets. A more than $60 million increase in funding for higher education institutions will
continue to support effective operations and increase postsecondary access and completion. Increased investments in the
postsecondary sector include:
e Community Colleges: $5.1 million
Pennsylvania State System of Higher Education: $11 million
Penn State University: $17.2 million
Pennsylvania College of Technology: $1.9 million
Transfer to Agricultural College Land Scrip Fund: $1.2 million
University of Pittsburgh (including Rural Education Outreach): $11 million
Temple University: $11.2 million
Lincoln University: $1.1 million
Thaddeus Stevens College of Technology: $389,000
University of Pennsylvania School of Veterinary Medicine: $633,000
University of Pennsylvania Center for Infectious Disease: $38,000

Nationally, at least one in five of college students is parenting a child while pursuing a postsecondary degree. Unfortunately,
degree attainment rates among parenting students are low, signaling that there are many barriers that have yet to be
removed to enable these students to succeed. This budget proposes an additional $1.6 million for the Parent Pathways
Learning Network to scale an existing pilot program to benefit additional parenting students pursuing a postsecondary
education. With this support, PDE will work closely with other state agencies to remove barriers and enable parenting
students to succeed. Increasing degree-attainment of parenting students benefits families, local communities, and the
Commonwealth as a whole when that parent uses a degree to then enter the workforce. The collaborative cross-sector
nature of this work will simultaneously lift Pennsylvanians out of poverty, remove barriers to postsecondary completion and
increase access to family-sustaining wages.

The 2023-24 budget continues to expand resources and promote awareness of healthy relationships to protect students
from sexual violence at postsecondary institutions by providing an additional $250,000 for the “It's On Us PA” initiative. This
initiative provides grant funding to promote awareness, prevention, and reporting of sexual assault incidents; remove and
reduce barriers to reporting or accessing resources; and demonstrate leadership to ensure a safe and welcoming culture
on campuses. Through this additional investment, the Commonwealth will strengthen protections for victims and support-
related resources to provide safer postsecondary environments for all students.

Providing Resources for Small Rural Libraries

Libraries are vital hubs for Pennsylvanians, providing the space and resources for residents to learn, become informed
about civic and municipal issues, access telehealth, and build community. Libraries provide access to job search materials
and computers to apply for jobs. In fact, two PA CareerLink® Offices are co-located with public libraries.

Many of Pennsylvania’s public libraries have been unable to complete facility improvements necessary to serve all members
of their communities. These deficiencies range from accessibility issues to insufficient electrical wiring and other
infrastructure needed to offer spaces to access online services in a semi-private setting. This is particularly an issue for
small rural public libraries that lack the matching funds necessary to apply for facility grants from the existing capital
improvement programs.

With a $4.2 million investment in a Public Library Facilities Improvement Fund, small rural public libraries that need minor
facility repairs and improvements will have access to targeted funds. This facilities grant program will build the capacity of
libraries to meet the needs of all community members by prioritizing accessibility, efficiency, necessary repairs, and
upgrades of semi-private meeting rooms and digital skills and technology use spaces.
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Building Economic Prosperity through Key Investments in Communities,
Businesses, and Workers

The equation for economic prosperity involves more than just business expansion and development. It also requires a
strong, skilled workforce — and vibrant communities for those workers to raise families in. Local governments need
businesses to locate in their community to increase the tax base, both through economic output and from workers living in
those communities. It is a complex ecosystem, and all closely tied together. In order to ensure widespread economic
prosperity across Pennsylvania, this budget provides critical investments in workers, businesses, and communities, through
a variety of channels. The 2023-24 budget includes funding for workers to get the skills they need to quickly gain
employment; funding for businesses to expand or locate in Pennsylvania; and funding for communities, to ensure fiscal
stability through financial and community planning and to attract residents, visitors, and new businesses.

Partnering the Career and Technical Education System with Employers to Build Opportunity

Career and technical education (CTE) is critical to ensuring businesses can find workers with the skills they are looking for
and every Pennsylvanian has the opportunity to chart their own course. CTE enables secondary, postsecondary, and adult
students to pursue technical education, in conjunction with a comprehensive academic education, that prepares them for
high-quality and high-priority occupations. It is more critical than ever that students complete their secondary education with
strong academic and technical skills that prepare them for successful careers. More than 220 school districts, charter
schools, and career and technical centers offer nearly 2,000 PDE-approved CTE programs providing education and training
to nearly 68,600 students. This system creates work-ready students with credentials to jump right into employment
opportunities through a variety of avenues including, but not limited to, pre-apprenticeships, apprenticeships, and
internships.

However, not all secondary students in Pennsylvania have access to CTE programs. This budget makes important targeted
investments in the workforce system through these programs to expand the number of apprenticeships and students
prepared to fill critical needs in the trades and other industries throughout Pennsylvania.

First, this budget proposes a 60 percent increase, or more than $3.3 million in new funding, to ensure career and technical
centers and schools with CTE programs can purchase and upgrade the technology and equipment students need to learn.
The economy and technology that powers it are constantly changing, and specialized and technical equipment is expensive
to acquire and maintain, but without it, students cannot be expected to enter the workforce properly prepared in their fields.

Second, an additional $4 million investment in career and technical centers will support the hiring additional teachers and
expanded program offerings in high-demand areas of health care, STEM, energy, and infrastructure trades. As a result of
this funding, more students will have access to CTE programs and earn related industry credentials.

Third, this budget proposes an additional $5 million, bringing total annual investment to $25 million, to secondary career
and technical education for increasing computer science and STEM programs statewide. This investment will allow larger,
three-year grants to schools to establish new or expand existing CTE programs aligned to in-demand occupations.

Fourth, the budget provides $2 million to establish a state-level Industry in the School Program, that will partner local trade
and industry professionals with teachers and bring industry professionals into the classroom. Not only will this program help
to develop partnerships that expand access to in-demand careers and trades, but it will also assist in filling another critical
vacancy, by building an interest in students or industry professionals in becoming CTE teachers.

To build on this, the 2023-24 budget also calls for a 43 percent increase, or $3 million, for Apprenticeship Training through
the Department of Labor & Industry. This investment strengthens the Commonwealth’s commitment to an earn-and-learn
model that Pennsylvanians can utilize to gain skills and experience that lead to family-sustaining wages. Through the
Apprenticeship and Training Office (ATO), these funds will increase the number of Registered Apprenticeship opportunities
in Pennsylvania and further expand Registered Apprenticeships into non-traditional occupations as well as serve
underrepresented populations. This funding will allow the ATO to provide technical assistance to businesses, unions, and
training providers with the support and resources needed to align with nationally recognized standards and practices. A
portion of the funding will be used develop a Registered Apprenticeship program that leads to certification as a CTE teacher.
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In order to further partnerships between CTE programs and employers, a new investment of $3.5 million will be made for
the PA Schools-to-Work program. This represents a $1 million increase over the current funding level of $2.5 million,
currently funded by Reemployment Funds. In addition to freeing up Reemployment Funds for other critical investments, this
investment strengthens the Commonwealth’s support of workforce development partnerships between schools, employers,
organizations, and associations and facilitates the creation of robust employment and training pathways. Funded projects
will prioritize interactive learning opportunities for participating students through a variety of classroom trainings, workplace
visits, internships, registered apprenticeships, mentorships, employment opportunities, special education transition
supports, job shadowing, and externships.

Finally, this budget proposes the creation of the Foundations in Industry program at the Department of Community and
Economic Development. An investment of $3 million will be provided to start the program and cover costs related to in-
classroom instruction that complements on-the-job learning required through Registered Apprenticeships and Pre-
Apprenticeships. This funding for the Commonwealth’s registered apprenticeship and pre-apprenticeship ecosystem will
grow the number of apprentices and pre-apprentices earning and learning and help employers find, hire, and retain the
skilled workforce they need to thrive in Pennsylvania.

Collectively, this $23.8 million investment will create opportunities for students to not only have a career pathway, but willing
and waiting, businesses and trades with openings ready to fill immediately. Building robust pathways between school and
the workforce is critical not only to ensure that students have the skills they need to earn family-sustaining wages in fulfilling
occupations but also to help Pennsylvania businesses find the talent they need to be successful.

Reducing Financial Barriers to High School Equivalency Testing

The Commonwealth must do what it can to reduce barriers to economic prosperity. One such barrier is the cost of high
school equivalency tests, the GED test and HISET exam. This can be a barrier to many individuals who have prepared for
and are ready to take the exam. These individuals may never complete the required subtests and remain without a high
school equivalency credential, generally resulting in lower wages than those with a high school degree or equivalent. Adult
education programs report that many of their students start taking the test one subtest at a time but end up not completing
the full course of subtests due to the cost. The 2023-24 Budget includes roughly $1 million to reduce financial barriers to
completing a high school equivalency exam by covering the cost of the test fee. This initiative will broaden the
Commonwealth’s workforce and help Pennsylvanians gain the credential they might need develop skills and gain experience
necessary to achieve economic security and financial stability.

Incentivizing Individuals to Fill and Remain in Critical Job Classifications

A persistent problem in Pennsylvania continues to be the outmigration of talented recent graduates that learn here but
relocate to other states to live and work. This has resulted in an aging population and has constrained the labor pool, leaving
critical positions with a deficiency in available and qualified individuals to fill these roles. As outlined, this budget proposes
to make critical investments in education and public safety. But those investments also require residents to work in those
professions.

Therefore, it is important that the Commonwealth provides additional support to those educators, police officers, troopers,
and nurses that teach children in schools, ensure public safety, and provide critical access to necessary health care. As
such, in addition to building a pipeline for those critically needed jobs in the future, this budget proposes investing $24.7
million in 2023-24 in job retention and recruitment efforts to attract individuals into certified and licensed professions in the
fields of nursing, teaching, and policing.

Current residents that either acquire a license or certification in these fields after January 2023 or individuals that move into
Pennsylvania with a Pennsylvania-recognized credential in these fields will be eligible for a refundable tax credit up to
$2,500 a year for three years. This would be accomplished through Personal Income Tax returns to avoid extra burden in
applying for the funding.

Pennsylvania is experiencing a critical shortage of certified teachers. In addition to incentivizing new teachers, Pennsylvania
must retain current educators by investing in the skills of those already employed in schools. This budget allocates an
additional $2 million to provide teacher professional development through local education agencies. This funding will help
to ensure that teachers have resources and support to develop new curriculum in line with updated educational standards
and to assess student needs effectively to create goals to facilitate greater student success. Programming will include face-
to-face and online training, online coursework, and virtual and on-site technical assistance. Teacher professional
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development increases the likelihood that state initiatives are implemented with fidelity, therefore lessening the need to
redirect or adjust misunderstandings, inaccuracies, or incorrect interpretation of requirements.

Also, this budget ensures that the Commonwealth will continue to protect workers’ rights by increasing the number of labor
law compliance investigators within the Department of Labor & Industry. By investing $1.28 million to increase the number
of investigators by one-third, L&l is able to quickly investigate more cases, while allowing for more strategic enforcement of
current laws, and provide additional education for businesses.

Expanding Economic Opportunity through Critical Investments in Businesses

While support for workers is essential to keeping businesses open and thriving, the businesses themselves must also have
ample support in order to create jobs and drive the economy. Business growth creates expansion, and with expansion
comes new permanent jobs, as well as construction opportunities for jobs in the trades. In addition, a prosperous business
creates downstream and upstream opportunities, with vital direct and indirect economic impacts for the local community.
Building a thriving economy requires targeted investments in existing businesses to help them expand and generate
additional economic output, as well as strategic investments in attracting new economic output to the Commonwealth. This
budget expands the available resources at Department of Community and Economic Development (DCED) for these
strategic investments.

Specifically, the 2023-24 budget provides an additional $12 million to the Pennsylvania First Program. This program is a
versatile economic development tool for DCED, providing flexible financial assistance for workforce training, land and
building costs, and machinery and equipment. The funds provided through this program leverage significant private
investment to maximize the return. This budget provides an important first step to making Pennsylvania competitive with its
surrounding competitors, all vying to attract new businesses.

The current Pennsylvania First program also dedicates $8 million to the Workforce and Economic Development Network of
Pennsylvania (WEDnetPA). WEDnNetPA serves as the Commonwealth’s incumbent worker training, providing resources to
improve the skill level and productivity of Pennsylvania’s workforce. This budget includes an additional $2 million to further
develop and target the program to accommodate major needs that may arise through the business development process.
Expanded funding to the PA First Program would allow for additional Pennsylvanians to be trained through WEDnetPA in
addition to allowing for more grants to companies seeking to expand or relocate to Pennsylvania.

Additionally, this budget includes critical state funding previously provided by federal pandemic relief by proposing to invest
$20 million for historically disadvantaged businesses. It is well known that, on average, disadvantaged businesses have
less access to capital, are three times more likely to be denied loans, pay a higher interest rate, and receive lower loan
amounts than non-minority owned firms. During the pandemic, DCED partnered with a network of Community Development
Financial Institutions (CDFI) to provide nearly $100 million in relief payments to historically disadvantaged businesses.
These funds proved to be a lifeline for many businesses impacted directly by the pandemic. Following that investment, an
additional $20 million in federal funding was made available for investment into these businesses. This budget proposes to
continue that level of funding using sustainable, state support. These funds are vital for ensuring businesses that typically
have difficultly securing traditional modes of support have access to capital needed to expand, or sustain, their business
operations, providing access to new economic partnerships and opportunities.

The 2023-24 budget also invests an additional $1 million specifically for the Manufacturing Innovation Program (MIP)
through the Manufacturing PA appropriation. This program is a collaboration between Pennsylvania colleges and
universities, the Industrial Resource Centers (IRCs), and DCED. It is open to any accredited Pennsylvania college or
university and is annually oversubscribed by nearly 100 percent., The proposed increase would allow 14 more
manufacturers to partner with universities in adopting new technologies and advancing new products and processes.

Finally, to accompany Executive order 2023-05, the budget provides funding for the Pennsylvania Office of Transformation
and Opportunity to facilitate the implementation of transformational economic development projects, which will result in
substantial quality job opportunities and capital investment in the Commonwealth. This will be done through coordinating
and expediting interagency cooperation and maximizing available and future federal resources to help Pennsylvania
compete, grow, and thrive in a global economy.
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Creating Sustainable and Prosperous Communities

Businesses and workers can’t succeed without strong, prosperous communities. In order to attract both businesses and
workers to Pennsylvania, we need to invest in our communities, so that they are welcoming places that companies and
workers want to live in and move to. Simply put, workers want to live where they have abundant and affordable access to
services and opportunities for their families. Having a vibrant community provides a better chance that prospective workers
will want to move to the Commonwealth, and will stay here, which in turn, helps businesses more easily fill positions.

Sustainable and prosperous communities need more than just corridor improvements and business assistance from the
Commonwealth. They also need to have the financial capacity and stability to make these key investments on their own.
There are existing programs through DCED that provide technical assistance and community planning funds so that local
governments have a structured road map to follow to economic prosperity for residents and businesses. This budget builds
on those programs by providing $1.25 million for the expansion of resources available to local governments to provide
assistance in sound financial planning. Avoiding financial distress and preparing for potential economic downturns are
essential to ensuring a community maintains sustainability for generations. Sustainably planning on how to provide the
necessary services that residents desire today requires careful budgeting methods.

Additionally, this budget proposes a 266 percent increase for funding available in the Municipal Assistance Program. This
program, operated by DCED, was created to help local governments plan for and effectively implement a variety of services,
improvements, and soundly managed development. This includes shared-services activities, such as regionalization,
consolidation or merging of services, shared personnel, high-impact projects that serve multiple municipalities, and
boundary change efforts. The program also provides financial assistance for communities to comprehensively plan around
community revitalization efforts. This increase of nearly $1.5 million will set the groundwork for the rehabilitation and growth
of so many of our communities.

Building on this, the proposed budget provides an investment of $8.6 million for communities that have already started on
a path to revitalization, through the Keystone Communities program. These dollars will facilitate greater participation from
smaller, rural, and lower income communities into the existing program and could increase applications for the Keystone
Elm Street designation. This designation provides additional supports to the community, specifically in the neighborhoods
surrounding central business districts. Additionally, these funds will allow DCED to support more projects already submitted
for existing program resources. The Keystone Communities Program is designed to encourage the creation of partnerships
between the public and private sectors in communities and to support the growth and stability of neighborhoods to secure
a strong quality of life.

Finally, this budget includes $1 million to the Pennsylvania Council on the Arts to expand the financial assistance
opportunities available to specifically address the needs of communities through enhancements that drive retention and
attraction of residents, talent, and visitors. Providing these resources to communities will assist them where the need for
development is the greatest. The funding can assist communities with reactivating their main streets and commercial
corridors, develop signature cultural events, or attract creative entrepreneurs and other key professional talent.

Assistance for Seniors and Individuals with Disabilities

Keeping Pennsylvanians in their Homes

Individuals that wish to remain in their community, and more specifically, their own homes, face ever increasing challenges
to do so. As the cost of living continues to increase, it becomes harder for individuals on fixed incomes to afford their rent,
mortgages, and pay rising property taxes.

To address this issue, the Property Tax and Rent Rebate program was established in 1971. The program’s intent is to assist
Pennsylvania’s elderly, widows, and permanently disabled citizens in maintaining possession of their home through tax
relief in the form of rebates. Current beneficiaries include eligible Pennsylvanians aged 65 and older, widows and widowers
aged 50 and older, and people with disabilities age 18 and older. Since the passage of Act 1 of 2006, the eligible income
limit has been $35,000 a year for homeowners, and $15,000 a year for renters. Act 1 of 2006 also increased the maximum
rebate from $500 to $650 and supplemental rebates for qualifying homeowners are available can increase overall rebates
up to $975. However, the eligibility income levels as well as the maximum rebate amount for the program have remained
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unchanged since 2006 and are not indexed to inflation. As incomes increase over time, individuals that rely on this rebate
program have increased out of the eligibility threshold.

Because of this, fewer people are benefiting from this program. In fact, between 2015 and 2020, both the number of rebates
issued, and the total rebate amounts have dropped by over 20 percent. As the program shrinks due to income levels
exceeding the eligibility thresholds, the current economic climate demands programs like the Property Tax and Rent Rebate
Program be expanded to assist individuals in need. This budget proposes an expansion to the current program in several
ways beginning in 2024-25, all of which provide essential relief to Pennsylvania’s older residents living at home.

First, the budget proposes increasing the income cap for homeowners from $35,000 to $45,000. Second, the proposal
would increase the income cap for renters from $15,000 to $45,000 to match the cap for homeowners. Third, the proposal
would allow the maximum income threshold to grow with inflation, beginning in claim year 2024. By 2026, the income cap
would be projected to increase from the proposed $45,000 to $48,200. Finally, the proposal increases the rebate caps to a
maximum rebate of $1,000 from the current cap of $650. All of these changes would allow an additional 173,000 new
individuals to receive assistance, while increasing assistance to the 398,000 individuals that already benefit from the
program.

This proposal builds upon the important steps taken by the previous Administration and General Assembly as it relates to
assisting homeowners make the necessary repairs to continue living in their homes, through the Whole Home Repairs
Program. This administration remains committed to working with counties to ensure that those critical dollars are spent
effectively and understands that additional steps must be taken to assist more individuals to meet their needs.

Supporting Older Adults while Meeting their Needs

Help at Home, commonly referred to as the OPTIONS program, aids eligible older adults in Pennsylvania to stay in their
homes. Because of higher demand than resources available, there is a waiting list for services through this program. If these
older adults do not receive social supports and services, their health and well-being is susceptible to deteriorating to the
point of losing independence. As such, they would be unable to remain in the community and likely require more extensive
services and higher cost placements, such as in a skilled nursing facility.

Subsequently, the Area Agency on Aging (AAA) network does not have the resources to adequately compete in the
marketplace and thereby creates a challenge to keep older adults safely in their homes and communities at a much lower
cost than institutional care. This is further exacerbated by the changes at the federal level which included: the unwinding of
the benefits put in place during the federal public health emergency through the Consolidated Appropriations Act; the ending
of the emergency SNAP allotment; decrease in Medicaid coverage; and changes on the cost-of-living adjustment for Social
Security Income (SSI). Investing $10 million in the 2023-24 budget to support older Pennsylvanians will help reduce the
wait list for the OPTIONS program and also provide additional funding to the AAA network to attract providers and retain
staff.

Also, this budget invests an additional $1 million in grants to senior centers through the Department of Aging. Additional
resources will improve safety and accessibility, repair or replace essential equipment with new technologies, and cover the
increased costs of purchasing and serving food. All of these investments ultimately create a safe center for older
Pennsylvanians to attend and interact with other individuals in their own neighborhoods.

Independent Living

People with disabilities should also have opportunities to thrive and to do what they want to do, when, where, and how they
want to do it—safely, without barriers, and with access to support as needed. An increased appropriation of $684,000 will
be used to recruit and hire staff at the nine state Centers for Independent Living (CIL) with qualifications needed to respond
to the needs of Pennsylvanians, including bilingual staff. The ability for CILs to provide independent living services to
consumers with more diverse and significant disabilities is critical and will ensure that consumers are able to remain in and
participate in their community. Additionally, this budget proposes an increase of $800,000 for financing opportunities for
individuals to acquire assistive technology devices, as well as funding to provide training for these assistive technology
devices to aid these individuals to live independently.
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Supplemental Nutrition Assistance Program (SNAP) Minimum Increase

This budget proposes to address food insecurity among seniors and people with disabilities by increasing the minimum
SNAP benefit from $23 per month to $35 per month with a state investment of $16 million. Over 100,000 Pennsylvanians
were receiving SNAP at the minimum benefit as of December 2022. In addition to increases in food prices and the end of
the federal SNAP emergency allotment which have affected the SNAP-eligible individuals more broadly, this population in
particular often experiences diet-related health challenges, and studies have shown that older adults with increased access
to proper nutrition can live in a community setting longer than those who face food insecurity.

Supporting the Mental Health of Every Pennsylvanian

Over the past several years, it has become clear that mental health is just as important as physical health. Mental health
struggles have been exacerbated by the pandemic, especially among students. The current mental health system is strained
and at capacity, schools are unequipped to handle the student mental health crisis, while counties lack the resources to
tackle the broader problems in local communities. Pennsylvanians need somewhere to turn in a moment of need. That is
why this budget prioritizes a robust support system to assist with the complex and varying needs of all Pennsylvanians.

Providing School-Based Mental Health Supports

Pennsylvania students and school staff need robust mental health support, but the needs of every student, as well as every
school district to meet those needs, vary. A complex issue requires a flexible funding stream to provide the resources to
every school district that they need. This cannot be accomplished with a “one-size-fits-all" approach. Therefore, this budget
proposes significant new mental health investments for staffing, community partnerships, and innovative programs in this
space. The School-Based Mental Health Supports Block Grant will provide $100 million in targeted funding through the
Department of Education to connect students and staff to mental health services and ensure a pipeline of trained school-
based mental health professionals in the future. These investments will allow more students and staff to access mental
health supports through trained professionals they can trust, in places that are familiar to them, and without shame or stigma.

Eligible grant uses include hiring and maintaining school counselors, social workers, and psychologists, contracting with
community and non-profit groups, and providing telemedicine behavioral health options. Funding will also support clinical
mental health internships for individuals pursuing state certification in this field.

Restoring County Mental Health Funding

Pennsylvania’s counties provide a spectrum of community-based mental health services which are critical to the well-being
of Pennsylvania’s residents. However, state support of these community-driven solutions has not kept up with the increasing
demand of mental health services. Recognizing the increases in mental health concerns among Pennsylvanians in recent
years, this budget proposes to increase base funding to counties to provide critical mental health services and address
deepening workforce shortages. With an increase of $20 million this fiscal year and additional funds in successive years,
reaching a $60 million per year increase in 2027-28, counties can rely on the Commonwealth to support their ability to
address needs in their communities with quality services.

Diversion from the Criminal Justice System

People with serious mental illnesses who find themselves in the criminal justice system are often in need of more significant
support. Often, these individuals come to the criminal justice system with an existing behavioral health problem. The 2023-
24 budget provides $4 million to create three community-based programs to serve people who do not require the level of
forensic treatment provided at Norristown and Torrance State Hospitals, or who are being discharged from these institutions.
By supporting these initiatives, the Commonwealth can reduce, or prevent, delays in admissions to state facilities for people
requiring competency determinations or restorations, keeping Pennsylvania in compliance with Department of Human
Services interim settlement agreements. In addition to preventing delays in intake for state facilities, supporting programs
like these keeps these individuals out of incarceration.
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988 Telephone Support for Mental Health and Suicide Prevention

With the federal designation of 988 as the 3-digit dialing code for mental health crisis and suicide prevention, federal grant
funding is being distributed to the fourteen suicide prevention lifeline call centers in the Commonwealth. Increasing suicide
rates, emergency room boarding challenges, and the desire to reduce the reliance on the criminal justice system for mental
health care led the federal Substance Abuse and Mental Health Administration to make the full spectrum of mental health
and crisis services a national priority. But Pennsylvania needs to dedicate additional resources in order to fully meet the
needs of its residents. As such, this budget proposes to utilize 2.75 percent of 911 surcharges on landline and mobile
telephone services to support Pennsylvania’s call centers and ensure that a lifeline is always available for friends and
neighbors in crisis. Additionally, this budget provides $5 million in one-time buildout costs for the 988 system.

Farm Health and Safety

Farm safety and mental health continue to be significant challenges for farmers and ranchers, citing one of the highest rates
of suicide in any profession. This budget builds on existing federal funding to support current efforts to assist farmers’ mental
health concerns. A $200,000 investment in state funding will provide support services such as a mental health hotline,
specialized trainings, and outreach to the agricultural community.

Providing Resources to Bolster Healthy Communities

Investing in Pennsylvania’s Families

Pennsylvania families rely on safe and enriching early learning environments for their children. High-quality, affordable, and
accessible child care is essential to families with children who have to work or go to school. In order to support
Pennsylvania’s hard-pressed working families, it is critical to invest in and stabilize the child care sector. With an increase
of $66.7 million for Child Care Services in the 2023-24 budget, up to 75,000 low-income families will continue to be enrolled
in a subsidized child care program through the Child Care Works Program. Pennsylvania’s Office of Child Development and
Early Learning makes subsidy rate payments directly to providers, which are informed by a market rate survey process.
This budget sustains and builds on prior-year investments to ensure that Child Care Works reimbursements meet or exceed
rates at 60 percent of child care facilities.

The health of mothers and children is interconnected, and avoidable complications and deaths during pregnancy or up to a
year postpartum are devastating to families and communities. These complications and deaths are exacerbated by a
number of factors, including lack of access to timely prenatal and postpartum care and interventions. Pennsylvania’s
Maternal Mortality Review Committee (MMRC) was established in 2018 to conduct multidisciplinary reviews of maternal
deaths within the broader context of the national maternal mortality rate and disparities in care. Building on the dedicated
and informative work of the MMRC, $2.3 million will be used to expand maternal health programming to allow for
implementation of prevention strategies to reduce maternal mortality and morbidity. Not only will this state investment allow
for these prevention strategies, but the state funds would also put the Commonwealth in a position to leverage an additional
$1.25 million in federal funding.

Supporting and Protecting Vulnerable Populations

Many Pennsylvanians with intellectual disability and/or autism (ID/A) have to wait for home and community-based services.
With over 12,000 ID/A individuals on the waiting list for services, these individuals are in the need of an initiative to relieve
the pressure of emergency needs. This budget invests an additional $17.5 million in state funds to allow the Department
of Human Services (DHS) to serve at least 750 additional people in the Community Living Waiver and 100 in the
Consolidated Waiver programs.

Adding telemedicine assessment and coordination that is designed for individuals with /DD as a service in the Home and
Community-Based Services waiver would enable real time support, consultation, and coordination on health issues.
Furthermore, this $700,000 investment would assist individuals, families, and support providers to understand health
symptoms and to identify the most appropriate next steps. In addition to providing specific medical attention to individuals,
the service will also include family and direct support professionals in consultations otherwise unavailable in any other
service. Through this budget's investment, Pennsylvania will improve health outcomes for people with intellectual and
developmental disabilities.
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Pennsylvania’s lifesharing program allows adults with disabilities to live with qualified adults who provide support in their
home, leading to better quality of life outcomes for many individuals with disabilities. In the 2023-24 budget, an investment
of $3.4 million will expand the program to include a “Day Service” rate for lifesharing services. Pennsylvania can then
expect more individuals to see lifesharing as a viable alternative to group homes and expand the number of potential
lifesharing families, reducing the need for more costly 24-hour group home settings.

In order to reduce administrative burden for DHS and the providers that serve individuals with disabilities, the
Commonwealth will work to transition exceptional residential rates to a fee schedule. In addition, the criteria for requesting
an exceptional rate will include elements of the Health Risk Screening Tool.

The 2023-24 budget includes $1.25 million for Community Hospital Integration Projects Program (CHIPP) discharges to
reduce state hospital populations. This integration program discharges individuals with complex service needs, who no
longer need inpatient psychiatric treatment, into integrated community programs from state hospitals. The county program
develops the community resources and services needed for each person discharged through CHIPP. The CHIPP program
is @ mechanism for reallocating funds to the community for the development of new alternative community-based treatment
services and supports. The community services that are developed with CHIPP funds are not only available to persons
discharged from state mental hospitals, but to other individuals with mental iliness who would otherwise need hospitalization.

Long-term care facilities provide a variety of services, both medical and personal care, to people who are unable to live
independently. Act 128 of 2022 directs Pennsylvania Department of Health to register and regulate temporary health care
service agencies working in long-term care settings, though it did not include financial resources to the department to
support implementation of the Act’s requirements. The department will be unable to meet the requirements of the Act without
financial support to hire staff and develop a registration system for oversight. In this budget, we are investing more than
$1.9 million to ensure compliance and mitigate risks, as well as support the implementation of the provisions of Act 128 of
2022 and the Skilled Nursing Facility regulations taking effect to ensure adequate care of residents and proper regulatory
oversight of those facilities. Increased transparency and monitoring of facility owners’ financial health will reduce the risk of
facility closures and save current staff time related to facility closures and relocating residents. The proposal will assist the
department in ensuring quality providers stay in Pennsylvania, and nursing facilities provide safe and stable services for
long-term care residents.

Ensuring Local Response to Local Health Issues

This budget will continue to invest in public and environmental health by fully funding Pennsylvania’s county and municipal
health departments (CMHDs) up to the limits in legislation. More than 40 percent of Pennsylvanians live in a county or
municipality served by a CMHD, and by investing an additional $1.2 million in their operating budgets and $6.61 million in
environmental health, this budget supports their vital mission, including in the areas of water pollution, food safety, and
direct health services to their communities.

Safeguarding Pennsylvania’s Environment and Protecting Pennsylvanians’
Rights to Clean Air and Pure Water

From the Chesapeake Bay Watershed to the Appalachian Mountains, Pennsylvania is home to some of America’s great
natural treasures. The Commonwealth is a proud steward of this rich environment, a role that is more important than ever
as the evolving threat of climate change strains our environment. Rising temperatures and changing weather patterns put
ecosystems and certain livelihoods at risk, requiring broad state-level solutions.

The investments in this budget will improve the ability to respond to pressing environmental challenges. These investments
will also enable a new generation of Pennsylvanians, and visitors from across the world, to enjoy Pennsylvania’s parks,
trails, and forests, while capitalizing on economic development opportunities that arise from the state’s natural resources.
Finally, this budget supports innovative and forward-thinking agricultural practices and programs. These initiatives will help
to further Pennsylvania’s national leadership in agricultural development and expand access to fresh, healthy foods across
the Commonwealth.
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Improving Organizational Capacity to Protect the Environment and Responsibly Utilize Natural Resources

The Department of Environmental Protection (DEP) conducts important oversight to ensure that Pennsylvania’s water, air,
and ambient environment are safe for all. This budget expands DEP’s capacity by providing $5.75 million to grow the
agency’s oversight capabilities. In particular, this will expand resources at DEP to increase efficiency in permitting, which
will raise the number of permits that the agency can issue each year. This funding will improve the responsiveness of the
air quality testing program to community requests and will increase the number of dam safety investigations that are
conducted yearly to ensure that those critical pieces of infrastructure are being safely maintained. Dam safety is an important
public safety concern, as a failure in a dam could result in serious injury and loss of life, and significant damage to property
and infrastructure. This funding will also provide resources for the CO2 Budget Trading Program.

In addition, this budget supports a funding increase for the Clean Water Fund (CWF), which helps support important water
safety and quality measurement tools, including the Pennsylvania Water Quality Network. This $4 million will allow for
further safeguarding of Pennsylvania’s water resources, rather than relying on increased fee revenue to support program
operations. This will improve operational effectiveness while provide permittees more predictability.

Expanding Access to Outdoor Recreation and Improving Management and Safety on Public Lands

Managed by the Department of Conservation and Natural Resources (DCNR), Pennsylvania’s state parks and forests cover
more than 2.2 million acres and are enjoyed by more than 37 million visitors each year. State forests have become
increasingly popular for a variety of recreational activities, including hiking, biking, camping, hunting, fishing, birdwatching,
rock climbing, trail running, and more. They contribute over $1 billion to the state’s economy and support a dynamic outdoor
recreation industry. This budget commits $2.8 million to expand resources at DCNR that will improve and support
sustainable outdoor management, infrastructure updates, and safety in these outdoor environments. Specifically, this
funding will help improve maintenance infrastructure and emergency response coordination, including climate resiliency
work, geological mapping, and 3D geologic modelling to capitalize on opportunities for carbon capture and storage. These
funds will also increase nursery capacity and forest restoration efforts, including dedicated staff for watershed technical
assistance and training.

This budget also provides a coordinated approach to outdoor recreational development, supporting a new Office of Outdoor
Recreation to create a connecting hub between DCNR and outdoor private industries and communities seeking to leverage
outdoor recreation for economic development, in addition to local and visitor recreation interest groups.

Innovative Investments to Improve Agricultural Programs, Farmer Health, and Fresh Food Resources

The Commonwealth’s rich heritage of agricultural excellence will continue and expand with historic investments included in
this budget.

Pennsylvania is already a national leader in the rapidly growing field of organic agriculture. The 2023-24 budget provides
$1 million to create a new Organic Center of Excellence, which improve the ability to detect counterfeit organic goods by
adding the laboratory ability to test for pesticide contamination. This ability will continue a long tradition of leadership in food
safety in the Commonwealth.

In addition, this budget includes $500,000 to create a Center for Plant Excellence that will expand supply chain opportunities
and boost the resources available to Pennsylvania’s diverse plant industries. The budget also provides $2.5 million for
technical and financial assistance resources to counties that will ensure the integrity of their easement portfolios under the
Farmland Preservation Program.

Finally, this budget proposal will help more Pennsylvanians access fresh, quality produce and other farm products.
A $2 million investment for the Fresh Food Financing Initiative will contribute to better health outcomes by improving access
to Pennsylvania grown, processed, and produced agricultural products, including fruit and vegetables, milk and dairy
products, and meat products. This funding will specifically help to stimulate investment in lower-income communities and in
food retailing businesses that are owned by people who are Black, Indigenous, and People of Color (BIPOC) and that serve
lower-income BIPOC communities.
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Economic Outlook

The Pennsylvania Department of Revenue and the Office of
the Budget utilize economic forecast data supplied by S&P Global
Market Intelligence and Moody’s Analytics in constructing the
official tax revenue estimates and forecasts. Analysis and
discussion throughout this section are based upon data from each
source in addition to further analysis from the Department of
Revenue and the Office of the Budget.

U.S. Recent Trends and Current Conditions

The 2023 projected forecast for real GDP growth has been
revised from 0.3 percent to 0.5 percent. With the level of GDP
projected higher, the S&P forecast for unemployment in late 2023
has been revised down from 5.3 percent to 5.1 percent. The
forecast still includes a mild recession beginning Q1 of 2023, with
recovery beginning Q3 of 2023.

S&P estimates that over the second half of 2022, GDP grew
at an above-trend 2.7 percent annualized rate after declining at a
1.1 percent rate over the first half of the year. The reason for this
growth can be attributed to unexpectedly strong net exports and
inventory investment.

S&P projects the Federal Reserve to raise its policy rate to
4.75 percent-5.00 percent by March 2023 before reversing course
in May 2024. However, another upward revision in the forecast
shows an emerging risk: that a resilient economy remains stronger
for longer than previously anticipated, requiring a more aggressive
and persistent monetary tightening to contain inflation, and
precipitating a recession that is later but more severe than the
downturn shown in S&P base forecast.

The Forecast

Consumer spending is expected to grow modestly
through 2024, constrained by a rebound in the personal saving
rate from recent unsustainable lows below 2 percent. In contrast,
fixed investment is projected to decline 4.4 percent in 2023, with
weakness concentrated in construction, both residential (-17.8
percent) and nonresidential (-4.3 percent).

Table 1 and Table 2 are U.S. macro forecast projections
from S&P. Table 1 outlines the expected outlook for higher
unemployment and a decrease in corporate profits in 2023. Table
2 notes there is a 55 percent probability exports will grow 3.2
percent in 2023. Table 2 also provides a narrative for each
economic indicator.
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Table 1
Forecast Change in
Key U.S. Economic Indicators
Annual Percentage Growth
Indicator 2022 2023p 2024p 2025p|
Nominal GDP 9.2 4.2 4.1 4.1
Real GDP 2.0 0.5 1.8 2.0
Total Consumption 2.9 1.5 1.2 1.7
Corporate Profits (After Tax) 6.7 -2.8 0.7 2.3
Unemployment Rate (Rate) 3.7 4.6 4.8 4.5
CPI 8.0 3.9 2.2 2.0
Federal Funds (Rate) 1.68 4.77 4.33 2.97
*Assumptions in this chart, as well as other assumptions, are incorporated in the 2023-24 fiscal
year revenue estimates
p = projected
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Table 2

U.S. Macro Forecast Projections from S&P Global

GDP Growth

January 2023

Baseline Forecast (55 Percent Probability)

Rose 2.0 percent in 2022 as the aggressive recovery following the pandemic-induced
downturn begins to slow. Growth slows to 0.5 percent in 2023 before rising to 1.8 percent
in 2024.

Consumer Spending

Slipped from 8.3 percent in 2021 to a more subtle 2.9 percent in 2022. Growth continues
in 2023 and 2024 at 1.5 percent and 1.2 percent, respectively.

Business Fixed Investment

Increased 3.7 percent in 2022 with growth slowing in 2023 and 2024 to 0.2 percent and
0.9 percent, respectively.

Started to shrink from 1.61 million in 2021 to 1.56 million in 2022 before continuing

Housing downward to 1.19 million in 2023 and popping slightly up to 1.26 million in 2024.
Exports Grew 7.0 percent in 2022, dropping to 3.2 percent in 2023, and 5.2 percent in 2024.
Fiscal Policy Reflects legislation enacted before December 29th but does not include the

Consolidated Appropriations Act that funds the government for federal fiscal year 2023.

Monetary Policy

Upper end of the federal funds rate target expected to reach 4.86 percent by late 2023.

Credit Conditions

Eased in 2021 and remains mostly stabilized in 2022—2024.

Consumer Confidence

Dips through the middle of 2023 before gently escalating.

Oil Prices (Dollars/barrel)

Brent crude oil averages rose from $71/barrel in 2021 to $101 in 2022 before falling to
$90 in 2023 and $87 in 2024.

Stock Markets

S&P 500 experienced a drop of 20.6 percent over 2022 with projections rising 1.0
percent over 2023.

Inflation (PCE)

Increased from 3.5 percent in 2021 to 5.0 percent in 2022, before moderating to 3.6
percent in 2023 and 2.4 percent in 2024.

Foreign Growth

Eurozone GDP rose 3.3 percent in 2022 and slips to -0.2 percent in 2023 after a 5.3
percent rebound in 2021.

U.S. Dollar

Appreciates through early 2023 before gently falling through the end of the forecast
horizon.

Pennsylvania Outlook

Pennsylvania benefits from a highly diversified economy with a mix of industries. No single employment sector
dominates Pennsylvania. The state includes two of the larger metro areas in the country in Philadelphia and Pittsburgh, with
the remainder of the state featuring smaller cities and towns that support both service and goods-producing sectors. The
state’s education providers, especially its notable research universities, not only provide jobs on campus but also help
develop new businesses. As of January 2023, Pennsylvania total nonfarm employment was up 0.8 percent from 2022 levels.
The expected pullback in the national economy is projected to cause a gradual decrease in payrolls across the country in
2023. As a result, total nonfarm payrolls in the state are projected to drop by 1.0 percent over the period from Q1 2023 to
Q1 2024.

Natural gas production in Pennsylvania has shown little growth for several months despite historically high output prices.
The rapid increase in production over the last decade or so spurred a wave of pipeline-building to move the gas to markets,
but that buildout has since stalled, creating a firm ceiling on output in the short-to-medium term. The state’s massive reserve
of natural gas in the Marcellus and Utica Shales also led to construction of a large plant in western Pennsylvania by Royal
Dutch Shell. Part of the plant’s activity includes turning natural gas liquids into 1.6 million metric tons of pellets to be used
in producing plastics. The plant began production in late 2022 and employs 600. The state is also pursuing projects in
developing hydrogen production and carbon capture and storage, part of the ongoing evolution of the energy sector.
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The state’s high-tech sectors continue to make immense contributions to Pennsylvania’s economic growth. Pittsburgh
gas emerged as a leading center of research into commercial development of robotics, advanced manufacturing, artificial
intelligences, and related technologies. Philadelphia’s life science sector, in the meantime, is seeing a resurgence of
investment in development and manufacturing of new technologies. Children’s Hospital of Philadelphia is set to begin
construction of a 290,000-square-foot research center on the east bank of the Schuylkill River. The new facility will continue
the hospital’s work in cell-and-gene therapy. Pittsburgh International Airport’s cargo facility will undergo an expansion and
upgrade that will bring new technology and increased capacity.

Pennsylvania has posted steady employment gains over the past year. However, health care services, notably in
hospitals, nursing homes, and daycare centers, have had more difficulty in restoring jobs than initially anticipated. High-tech
fields such as artificial intelligence, industrial automation, and biosciences will see the most growth, while more traditional
fields such as legal services will see more moderate gains.

Table 3 shows various historical and projected key economic indicators for Pennsylvania and the U.S. economy.

Table 3

Key Economic Indicators for Pennsylvania and the United States
PENNSYLVANIA: Key Economic Indicators 2020 2021 2022 2023 2024 2025
Real Gross State Product (in millions, 2012 dollars) 680,957 710,973 725,664 732,000 745,982 759,088
Real Gross State Product (percentage change) (4.8)% 4.4% 2.1% 0.9% 1.9% 1.8%
Total Employment (in thousands) 5,604.1 5,750.6 5,955.7 6,003.9 5,986.7 6,004.4
Total Employment (percentage change) (7.6)% 2.6% 3.6% 0.8% (0.3)% 0.3%
Manufacturing Employment (in thousands) 537.3 542.3 562.2 560.9 532.6 523.6
Nonmanufacturing Employment (in thousands.) 5,066.9 5,208.2 5,393.5 5,443.1 5,454 .1 5,480.8
Population (in thousands) 13,000.8 13,007.1 12,970.4 12,964.5 12,973.0 12,984.2
Population (percentage change) 0.1% 0.0% (0.3)% 0.0% 0.1% 0.1%
Unemployment Rate (percentage) 9.1% 6.4% 4.5% 5.1% 5.5% 5.1%
Personal Income (percentage change) 6.5% 5.7% 1.3% 4.5% 4.6% 4.4%
U.S. ECONOMY
Real Gross Domestic Product (percentage change) (2.8)% 5.9% 2.0% 0.5% 1.8% 2.0%
Employment (percentage change) (5.8)% 2.8% 4.1% 0.7% (0.2)% 0.5%

Copyright 2023 S&P Global.
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ARPA Coronavirus State Fiscal Recovery Funds

The Coronavirus State Fiscal Recovery Funds program, enacted as a part of the federal American Rescue Plan Act
(ARPA) of 2021, delivered $7.291 billion to Pennsylvania.

The Coronavirus State Fiscal Recovery Funding program is helping ensure Pennsylvania has the resources needed to
respond to the pandemic, including supporting families, health care providers, and businesses struggling with the
pandemic’s economic impacts, maintaining vital public services, and building a strong and equitable recovery.

The Pennsylvania General Assembly appropriated funds through Act 1A of 2021, Act 1A of 2022, Act 2 of 2022, and
Act 10 of 2022. The funds were appropriated for 30 specific uses, five of which fall under the revenue replacement provisions
of ARPA and the remaining 25 of which fall under expenditure categories other than revenue replacement. A full list of fiscal
recovery reports filed with the U.S. Treasury can be found on the Governor’s Budget Office webpage.

SUMMARY

This table illustrates the distribution of award from the federal American Rescue Plan Act of 2021 Coronavirus State Fiscal Relief Funds.

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25

Actual Available Budget Estimated Total
Executive Offices
COVID-SFR Transfer to the General Fund .............ccccccvevene. $ 3,841,000 $ - $ - $ - $ 3,841,000
COVID-SFR Transfer to the Emergency Medical Svcs
Operating FUNd...........cooiiiiiiiie e 5,000 - - - 5,000
COVID-SFR Pandemic ReSPONSE .......cccceeveeveriieeniieeenieeenne 62,482 2,147 - - 64,629
COVID-SFR Transfer to UC Trust Fund...........ccccoveiiiniieennn. - 42,328 - - 42,328
DEPARTMENT TOTAL.....coooirriirirre e $ 3,908,482 $ 44,475 $ - $ - $ 3,952,957
Commission on Crime and Delinquency
COVID-SFR Pandemic Response PCCD ...........ccccceeveiennne $ 19,500 $ - $ - $ - $ 19,500
COVID-SFR Local Law Enforcement Support ...........ccccveeee 135,000 - - - 135,000
COVID-SFR Gun Violence Investigation & Prosecution ........ 50,000 - - - 50,000
COVID-SFR Violence Intervention and Prevention 75,000 - - - 75,000
DEPARTMENT TOTAL.....coooirriirirre e $ 279,500 $ - $ - $ - $ 279,500
Agriculture
COVID-SFR Agriculture Conservation ............cccccevevvevieninnne $ - $ 154,000 $ - $ - $ 154,000
COVID-SFR NM Planning Grants & Technical Assistance..... - 20,500 - - 20,500
DEPARTMENT TOTAL.....oiiiiieieeceeee e eene e $ - $ 174,500 $ - $ - $ 174,500
Community and Economic Development
COVID-SFR Construction Cost Relief (PHFA)....................... $ 50,000 $ - $ - $ - $ 50,000
COVID-SFR Development Cost Relief (PHFA)........ccccccvee. - 150,000 - - 150,000
COVID-SFR Affordable Housing Construction (PHFA).......... - 100,000 - - 100,000
COVID-SFR Pandemic ReSPONSE .........ccccoveeeevieeciieeeecieeens 176,098 - - - 176,098
COVID-SFR Transfer to CFA/Water & Sewer Projects.......... 320,000 - - - 320,000
COVID-SFR Whole Home Repairs Program............ccccecveene - 125,000 - - 125,000
COVID-SFR Historically Disadvantaged Business
ASSISTANCE ..ot s - 20,000 - - 20,000
COVID-SFR Transfer to CFA/Cultural & Museum
Preservation Grants ...........cccceeerieiieinieeeeree e - 15,000 - - 15,000
DEPARTMENT TOTAL.....oooiireireeeee e $ 546,098 $ 410,000 $ - $ - $ 956,098
Conservation and Natural Resources
COVID-SFR State Parks and Outdoor Recreation Program.. $ 100,000 $ - $ - $ - $ 100,000
COVID-SFR Keystone Tree ACCOUNt ........cccevercieeeniieeeiieeenns 8,800 - - - 8,800
DEPARTMENT TOTAL.....oooiireerereersseeseesemeseeessneseesnneeas $ 108,800 $ - $ - $ - $ 108,800
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ARPA Coronavirus State Fiscal Recovery Funds, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25

Actual Available Budget Estimated Total
Education
COVID-SFR-State System of Higher Education .................... $ 50,000 $ 125,000 $ - $ - $ 175,000
COVID-SFR Pandemic ReSpoNSe .........cccoceeeeiiieeiiieeeeiieeene 32,605 29,853 - - 62,458
DEPARTMENT TOTAL $ 82,605 $ 154,853 $ - $ - $ 237,458
Higher Education Assistance Agency
COVID-SFR Pandemic RESPONSE ........c.cceeeeeueereereereeieeneane $ 5,000 $ - $ - $ - $ 5,000
COVID-SFR PA Student Loan Relief for Nurses.................... 15,000 35,000 - - 50,000
DEPARTMENT TOTAL $ 20,000 $ 35,000 $ - $ - $ 55,000
Emergency Management Agency
COVID-SFR EMS Recovery Grant Program..............c..c....... $ 25,000 $ - $ - $ - $ 25,000
Environmental Protection
COVID-SFR Transfer to Clean Streams Fund e 3 -3 - $ - $ - $ -
COVID-SFR Storm Water Management Grants..................... - 8,800 - - 8,800
COVID-SFR Acid Mine Drainage Abatement & Treatment.... - 4,400 - - 4,400
COVID-SFR NM Ed Research & Technical Assistance.......... - 1,500 - - 1,500
DEPARTMENT TOTAL.....cictieerrerrersreserseessessesssssessssssesssssnes $ - $ 14,700 $ - $ - $ 14,700
Health
COVID-SFR Pandemic RESPONSE .........cceevueriireiiecieeeiennee. $ 12,850 $ - $ - $ - $ 12,850
COVID-SFR Biotechnology Research...........cccccoeeviiveiineenne - 5,000 - - 5,000
DEPARTMENT TOTAL.....ciitierreeeerserereessesseesesesssesssseesas $ 12,850 $ 5,000 $ - $ - $ 17,850
Human Services
COVID-SFR Pandemic RESPONSE ........ccceveeerieirieieiieeieeenns $ 61,965 $ - $ - $ - $ 61,965
COVID-SFR Hospital Workforce Assistance...........cccccccueen. 100,000 - - - 100,000
COVID-SFR Health Care Workforce Assistance.................... 110,000 - - - 110,000
COVID-SFR Long-Term Living Programs ..........ccccccocvveieeneee. 282,000 250,000 - - 532,000
COVID-SFR Child Care Stabilization ............cc.cccoeerercvrienennne 90,000 - - - 90,000
COVID-SFR Mental Health - 100,000 - - 100,000
COVID-SFR Low-Income Home Energy Assistance
PrOgram ..o e - 25,000 - - 25,000
DEPARTMENT TOTAL.....cictieerrerrersreserseessessesssssessssssesssssnes $ 643,965 $ 375,000 $ - $ - $ 1,018,965
Infrastructure Investment
COVID-SFR Clean Water Procurement Program .................. $ - $ 22,000 $ - $ - $ 22,000
Labor and Industry
COVID-SFR Pandemic RESPONSE .........cceeeueeeveecrieerieeereennee. $ 1,500 $ - $ - $ - $ 1,500
Revenue
COVID-SFR Property Tax Rent Rebate............c.ccccveuveuennne. $ - $ 140,000 $ - $ - $ 140,000
Transportation
COVID-SFR Highway and Safety Capital Projects ................ $ 279,000 $ - $ - $ - $ 279,000
Legislature
COVID-SFR Pandemic RESPONSE .......ccccuveeerieirieieiieeieeieans $ - $ 8,000 $ - $ - $ 8,000
TOTAL ARPA CORONAVIRUS
STATE FISCAL RECOVERY FUNDS........cccconernrrerrcrernenns $ 5907800 $ 1,383,528 $ - $ - $ 7,291,328

* $220,000,000 was appropriated to the Department of Environmental Protection in 2021-22. These funds were subgranted in 2022-23 as follows:
Department of Agriculture ($174,500,000); Pennsylvania Infrastructure Investment Authority ($22,000,000); Department of Environmental Protection
($14,700,000); and Department of Conservation and Natural Resources ($8,800,000).
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Overview: Infrastructure Investment and Jobs Act

Infrastructure Investment and Jobs Act (lIJA)

The federal Infrastructure Investment and Jobs Act is providing a once-in-a-generation investment of federal funds into
critical infrastructure projects across the nation.

The Commonwealth of Pennsylvania is receiving billions of federal dollars over the next several years to invest in roads,
bridges, water and sewer systems, and other traditional infrastructure. Funding is also allocated to critical investments in
cybersecurity, energy efficiency, water quality, clean air, and broadband access. The Commonwealth will also compete for
additional federal discretionary grant funding that has been made available via the IIJA.

Below is a list of program funding by Commonwealth agency currently expected through 2027-28. Dollars represent
federal funds only and do not include any required state matching funds. For more information on agency efforts, please
visit the the DCED, DEP, or DOT IIJA websites.

SUMMARY

This table illustrates the distribution of award from the federal Infrastructure Investment and Jobs Act.

(Dollar Amounts in Thousands)

2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Available Budget PY1 PY2 PY3 PY4
Community and Economic Development
(F)IIJA-DOE-Weatherization Administration.................. $ 2,791 $ 5,500 $ 5,500 $ 162 $ - $ -
(F)IIJA-DOE-Weatherization Program 47,209 80,000 44,879 - - -
(F)IIJA-Broadband Equity, Access, and Deployment.... 100,000 330,000 405,000 405,000 405,000 -
(F)IIJA-State Digital Equity Capacity ... 14,438 8,021 8,021 8,018 -
DEPARTMENT TOTAL.....cocieeemrrreere e sessnesse e $ 429,938 $ 463,400 $ 413,183 $ 413,018 $ -
Conservation and Natural Resources
(F)IIJA-Community Wildfire Defense Grant Program.... $ 400 $ 400 $ - $ - $ - $ -
Emergency Management Agency
(F)IIJA- State and Local Cybersecurity ...........c..cuc........ $ 5,206 $ 10,699 $ 8,024 $ 2675 $ - $ -
Environmental Protection
(F)IIJA-Solid Waste Infrastructure for Recycling ........... $ - $ 1,101 $ - $ - $ - $ -
(F)IJA-DOE-Energy Programs .........ccccceeeeieeeeniieeennnes 22,300 22,300 - - - -
(F)IIJA-Orphan Well Plugging .......c.ccoceeeveneneeneneneene 105,000 105,000 40,000 40,000 40,000 -
(F)IIJA-Energy Efficiency and Conservation ................. 4,000 4,000 - - - -
(F)IIJA-Assistance for Small and Disadvantaged
COMMUNILIES. ... 28,103 103,189 65,646 65,646 65,646 -
(F)IIJA-Electric Grid Resilience ..........cccccoovvveveneenenne. 13,236 16,250 13,236 13,236 13,236 -
(F)IIJA-Chesapeake Bay .........ccccevviiieeniiiiccnceecee 1,800 1,800 1,800 1,800 1,800 -
(FNJA-Brownfields ........ccoveeerereeereeesceeeseeenee 2,000 4,000 - - - -
(F)IIJA-Water Quality Management Planning Grants.... 1,000 1,000 - - - -
(F)IIJA-USDA Good Neighbor Authority ............ccccceeee.. 660 2,000 - - - -
(F)IIJA-National Dam Safety Program...........ccccceeeuenee. 100 100 - - - -
(F)IIJA-NFWF America the Beautiful Challenge............ 7,500 7,500 - - - -
(F)IIJA-Coastal Zone Management...........cccccveeeveeennnen. 8,154 8,454 - - - -
(F)IIJA-Resilient and Efficient Codes Implementation... - 3,000 - - - -
(F)IIJA-Energy Auditor Training Grant.................. - 2,000 - - - -
(F)IIJA-Energy Efficiency Revolving Loan Fund - 3,700 - - - -
(F)IIJA-Abandoned Mine Reclamation (EA).................. 19,904 469,904 244,904 244,904 244,904 244,904
DEPARTMENT TOTAL.....coccisrrmnrrsese s sesssssseseeas $ 213,757 $ 755,298 $ 365,586 $ 365,586 $ 365,586 $ 244,904
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https://www.whitehouse.gov/build/guidebook/
https://dced.pa.gov/programs-funding/broadband-in-pennsylvania/infrastructure-investment-and-jobs-act/
https://www.dep.pa.gov/Business/Pages/IIJA.aspx
https://www.penndot.pa.gov/Doing-Business/Pages/IIJA.aspx

Overview: Infrastructure Investment and Jobs Act

Infrastructure Investment and Jobs Act, continued

(Dollar Amounts in Thousands)

2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Available Budget PY1 PY2 PY3 PY4
Fish and Boat Commission
(F)IIJA-Delaware River Basin Conservation Act (EA)... $ 750 $ - $ - $ - $ - $ -
Infrastructure Investment Authority
(F)IIJA-Drinking Water Projects Revolving Loan Fund.. $ - $ 318,809 $ 169,327 $ 174,863 $ 174,863 $ -
(F)IIJA-Loan Program Administration.............c.cccceeeeeeen. 6,639 7,062 7,299 7,535 7,535 -
(F)IIJA-Technical Assistance to Small Systems... 3,319 3,531 3,650 3,767 3,767 -
(F)IIJA-Assistance to State Programs.............ccccceeeveeeene 1,000 1,158 1,200 1,200 1,200 -
(F)IIJA-Local Assistance and Source Water Pollution... - 1,000 1,000 1,000 1,000 -
(F)IIJA-Sewage Projects Revolving Loan Fund ............ - 166,784 99,443 97,921 107,016 -
DEPARTMENT TOTAL.....cocieeeerrrere e sessmesse e $ 10,958 $ 498,344 $ 281,919 $ 286,286 $ 295,381 $ -
State Police
IIJA-Motor Carrier Safety - General Fund ..................... $ 8,100 $ - $ - $ - $ - $ -
IIJA-Motor Carrier Safety - Public Safety and
Protection FUNd ...........cooiiiiiiiiee e - 8,500 8,500 8,500 8,500 -
DEPARTMENT TOTAL......cccentimrmreressesssesessessssesens $ 8,100 $ 8,500 $ 8,500 $ 8,500 $ 8,500 $ -
Transportation
IIJA-Highway and Safety Capital Projects..................... $1,013,192 * $ 792,384 $ 837,617 $ 883,754 $ - $ -
TOTAL INFRASTRUCTURE INVESTMENT
AND JOBS ACT FUNDING..........ccvvrrrmrirenensesssnnnens $ 1,403,218 * $ 2,495,563 $ 1,965,046 $ 1,959,984 $ 1,082,485 $ 244,904

* This amount includes $265,153,000 related to fiscal year 2021-22.
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Overview and Summaries

Public Information and Communications

The Commonwealth spends funds on activities to provide government information to the news media and the general
public and for other essential communications efforts. Funds are budgeted in 28 agencies to provide public notification and
information to the Commonwealth’s public, news media, businesses, legislators, and citizens regarding the bidding of
contracts, issuance of rules and regulations, announcement of public hearings, and the availability of services and financial
aid. The amounts that are detailed below exclude those items that are strictly educational and materials that are offered for
public sale.

(Dollar Amounts in Thousands)

2022-23 2023-24
Estimate Estimate

GOVEINON'S OffiC. ...ttt ittt bbbttt h bbb a e bt sttt e bt e b e ebe et et e e esenbenbennan $ 1,829 $ 1,812
LI€ULENANT GOVEIMOT. ...ttt ettt ettt b ettt et b e e bt e et e sa e e saeeenae £eeaeenaneeteenanen 173 173
EXECULIVE OffICS. ...ttt ettt et bbbt ne £esne bt e nnenaeerenns 305 311
X 13T T OO POV UP PR UPROPPPPN 567 592
e L [0 U = TP UEPRSPY 941 945
Banking @nd SECUTHIES. ........eiiuiiiiiitie ettt et e e e nen et nanen 345 360
Community and ECONOMIC DEVEIOPMENT........cciiiiiiiiiie ettt e e e e e e e s e nneaeeeeseenes 414 430
Conservation and Natural RESOUICES..........c.ciiiiiiiiiiiiii ettt et e e 505 505
COMTECHIONS. ...t bbb e e st et e e s ba e e b e e £esteesaeesaeeebeesaee e e e e saeas 350 359
Drug and AICONOI PrOGIAMS..........uiiiiiiiiiiteitte ettt ettt ettt ettt ettt ettt e et e st e teeneneeteenenes 4,645 5624 *
EAUCALION. ... e e e e 1,145 1,217
Emergency Management AGENCY.........c.ciouii ittt ettt ettt n e n e 407 420
Environmental ProteCtion..............ooiiiiii s 3,036 3,127
Fish and Boat COMMUSSION.........cccuuiiiieieieitieee ettt e et e e e e e e et e e e e e s eatas eeeseasaseeeeeeeeansnnees 798 1,141 °®
GaME COMMISSION. ..ottt et s b e e s b e e b e s b e e saeees eesabeesaessaaeeneeseeas 669 690
GBNETAI SEIVICES. ...ttt ettt e ettt e et na et et e eae e nat e et e e et aaneeaeenaneeteenanen 179 182
HEAIEN....c..c ettt r et £eneete e e nnn 1,472 1,654 °©
Historical and MuseumM COMIMISSION.........coiuiiiiiiie ittt eerateeaeesaneereenanes 213 214
HUMBN SEIVICES. ...ttt h et e bt e e e eb e e nr e e e £esnenbeeanennenaeerenns 1,120 1,134
INSUTAINCE. ...ttt ettt et e e as e e bt e et e e be e eat e et e e eae e e et et nateenteenaneeteenanen 426 452
[T ool =T aTo I 3 To (1 £ /SO PP PPN 991 1,059
Liquor Control BOAIT. ........ciuiiiieiiitie ettt ettt sttt 789 832
Military and Veterans AffAIrS. ........coui ittt ettt et et et e e sneeanbeeteenneas 523 663 °
Public Utility COMMISSION. ....c..eiiiiiiiiiiieit ettt ettt ettt et nae et 2enaeeeaeenaneeteenanes 379 402
REVENUE.......ci et ets heesaeeeaee e neeeaeas 710 702
] £ (=SSP 6,459 5,434
SEALE POLICE. ... e e e 950 950
B I =T 1] oo T = (o o TSR 6,896 6,896

TOTAL § 37,236 $ 38,280

@ The increase is due to additional funds available under the State Opioid Response grant.
® The increase is due to service contracts for an outside marketing firm.
¢ The increase is due to additional filled staff.
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Commonwealth of Pennsylvania

Governor’'s Executive Budget

PROGRAM
BUDGET
SUMMARY

This section summarizes the budget by major revenue source and major program area of expenditure.
This summary includes programs funded from the General Fund, the two budgeted special revenue funds,
federal funds, and other revenues including augmentations, restricted receipts and revenues, and other
special revenue funds.

Detailed supporting information is provided for each major program area of expenditure by component
categories and subcategories (subdivisions of activities) which contribute to the Commonwealth’s total
effort in that program. Detailed information on individual revenue sources may be found in the appropriate
fund presentation in the Summary by Fund section of this document.
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Program Budget Summary

Guide to the “Summary of Revenues and Expenditures
for the Operating Program” Statement

The Summary of Revenues and Expenditures for the Operating Program comprehensive statement shown on page B3
is an “all funds” seven year summary of revenues and expenditures for the Commonwealth’s operating program. This guide
is intended to assist readers with interpreting and understanding the revenue and expenditure items presented on the
comprehensive statement.

Beginning and Ending Balances

Beginning and ending balances are included only for state General Fund and state Special Funds as Federal Funds
and Other Funds revenues and expenditures are considered to be self-balancing. The General Fund and Special Funds
beginning and ending balances are based on their respective financial statements found in Section C.

Revenues

All General Fund, Special Funds, Federal Funds, and Other Funds revenues contributing to the Commonwealth’s
operating program are shown on the statement.

General Fund — The General Fund is the Commonwealth's largest operating fund. It receives all tax revenue, nontax
revenue, and federal grants and entitlements not specified by law to be deposited elsewhere. Tax revenue comprises the
majority of annual General Fund revenue, in a typical year. The largest sources of nontax revenue are normally profit
transfers from the Pennsylvania Liquor Control Board, the escheats or “unclaimed property” program, and licenses and fees
charged by state agencies. General Fund revenue categories shown on the statement include Corporation Taxes, Personal
Income Tax, Sales and Use Tax, and All Other Revenues/Taxes. A Less Refunds category is shown as a negative revenue
adjustment to account for various tax refunds. Additional information on General Fund revenue sources can be found in
Section C1.

Special Funds — Motor License and Lottery Funds contribute revenue to the Commonwealth operating program. Additional
information on Special Fund revenue sources can be found in Section C.

Federal Funds — All monies received from the federal government are deposited into the State Treasury and must be
appropriated. The Department of Human Services receives the most federal funds. Other agencies receiving significant
federal funds include the Departments of Education, Health, Labor and Industry, and Transportation. Additional information
on federal funds budgeted by agency can be found in Section C for federal funds related to General Fund budgets and in
Section E: Department Presentations in each agency’s Summary by Fund and Appropriation statement.

Other Funds — There are more than 150 Other Funds contributing revenue to the Commonwealth’s operating program.
The State Stores Fund, the Public Transportation Trust Fund, the State Gaming Fund, and the Property Tax Relief Fund
contribute significant revenues to the Other Funds revenue total. See Section H: Other Special Funds for information and
financial data on these funds. Additional information on Other Funds can be found in Section E: Department Presentations
on each agency’s Summary by Fund and Appropriation statement.

Program Expenditures

Program expenditures are categorized by the eight Commonwealth Programs beginning with Direction and Supportive
Services and ending with Debt Service. These programs include expenditures from all General Fund, Special Funds,
Federal Funds, and Other Funds contributing to total operating program expenditures as shown on pages B6 and B7. More
detailed expenditure breakdowns, by program category and subcategory, are shown on pages B8 through B17.

Total operating program expenditures are adjusted to include expenditure reductions from General Fund or Special
Fund lapses of unspent prior-year funds. Other adjustments, such as fund transfers to the operating program (resulting in
expenditure increases) or fund transfers from the operating program (resulting in expenditure decreases) shown on the
statement, will impact total program expenditures and ending balances.
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Program Budget Summary

SUMMARY OF REVENUES AND EXPENDITURES
FOR THE OPERATING PROGRAM

The following table is a seven year summary of the revenues and expenditures by Commonwealth Program for the operating budget. Balances are included
only for State funds - General Fund and Special Funds - as Federal Funds and Other Funds revenues and expenditures are considered to be self-balancing.

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated

BEGINNING BALANCES
General Fund.........ccccooeiiiis $ - $ 5,537,421 $ 7,858,253 $ 5,638,438 $ 3,008,316 $ 188,328 $ -
Adjustment to Beginning
Balance........ccccoeeeeeeeeeeeeeen. 4,450 4,000 - - - - -
Adjusted Beginning Balance....... $ 4,450 $ 5,541,421 $ 7,858,253 $ 5,638,438 $ 3,008,316 $ 188,328 $ -
Motor License Fund.................... $ 115,366 $ 347,290 $ 237,355 $ 25,374 $ 25,428 $ 26,704 $ 20,687
Adjustment to MLF Beginning
Balance 1) - - - - - -
Lottery Fund 48,346 149,814 192,840 111,520 46,410 37,573 22,244
Adjustment to LF Beginning
Balance 75,001 75,000 75,000 75,000 75,000 75,000 75,000

Special Funds $ 238,712 $ 572,104 $ 505,195 $ 211,894 $ 146,838 $ 139,277 $ 117,931
REVENUES
General Fund:

Corporate Net Income Tax.... $ 5,323,954 $ 5,517,400 $ 5,347,100 $ 5,130,100 $ 4,822,700 $ 4,494,600 $ 4,211,300

Personal Income Tax............ 18,125,689 17,668,000 18,050,900 18,784,000 19,627,700 20,596,600 21,252,100
Sales and Use Tax............... 13,914,255 13,993,600 13,795,300 14,057,800 14,367,500 14,678,400 15,055,900
All Other Revenues/Taxes ... 10,770,323 6,748,200 6,036,100 5,971,600 6,024,600 6,189,700 6,325,300
Less Refunds (1,420,000) (1,294,400) (1,257,500) (1,281,300) (1,299,400) (1,276,200) (1,253,200)
Total General Fund.... $ 46,714,220 $ 42,632,800 $ 41,971,900 $ 42,662,200 $ 43,543,100 $ 44,683,100 $ 45,591,400
Motor License FUnd................. 2,883,385 2,941,100 2,991,100 2,906,000 2,921,600 2,948,300 2,965,500
Lottery Fund 1,967,541 2,061,618 1,971,240 2,159,295 2,259,188 2,332,392 2,397,005
Federal Funds 57,782,354 46,853,043 45,796,059 45,619,347 46,496,091 46,331,134 46,537,768
Other Funds 18,701,977 20,144,632 22,138,475 22,042,138 22,264,373 22,448,467 22,287,499

Total Revenues and Balances.... $ 128,049,477 $ 114,633,193 $ 114,868,774 $ 115,388,980 $ 117,484,352 $ 118,743,393 $ 119,779,172

PROGRAM EXPENDITURES

Direction and Supportive

SEIVICES ..o $ 6,785,065 $ 2,821,844 $ 2,803,215 $ 2,732,790 $ 2,762,160 $ 2,787,746 $ 2,812,426
Protection of Persons and
Property ......cccooeveveneneieee 12,015,937 13,014,924 14,016,826 13,506,742 13,556,861 13,576,919 13,391,630
Education ..........cceeeveniiiicnene 24,024,372 21,302,530 23,309,936 23,715,533 24,073,752 24,400,142 24,755,670
Health and Human Services....... 62,765,482 60,202,932 61,198,446 62,361,800 63,879,567 65,130,379 66,447,139
Economic Development.............. 3,535,349 3,546,357 3,892,079 3,713,037 3,677,532 3,695,581 2,997,476
Transportation.........ccccoceeeeenens 9,109,977 10,116,600 9,891,610 9,773,126 9,965,859 9,243,128 9,397,026
Recreation and Cultural
Enrichment........ccccocoviviiiicnen. 992,110 1,066,880 1,134,352 1,059,667 1,072,714 1,081,508 1,095,414
Debt Service .......ccooevvveiinenennn. 1,267,636 1,273,639 1,340,426 1,396,463 1,498,456 1,535,736 1,575,330
Total Program Expenditures....... $ 120,495,928 $ 113,345,706 $ 117,586,890 $ 118,259,158 $ 120,486,901 $ 121,451,139 $ 122,472,111
Less General Fund Lapses ........ (270,012) (795,929) (205,000) (175,000) (175,000) (175,000) (175,000)
Less Motor License Fund
LapSeSs ..oovveeieeieeieeeeee e (40,391) (99,858) - - - - -
Less Lottery Fund Lapses .......... (102,411) (66,649) - - - - -
Total Operating Expenditures  $ 120,083,114 $ 112,383,270 $ 117,381,890 $ 118,084,158 $ 120,311,901 $ 121,276,139 $ 122,297,111
Lottery Fund Reserves ............... (75,000) (75,000) (75,000) (75,000) (75,000) (75,000) (75,000)
Transfer to Budget Stabilization
Reserve Fund ........cccooceveienne. (2,100,000) - - - - 2,323,072 2,521,755
ENDING BALANCES
General Fund.........ccccooeiinene. $ 5,537,421 $ 7,858,253 $ 5,638,438 $ 3,008,316 $ 188,328 $ - $ -
Motor License Fund.................... $ 347,290 $ 237,355 $ 25,374 $ 25,428 $ 26,704 $ 20,687 $ 9,195
Lottery Fund........ccocooeiiiiicne. $ 149,814 $ 192,840 $ 111,520 $ 46,410 $ 37,573 $ 22,244 $ 37,552
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Program Budget Summary

General and Special Funds

This table shows a summary by Commonwealth Programs of 2021-22 actual year, 2022-23 available year, 2023-24
budget year, and future year estimates for the General Fund and selected Special Funds.

Seven Year Commonwealth Program Summary

(Dollar amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Actual Available Budget Estimated Estimated Estimated Estimated
Commonwealth Program
Direction and Supportive
SEerviCes .....coovevieiiieieenenn $ 2,085,963 $ 1,902,099 $ 1,939,255 $ 1,868,441 $ 1,899,269 $ 1,925,770 $ 1,950,423
Protection of Persons and
Property ......ccocceeviiniiininene 5,088,896 5,385,522 4,878,891 4,741,663 4,645,290 4,545,820 4,446,366
Education........ccccevivenienne 15,254,453 16,984,991 17,905,325 18,308,333 18,668,555 19,006,253 19,358,584
Health and Human
SEerviCes .....coovevieiiieieenenn 17,956,168 17,866,289 20,584,849 21,477,185 22,094,950 22,610,840 23,144,789
Economic Development..... 269,797 394,542 275,145 275,491 275,846 276,210 276,483
Transportation.................... 1,923,262 2,353,323 2,519,101 2,321,130 2,434,149 2,565,818 2,687,508
Recreation and Cultural
Enrichment..........ccooveene 247,007 271,547 292,360 292,400 292,440 292,480 292,520
Debt Service ........ccccceeueene 1,186,051 1,189,718 1,257,430 1,313,030 1,415,938 1,448,347 1,490,171

GENERAL FUND AND
SPECIAL FUNDS TOTAL.. $44,011,597 $46,348,031 $49,652,356 $50,597,673 $51,726,437 $52,671,538 $53,646,844
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Program Budget Summary

Distribution of the Commonwealth Dollar

GENERAL FUND AND
SPECIAL FUNDS

2023-24

(Dollar Amounts in Thousands)

THIS NOTE IS LEGAL TENDE
FOR ALL DEBTS. PUBLIC AND PR ATE

Health and
Human Services $20,584,849 41.5%

Education $17,905,325 36.1%

Protection of Persons and Property $4,878,891 9.8%

Transportation $2,519,101 5.1%

Direction and Supportive Services $1,939,255 3.9%

Debt Service $1,257,430 2.5%

Recreation and Cultural Enrichment $292,360 0.6%

TOTAL $49,652,356

Economic Development $275,145 0.5%
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Program Budget Summary

Seven Year Summary of Commonwealth Programs

The following is a summary for the eight Commonwealth Programs of 2021-22 actual year, 2022-23 available year,
2023-24 budget year, and future year estimates for all the operating funds and capital bond authorizations as presented in
the 2023-24 Governor's Executive Budget. A breakdown of each Commonwealth Program by Category and Subcategory is
shown on subsequent pages.

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Direction and Supportive Services
General Fund.............. $ 1,233,480 $ 919,126 $ 985,098 $ 972,763 $ 968,196 $ 967,826 $ 967,727
Motor License Fund.... 92,238 97,644 97,225 97,225 97,225 97,225 97,225
Lottery Fund ............... 760,245 885,329 856,932 798,453 833,848 860,719 885,471
Federal Funds .... 3,923,737 70,842 16,760 17,161 16,092 15,155 15,155
Other Funds ....... 775,365 848,903 847,200 847,188 846,799 846,821 846,848
Total Operating........... $ 6,785,065 $ 2,821,844 $ 2,803,215 $ 2,732,790 $ 2,762,160 $ 2,787,746 $ 2,812,426
Protection of Persons and Property
General Fund.............. $ 4,307,344 $ 4,579,312 $ 4,179,019 $ 4,141,791 $ 4,145,418 $ 4,145,948 $ 4,146,494
Motor License Fund.... 781,552 806,210 699,872 599,872 499,872 399,872 299,872
Lottery Fund ............... - - - - - - -
Federal Funds ............ 1,933,212 2,096,789 2,099,818 1,498,871 1,492,622 1,489,547 1,338,765
Other Funds ............... 4,993,829 5,532,613 7,038,117 7,266,208 7,418,949 7,541,552 7,606,499
Total Operating........... $12,015,937 $13,014,924 $14,016,826 $13,506,742 $ 13,556,861 $13,576,919 $13,391,630
Education
General Fund.............. $ 15,253,353 $ 16,983,891 $17,905,325 $18,308,333 $ 18,668,555 $ 19,006,253 $19,358,584
Motor License Fund.... 1,100 1,100 - - - - -

Lottery Fund ............... - - - - - - -

Federal Funds ............ 8,099,682 3,478,185 4,548,577 4,548,077 4,542,967 4,526,967 4,526,967
Other Funds ............... 670,237 839,354 856,034 859,123 862,230 866,922 870,119
Total Operating........... $24,024,372 $21,302,530 $ 23,309,936 $23,715,533 $24,073,752 $24,400,142 $24,755,670
Health and Human Services
General Fund.............. $16,918,835 $16,837,284 $ 19,560,128 $20,222,140 $20,831,680 $21,294,745 $21,819,470
Motor License Fund.... - - - - - - -
Lottery Fund ............... 1,037,333 1,029,005 1,024,721 1,255,045 1,263,270 1,316,095 1,325,319
Federal Funds ............ 39,362,969 36,818,185 35,116,749 35,432,788 36,326,040 37,065,014 37,834,448
Other Funds ............... 5,446,345 5,518,458 5,496,848 5,451,827 5,458,577 5,454,525 5,467,902
Total Operating........... $62,765,482 $60,202,932 $61,198,446 $62,361,800 $63,879,567 $65,130,379 $66,447,139
Economic Development
General Fund.............. $ 269,297 $ 393,792 $ 275145 $ 275,491 $ 275,846 $ 276,210 $ 276,483
Motor License Fund.... 500 750 - - - - -

Lottery Fund ............... - - - - - - -

Federal Funds ............ 1,749,785 1,401,472 1,028,111 1,061,573 1,011,356 1,011,191 598,173
Other Funds ............... 1,515,767 1,750,343 2,588,823 2,375,973 2,390,330 2,408,180 2,122,820
Total Operating........... $ 3,535,349 $ 3,546,357 $ 3,892,079 $ 3,713,037 $ 3,677,532 $ 3,695,581 $ 2,997,476
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Program Budget Summary

Seven Year Summary of Commonwealth Programs

The following is a summary for the eight Commonwealth Programs of 2021-22 actual year, 2022-23 available year,
2023-24 budget year, and future year estimates for all the operating funds and capital bond authorizations as presented in
the 2023-24 Governor's Executive Budget. A breakdown of each Commonwealth Program by Category and Subcategory is
shown on subsequent pages.

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Transportation
General Fund.............. $ 1,900 $ 1,900 $ 1,600 $ 1,600 $ 1,600 $ 1,600 $ 1,600
Motor License Fund.... 1,750,455 2,180,516 2,346,594 2,148,623 2,261,642 2,393,311 2,515,001
Lottery Fund ............... 170,907 170,907 170,907 170,907 170,907 170,907 170,907
Federal Funds .... 2,518,979 2,856,630 2,882,724 2,957,957 3,004,094 2,120,340 2,121,340
Other Funds ....... 4,667,736 4,906,647 4,489,785 4,494,039 4,527,616 4,556,970 4,588,178
Total Operating........... $ 9,109,977 $10,116,600 $ 9,891,610 $ 9,773,126 $ 9,965,859 $ 9,243,128 $ 9,397,026
Recreation and Cultural Enrichment
General Fund.............. $ 240,007 $ 264,547 $ 285,360 $ 285,400 $ 285,440 $ 285,480 $ 285,520
Motor License Fund.... 7,000 7,000 7,000 7,000 7,000 7,000 7,000
Lottery Fund ............... - - - - - - -
Federal Funds ............ 193,990 130,940 103,320 102,920 102,920 102,920 102,920
Other Funds ............... 551,113 664,393 738,672 664,347 677,354 686,108 699,974
Total Operating........... $ 992,110 $ 1,066,880 $ 1,134,352 $ 1,059,667 $ 1,072,714 $ 1,081,508 $ 1,095,414
Debt Service
General Fund.............. $ 1,127,045 $ 1,132,045 $ 1,205,040 $ 1,259,804 $ 1,361,353 $ 1,391,438 $ 1,432,277
Motor License Fund.... 59,006 57,673 52,390 53,226 54,585 56,909 57,894

Lottery Fund ............... - - - - - - -

Federal Funds ............ - - - - - - -

Other Funds ............... 81,585 83,921 82,996 83,433 82,518 87,389 85,159
Total Operating........... $ 1,267,636 $ 1,273,639 $ 1,340,426 $ 1,396,463 $ 1,498,456 $ 1,535,736 $ 1,575,330
Capital Bond
Authorizations ................. $ - $ - $ 1,344,739 $ 1,560,030 $ 1,534,551 $ 1,387,240 $ 1,345,360
Program Total............. $ 1,267,636 $ 1,273,639 $ 2,685,165 $ 2,956,493 $ 3,033,007 $ 2,922,976 $ 2,920,690
COMMONWEALTH TOTALS
General Fund.............. $39,351,261 $41,111,897 $44,396,715 $ 45,467,322 $ 46,538,088 $47,369,500 $48,288,155
Motor License Fund.... 2,691,851 3,150,893 3,203,081 2,905,946 2,920,324 2,954,317 2,976,992
Lottery Fund ............... 1,968,485 2,085,241 2,052,560 2,224,405 2,268,025 2,347,721 2,381,697
Federal Funds ............ 57,782,354 46,853,043 45,796,059 45,619,347 46,496,091 46,331,134 46,537,768
Other Funds ............... 18,701,977 20,144,632 22,138,475 22,042,138 22,264,373 22,448,467 22,287,499
Total Operating........... $120,495,928 $113,345,706 $117,586,890  $118,259,158  $120,486,901  $121,451,139  $122,472,111
Capital Bond
Authorizations ................. $ - $ - $ 1,344,739 $ 1,560,030 $ 1,534,551 $ 1,387,240 $ 1,345,360
Program Total............. $120,495,928  $113,345,706  $118,931,629  $119,819,188  $122,021,452  $122,838,379  $123,817,471
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Program Budget Summary

Direction and Supportive Services

The goal of this Commonwealth program is to provide an efficient and effective administrative support system
through which the goals and objectives of Commonwealth programs can be attained. This Commonwealth program supports
goals to streamline state government and achieve efficiencies.

Centralized functions affecting all agencies comprise this program. Administrative costs specifically related to
particular programs usually appear in a program subcategory to which they relate.

The agencies in this program include the Governor's Office, Executive Offices, Lieutenant Governor, Auditor
General, Treasury, Departments of General Services and Revenue, Ethics Commission, Health Care Cost Containment
Council, State Employees' Retirement System, Government Support Agencies, and Legislature.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Actual Available Budget Estimated Estimated Estimated Estimated
Administrative and
Support Services ........... $ 493,050 $ 149,705 $ 151,452 $ 151,704 $ 151,420 $ 151,050 $ 150,951
Executive Direction........... 413,267 70,202 69,956 70,208 69,924 69,554 69,455
Ethics Commission .......... 3,015 3,197 3,331 3,331 3,331 3,331 3,331
Legal Services.................. 5,838 6,007 7,552 7,552 7,552 7,552 7,552
Health Care Reporting...... 3,167 3,167 3,481 3,481 3,481 3,481 3,481
Government Support
Agencies ......cccccevevreennenne. 67,763 67,132 67,132 67,132 67,132 67,132 67,132
Fiscal Management........ $ 1,093,127 $ 1,230,938 $ 1,259,663 $ 1,190,058 $ 1,225,553 $ 1,252,424 $ 1,277,176
Revenue Collection and
Administration ................. 976,532 1,107,466 1,133,499 1,063,894 1,099,289 1,126,160 1,150,912
Disbursement................... 75,986 79,003 80,733 80,733 80,833 80,833 80,833
AUditing .....ooveeeiiiiiee 40,609 44,469 45,431 45,431 45,431 45,431 45,431
Physical Facilities and
Commodities
Management................... $ 139,697 $ 143,177 $ 153,861 $ 152,400 $ 148,017 $ 148,017 $ 148,017
Facility, Property, and
Commodity Management. 139,697 143,177 153,861 152,400 148,017 148,017 148,017
Legislative Processes... $ 360,089 $ 378,279 $ 374,279 $ 374,279 $ 374,279 $ 374,279 $ 374,279
Legislature .........ccceeenne 360,089 378,279 374,279 374,279 374,279 374,279 374,279
PROGRAM TOTAL.......... $ 2,085,963 $ 1,902,099 $ 1,939,255 $ 1,868,441 $ 1,899,269 $ 1,925,770 $ 1,950,423
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Program Budget Summary

Protection of Persons and Property

The goal of this Commonwealth program is to provide an environment and a social system in which the lives and
property of individuals and organizations are protected from natural and human-made disasters and from illegal and unfair
actions. This Commonwealth program supports the administration's goal to protect the public health and safety of
Pennsylvania’s residents.

This program addresses the substantive areas of consumer and environmental protection, certain regulatory
activities, the criminal justice system, and mitigation of the effects of disasters. Within these broad areas, the Departments
of Banking and Securities, Corrections, State, and Insurance along with State Police, Attorney General, Commission on
Crime and Delinquency, Public Utility Commission, Liquor Control Board, Emergency Management Agency, Judiciary, and
Milk Marketing Board, deal almost entirely with protection of persons and property. Several agencies such as the Executive
Offices and Departments of Environmental Protection, Agriculture, Labor and Industry, Military and Veterans Affairs, and
Transportation are more diversified, and some of their activities are included in this program as well as in other
Commonwealth programs.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Actual Available Budget Estimated Estimated Estimated Estimated
General Administration
and Support.................... $ 100,830 $ 113,391 $ 207,903 $ 207,903 $ 207,903 $ 215,354 $ 215,907
Criminal and Juvenile
Justice Planning............... 81,478 92,178 185,286 185,286 185,286 192,737 193,290
Environmental Support
Services ......ccoevervenennns 19,352 21,213 22,617 22,617 22,617 22,617 22,617
Public Protection and
Law Enforcement........... $ 1,498,778 $ 1,637,411 $ 805,780 $ 705,780 $ 605,780 $ 505,780 $ 405,780
State Police.........cccocenunee. 1,135,711 1,242,713 400,000 300,000 200,000 100,000 -
Attorney General.............. 114,262 121,176 138,590 138,590 138,590 138,590 138,590
Highway Safety
Administration and
Licensing........ccoeevrcruenne 248,805 273,522 267,190 267,190 267,190 267,190 267,190
Control and Reduction
of Crime ......ccccvveverenennes $ 2,669,501 $ 2,732,195 $ 2,892,125 $ 2,887,531 $ 2,890,601 $ 2,883,693 $ 2,883,693
Incarcerated Individuals... 2,499,395 2,552,283 2,693,777 2,689,940 2,693,010 2,686,102 2,686,102
Reentry into Communities 170,106 179,912 198,348 197,591 197,591 197,591 197,591
Juvenile Crime
Prevention ..........cceceeueuene $ 21,925 $ 22,011 $ 22,236 $ 22,236 $ 22,236 $ 22,236 $ 22,236
Reintegration of Juvenile
Delinquents...........cccccueeee 21,925 22,011 22,236 22,236 22,236 22,236 22,236
Adjudication of
Defendants ..........cccceuueene $ 355,964 $ 362,369 $ 406,660 $ 406,660 $ 406,660 $ 406,660 $ 406,660
State Judicial System ...... 355,964 362,369 406,660 406,660 406,660 406,660 406,660
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Program Budget Summary

Protection of Persons and Property, continued

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Public Order and
Community Safety ......... $ 39,083 $ 56,858 $ 57,154 $ 54,455 $ 54,527 $ 54,520 $ 54,520
Emergency Management. 10,853 24,374 20,909 18,126 18,042 17,975 17,975
State Military Readiness.. 28,230 32,484 36,245 36,329 36,485 36,545 36,545

Protection from Natural
Hazards and Disasters.. $ 152,283 $ 164,464 $ 179,813 $ 179,813 $ 179,813 $ 179,813 $ 179,813

Environmental Protection

and Management............. 152,283 164,464 179,813 179,813 179,813 179,813 179,813
Consumer Protection.... $ 220,993 $ 266,785 $ 273,529 $ 243,120 $ 243,605 $ 243,599 $ 243,592
Consumer Protection........ 37,428 33,276 35,231 32,822 32,807 32,801 32,794

Protection and

Development of

Agricultural Industries ...... 183,565 233,509 238,298 210,298 210,798 210,798 210,798
Community and

Occupational Safety

and Stability .........cceeue $ 19,826 $ 20,325 $ 23,005 $ 23,479 $ 23,479 $ 23,479 $ 23,479
Community and

Occupational Safety and

Stability ....ooovveeieeee 16,789 17,188 19,636 20,110 20,110 20,110 20,110
Fire Prevention

and Safety......cccccoveeereneene 3,037 3,137 3,369 3,369 3,369 3,369 3,369
Prevention and

Elimination of

Discriminatory

Practices.......ccceeerirriennns $ 9,713 $ 9,713 $ 10,686 $ 10,686 $ 10,686 $ 10,686 $ 10,686
Prevention and

Elimination

of Discriminatory

Practices .......ccccovevreenennne. 9,713 9,713 10,686 10,686 10,686 10,686 10,686
PROGRAM TOTAL.......... $ 5,088,896 $ 5,385,522 $ 4,878,891 $ 4,741,663 $ 4,645,290 $ 4,545,820 $ 4,446,366
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Program Budget Summary

Education

The goal of this Commonwealth program is to provide a system of learning experiences and opportunities that will
permit each individual to achieve his or her full potential intellectual development through high-quality basic education and
special education programs, and through high-quality career and technical education and higher education. This
Commonwealth program supports goals to promote an agenda for excellence, a world-class education that enables all
Pennsylvania children to achieve their full potential, and to expand educational opportunities and alternative pathways to
teaching and leadership.

This Commonwealth program is financed primarily through the Department of Education. Other agencies providing
support are the Higher Education Assistance Agency and Departments of Health, Human Services, Revenue, and Labor
and Industry.

Contribution by Category and Subcategory
General Fund and Special Funds
(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated

Education Support
Services ......covvreerrennenns $ 33,721 $ 40,144 $ 44,535 $ 44,035 $ 44,035 $ 44,035 $ 44,035
Education Support

Services .....ccovererienerennas 33,721 40,144 44,535 44,035 44,035 44,035 44,035
Basic Education............. $ 13,448,275 $15,036,501 $15,891,573 $16,294,831 $16,654,803 $16,992,501 $17,344,832
PreK-12 Education........... 13,429,592 15,017,180 15,872,448 16,275,228 16,634,710 16,971,906 17,323,722
Public Utility Realty

Payments.......c.ccceeruenene 18,683 19,321 19,125 19,603 20,093 20,595 21,110
Higher Education............ $ 1,772,457 $ 1,908,346 $ 1,969,217 $ 1,969,467 $ 1,969,717 $ 1,969,717 $ 1,969,717
Higher Education ............. 1,403,075 1,493,887 1,554,758 1,555,008 1,555,258 1,555,258 1,555,258
Financial Assistance to

Students.......cooceeeeiriiennn. 340,503 382,938 382,938 382,938 382,938 382,938 382,938
Financial Assistance to

Institutions..........cccoceeeeene 28,879 31,521 31,521 31,521 31,521 31,521 31,521
PROGRAM TOTAL.......... $ 15,254,453 $ 16,984,991 $17,905,325 $ 18,308,333 $ 18,668,555 $19,006,253 $ 19,358,584
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Program Budget Summary

Health and Human Services

The goals of this Commonwealth program are to ensure access to quality medical care for all residents, support
people seeking self-sufficiency, provide military readiness and assistance to veterans, and maximize opportunities for
individuals and families to participate in society.

This program addresses the following substantive areas: research; prevention and treatment of physical, behavioral
health and intellectual disabilities; maternal and child health care; financial assistance for older Pennsylvanians; medically
complex individuals and families in transition; and other programs to address the various issues individuals encounter in a
complex society.

These activities are primarily the responsibility of the Departments of Health and Human Services with contributions
by Departments of Agriculture, Labor and Industry, Military and Veterans Affairs, and Revenue.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Actual Available Budget Estimated Estimated Estimated Estimated
Human Services
Support........covrernrinnnns $ 216,754 $ 214,460 $ 232,254 $ 231,350 $ 231,350 $ 231,350 $ 231,350
Human Services Support. 216,754 214,460 232,254 231,350 231,350 231,350 231,350
Social Development of
Individuals...........ccoccueuee. $ 1,938,417 $ 2,167,938 $ 2,240,958 $ 2,339,902 $ 2,384,063 $ 2,429,549 $ 2,476,399
Human Services .............. 1,476,820 1,657,378 1,643,430 1,689,356 1,733,517 1,779,003 1,825,853
Child Development .......... 461,597 510,560 597,528 650,546 650,546 650,546 650,546
Support of Older
Pennsylvanians.............. $ 684,867 $ 676,239 $ 671,755 $ 802,079 $ 810,304 $ 813,129 $ 822,353
Community Services for
Older Pennsylvanians...... 315,267 317,439 329,155 329,279 329,404 329,529 329,653
Homeowners and
Renters Assistance.......... 234,600 223,800 207,600 337,800 345,900 353,600 362,700
Pharmaceutical
Assistance ..........ccoceeeene 135,000 135,000 135,000 135,000 135,000 130,000 130,000
Income Maintenance ..... $ 536,227 $ 560,041 $ 611,101 $ 619,599 $ 620,090 $ 624,004 $ 627,683
Income Maintenance ....... 513,741 535,747 585,793 586,607 582,275 582,275 582,275
Workers Compensation
and Unemployment
Assistance ..........ccoceeenee 442 425 301 301 301 301 301
Military Compensation
and Assistance ................ 22,044 23,869 25,007 32,691 37,514 41,428 45,107
Physical Health
Treatment ........ccocevurnene $ 11,466,263 $10,773,024 $12,881,483 $ 13,386,557 $ 13,804,448 $14,168,948 $ 14,540,606
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Program Budget Summary

Health and Human Services, continued

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Actual Available Budget Estimated Estimated Estimated Estimated
Medical Assistance and
Health Care Delivery........ 6,206,570 5,342,672 6,554,346 6,830,547 7,022,046 7,207,531 7,394,805
Long-Term Living............. 4,867,122 4,989,923 5,864,953 6,089,726 6,316,118 6,495,133 6,679,517
Health Treatment
Services ......ccoerervenennns 13,557 14,867 14,267 14,267 14,267 14,267 14,267
Health Support Services .. 61,678 64,396 71,441 71,441 71,441 71,441 71,441
Health Research .............. 10,050 12,012 1,412 1,412 1,412 1,412 1,412
Emergency Food
Assistance .........cccoceeenee. 24,767 26,767 26,767 26,767 26,767 26,767 26,767
Prevention and Treatment
of Drug and Alcohol
ADUSE.....oceveiiiiiiieee 47,729 47,925 48,111 48,111 48,111 48,111 48,111
Preventive Health ............ 124,530 132,994 144,763 144,763 144,763 144,763 144,763
Veterans Homes .............. 110,260 141,468 155,423 159,523 159,623 159,523 159,523
Mental Health and
Substance Use
Services ......covverernnnns $ 880,219 $ 923,742 $ 969,659 $ 980,032 $ 990,032 $ 1,000,032 $ 1,010,731
Mental Health and
Substance Use Services.. 880,219 923,742 969,659 980,032 990,032 1,000,032 1,010,731

Intellectual Disabilities.. $ 2,233,421 $ 2,550,845 $ 2,977,639 $ 3,117,666 $ 3,254,663 $ 3,343,828 $ 3,435,667
Intellectual Disabilities ..... 2,233,421 2,550,845 2,977,639 3,117,666 3,254,663 3,343,828 3,435,667
PROGRAM TOTAL.......... $17,956,168 $17,866,289 $20,584,849 $21,477,185 $22,094,950 $22,610,840 $23,144,789
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Program Budget Summary

Economic Development

The goal of this Commonwealth program is to invest public resources to create jobs for Pennsylvanians. To do so,
this program offers a variety of grants, loans, and loan guarantees designed to stimulate economic investment, growth, and
expanded employment. This Commonwealth program supports goals to create and maintain a business climate in which
good, family-sustaining jobs can grow and communities can prosper.

This program works in tandem with numerous state authorities and agencies to aggregate and strategically invest
resources to expand and retain Pennsylvania-based firms and attract new companies to the Commonwealth that will offer
Pennsylvania's communities stability, vitality, and job opportunities. This program leverages workforce and community
development resources that together with business investment enable Pennsylvania to compete on behalf of and for its
business partners.

The total efforts of the Department of Community and Economic Development and Infrastructure Investment

Authority (PENNVEST) are devoted to this program. The Executive Offices, Auditor General, Housing Finance Agency, and
Departments of Education, Labor and Industry, and Revenue also contribute to this program.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Actual Available Budget Estimated Estimated Estimated Estimated
Economic Development
and Job Creation ........... $ 54,331 $ 69,374 $ 76,267 $ 76,267 $ 76,267 $ 76,267 $ 76,267
Job Creation, Business
Growth, and Attraction...... 54,331 69,374 76,267 76,267 76,267 76,267 76,267
Global Economic
Development.................. $ 5,830 $ 5,969 $ 6,152 $ 6,152 $ 6,152 $ 6,152 $ 6,152
Pennsylvania Worldwide.. 5,830 5,969 6,152 6,152 6,152 6,152 6,152
Innovative Economic
Development..........cocueuee $ 38,980 $ 45,330 $ 47,205 $ 47,205 $ 47,205 $ 47,205 $ 47,205
Pennsylvania Innovation
Economy.......ccccovreennenne. 38,980 45,330 47,205 47,205 47,205 47,205 47,205
Workforce Investment... $ 61,802 $ 63,002 $ 69,886 $ 69,886 $ 69,886 $ 69,886 $ 69,886
Workforce Development .. 10,563 11,313 17,063 17,063 17,063 17,063 17,063
Vocational Rehabilitation . 51,239 51,689 52,823 52,823 52,823 52,823 52,823
Commonwealth
Economic Assets........... $ 32,967 $ 32,981 $ 7,443 $ 7,443 $ 7,443 $ 7,443 $ 7,443
Pennsylvania Assets........ 32,967 32,981 7,443 7,443 7,443 7,443 7,443
Community
Development...........cocueuee $ 75,887 $ 177,886 $ 68,192 $ 68,538 $ 68,893 $ 69,257 $ 69,530
Pennsylvania
Communities..........cccceuene 62,361 163,898 54,347 54,347 54,347 54,347 54,247
Public Utility Realty
Payments..........cccoevennenne. 13,526 13,988 13,845 14,191 14,546 14,910 15,283
PROGRAM TOTAL......... $ 269,797 $ 394,542 $ 275,145 $ 275,491 $ 275,846 $ 276,210 $ 276,483
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Program Budget Summary

Transportation

The goal of this Commonwealth program is to provide a system for the expeditious, convenient, efficient, and safe
movement of individuals and goods within the Commonwealth that is interfaced with a national and international system of
transportation. This Commonwealth program supports goals to create and maintain a business climate in which rewarding,
family-sustaining jobs can grow and communities can prosper.

Transportation systems are developed to serve the needs of residents, commerce, and industry and are financed
through the Department of Transportation.

Contribution by Category and Subcategory
General Fund and Special Funds
(Dollar Amounts in Thousands)
2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated

Transportation
Systems and Services... $ 1,923,262 $ 2,353,323 $ 2,519,101 $ 2,321,130 $ 2,434,149 $ 2,565,818 $ 2,687,508
Transportation Support

Services .....coverrienicnennas 62,000 77,593 78,842 78,842 78,842 78,842 78,842
Highways and Bridges..... 1,380,994 1,764,823 1,942,865 1,743,146 1,865,693 1,998,240 2,120,787
Local Highway and

Bridge Assistance............ 309,361 340,000 324,887 326,635 317,107 316,229 315,372
Multimodal

Transportation.................. 170,907 170,907 172,507 172,507 172,507 172,507 172,507
PROGRAM TOTAL.......... $ 1,923,262 $ 2,353,323 $ 2,519,101 $ 2,321,130 $ 2,434,149 $ 2,565,818 $ 2,687,508
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Program Budget Summary

Recreation and Cultural Enrichment

The goal of this Commonwealth program is to improve the quality of life in Pennsylvania's urban, suburban, and
rural communities. This program focuses resources on our recreational and cultural amenities ensuring that Pennsylvanians
can fully enjoy the natural beauty of the Commonwealth. This program also ensures that residents and visitors can explore
the diversity of cultural traditions, the creativity of our artistic community, and the bountiful history of our state and its
prominence in forming the heritage of our nation.

In working toward these broad Commonwealth program goals, the Department of Conservation and Natural
Resources undertakes a wide variety of activities in the development and provision of outdoor recreational opportunities.
The Department of Education conducts a program to develop a system of local, county, and regional public libraries,
including the operation of the State Library at Harrisburg, and provides recreational opportunities through local school
districts. The Historical and Museum Commission provides state and local museum assistance.

In addition, the Fish and Boat Commission, Game Commission, and Council on the Arts contribute to this
Commonwealth program.

Contribution by Category and Subcategory
General Fund and Special Funds

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Recreation ..........ccocceuuene $ 146,054 $ 158,955 $ 172,484 $ 172,524 $ 172,564 $ 172,604 $ 172,644
Parks and Forests
Management.................... 146,054 158,955 172,484 172,524 172,564 172,604 172,644
Cultural Enrichment ...... $ 100,953 $ 112,592 $ 119,876 $ 119,876 $ 119,876 $ 119,876 $ 119,876
State History .........c.ccoe... 21,150 21,764 23,505 23,505 23,505 23,505 23,505
Museum and Community
Assistance ..........ccoceeeenee. 2,000 2,000 2,000 2,000 2,000 2,000 2,000
Development of Artists
and Audiences................. 10,457 10,482 11,569 11,569 11,569 11,569 11,569
State Library Services...... 67,346 78,346 82,802 82,802 82,802 82,802 82,802
PROGRAM TOTAL.......... $ 247,007 $ 271,547 $ 292,360 $ 292,400 $ 292,440 $ 292,480 $ 292,520
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Program Budget Summary
Debt Service

The goal of this Commonwealth program is to provide sufficient financial resources necessary to meet the timely
payment of Commonwealth debt obligations. Debt financing is used by the Commonwealth to finance its capital programs
and voter-approved bond referenda and to fund certain disaster relief programs. Most long-term financing of the
Commonwealth is provided by the issuance of general obligation debt. Debt financing is utilized by all other Commonwealth
programs to support the goals of each of the Commonwealth's program categories.

The Treasury Department participates in this program.

Contribution by Category and Subcategory
General Fund and Special Funds

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Debt Service........cccvueene $ 1,186,051 $ 1,189,718 $ 1,257,430 $ 1,313,030 $ 1,415,938 $ 1,448,347 $ 1,490,171
Debt Service 1,186,051 1,189,718 1,257,430 1,313,030 1,415,938 1,448,347 1,490,171
PROGRAM TOTAL......... $ 1,186,051 $ 1,189,718 $ 1,257,430 $ 1,313,030 $ 1,415,938 $ 1,448,347 $ 1,490,171
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Overview: Major Operating Funds

Summary of Major Operating Funds

The total 2023-24 operating budget for the Commonwealth is $117.6 billion. It includes $44.4 billion in the General
Fund, $3.2 billion in the Motor License Fund, $2.0 billion in the Lottery Fund, $45.8 billion in federal funds, and $22.1 billion

in augmenting fees and other special fund revenues.

(Dollar Amounts in Thousands)

Major Operating Fund

2023-24 Change

Actual Available Budget from 2022-23
Expenditures 2021-22 2022-23 2023-24 Dollars Percent
General Fund $ 39,351,261 $ 41,111,897 $ 44,396,715 $ 3,284,818 7.99%
Motor License Fund $ 2,691,851 $ 3,150,893 $ 3,203,081 $ 52,188 1.66%
Lottery Fund $ 1,968,485 $ 2,085,241 $ 2,052,560 $ (32,681) (1.57)%

The majority of the Commonwealth’s operating expenses are paid from the General Fund, Motor License Fund, and
Lottery Fund. The following section provides an overview of major revenues and expenditures for the three major operating
funds. Additional details regarding these funds may be found in Section E: Department Presentations.
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GENERAL FUND

The General Fund is the major operating fund of the Commonwealth. It receives all tax
receipts and other types of revenue not specified by law to be placed in special funds. Except
for certain restricted receipts, the income of the General Fund is appropriated in specific
amounts for the ordinary programs of government.

Pennsylvania’s major sources of General Fund revenues are corporation taxes,
consumption taxes, income taxes, and nontax revenues.
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General Fund

General Fund

Revenue

The General Fund is the Commonwealth's largest operating fund. All tax revenue, nontax revenue, and federal grants and
entitlements not specified by law to be deposited elsewhere are deposited into the General Fund. The General Assembly makes
appropriations of these General Fund revenues as presented and proposed in this budget.

Tax revenues are the primary source of funding of the General Fund. Personal income tax, sales and use tax, and corporate
net income tax provide the majority of projected General Fund tax revenue. Nontax revenues are typically from profit transfers
from the Liquor Control Board, licenses and fees, and the escheats or unclaimed property program. One-time transfers from
special funds can also be major contributors to nontax revenues.

The two largest General Fund revenue sources are personal income tax and sales and use tax. Estimates for personal income
tax are developed from a series of regression equations that use forecasts of wages, salaries, interest, dividends, rents, proprietors’
income, and capital gains income. Estimates for sales and use tax are developed from a series of regression equations that use
forecasts of national consumer expenditures on durable goods, non-durable goods, food services and accommodation, new and
used motor vehicles, and business nonresidential investment.

The largest General Fund tax on businesses is corporate net income tax. Annual receipts from corporate net income tax can
vary significantly from year-to-year. This variability is due to fluctuations in corporate profitability, including losses, federal tax law
changes, the availability and use of tax credits and net operating loss deductions, and the timing of estimated and final state tax
payments based on when a corporation’s tax year begins. Estimates for the corporate net income tax are developed from a
regression equation that uses forecasts of national before-tax corporate profits.

Expenditures

The General Fund is the primary funding source for most state agencies and institutions. The majority of every dollar is
returned to individuals, local governments, institutions, school districts, among others, in the form of grants and subsidies. The
remainder pays operating expenses and debt service.

Major program expenditures occur in the areas of education, health and human services, and protection of persons and
property.

PreK-12 Education: The financial responsibility for public education is shared by the Commonwealth and 500 local school
districts. Funds provided by the Commonwealth supplement funds raised locally. State aid to local school districts is provided
through various school subsidy payments for basic instruction, career and technical education, debt service, pupil transportation,
school employees’ retirement, and various special education programs.

The largest such subsidy is Basic Education Funding, which provides Commonwealth aid to local school districts, and
includes school district Social Security payments. The General Fund also supports PreK-12 education through Pre-K Counts,
Head Start Supplemental Assistance, and Special Education.

Higher Education: Higher education is provided through degree-granting institutions, which include the 14 universities of
the State System of Higher Education, four state-related universities, community colleges and various other independent
institutions.

Health and Human Services: The Commonwealth provides support for its residents to achieve and sustain independence. It
also provides care, treatment, and rehabilitation to persons with behavioral, intellectual, and physical disabilities.

The largest component is Medical Assistance, which includes long-term living and home and community-living programs.
Caseload growth continues to increase particularly for older Pennsylvanians. Medicaid Expansion closed the coverage gap for
working adults and streamlined delivery of health care services. Medical inflation, pharmaceutical prices, federal financial
participation for Medicaid Expansion, and caseload fluctuations contribute to an overall increase in state Medical Assistance
expenditures. Increases are mitigated through cost containment, operational efficiencies, and proposed revenue strategies.

Support is also provided for income maintenance, including child care services and temporary cash assistance for families in
transition to independence and self-sufficiency. Funding continues to be provided for a continuum of services for individuals with
behavioral health and intellectual disabilities, ranging from home and community-based supports to quality facility care.

The General Fund is the primary funding source for Department of Corrections programs including costs associated with
operating the state correctional institutions.
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General Fund

General Fund

This table shows a summary by Commonwealth Program of 2021-22 actual year, 2022-23 available year, 2023-24
budget year, and future year estimates.

Seven Year Commonwealth Program Summary

(Dollar amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Commonwealth Program
Direction and Supportive
Services ......ccocveevenieennen. $ 1,233,480 $ 919,126 $ 985,098 $ 972,763 $ 968,196 $ 967,826 $ 967,727
Protection of Persons
and Property ......c.cccceeene 4,307,344 4,579,312 4,179,019 4,141,791 4,145,418 4,145,948 4,146,494
Education.........ccccceevueenee. 15,253,353 16,983,891 17,905,325 18,308,333 18,668,555 19,006,253 19,358,584
Health and Human
Services ......ccoeeeeeennrennen. 16,918,835 16,837,284 19,560,128 20,222,140 20,831,680 21,294,745 21,819,470
Economic Development... 269,297 393,792 275,145 275,491 275,846 276,210 276,483
Transportation.................. 1,900 1,900 1,600 1,600 1,600 1,600 1,600
Recreation and Cultural
Enrichment..........c.cccceee. 240,007 264,547 285,360 285,400 285,440 285,480 285,520
Debt Service .........ccueen.... 1,127,045 1,132,045 1,205,040 1,259,804 1,361,353 1,391,438 1,432,277

GENERAL FUND TOTAL $ 39,351,261 $41,111,897 $44,396,715 $45,467,322 $46,538,088 $47,369,500 $48,288,155
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General Fund

GENERAL FUND

T A ¥ SR S5 IS IR W EE N Eq

) STAMES OFAY ERICAN €7 Income
] A ) 1 (Dollar Amounts in Thousands)
TOTAL INCOME $43,229,400
Refunds (1,257,500)
Beginning Balance 7,858,253
Lapses 205,000
TOTAL $50,035,153

Personal Income
$18,050,900 41.8%
Consumption $14,525,400 33.6%

Corporation Taxes $7,365,600 17.0%
Other Taxes $2,195,000 5.1%

Nontax Revenue $1,092,500 2.5%

Outgo

(Dollar Amounts in Thousands)

TOTAL OUTGO $44,396,715 e o
Budget Stabilization W@ N3
Reserve Fund 0 [ % Al >
Plus Ending Surplus 5,638,438 A Y
TOTAL $50,035,153

(—

Health and Human
Services

$19,560,128 44.1% Education $17,950,325 40.3% ‘

Protection of Persons and Property $4,179,019 9.4%
Debt Service $1,205,040 2.7%

Direction and Supportive Services $985,098 2.2%
Other Programs $286,960 0.7%

Economic Development $275,145 0.6%
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General Fund

USE OF THE
GENERAL FUND
DOLLAR

2023-24

Grants and Subsidies 81.2¢

Institutional 8.8¢

General Government 7.3¢

Debt Service Requirements 2.7¢
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General Fund

Seven Year Financial Statement

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Beginning Balance ..........cccoceneennnns $ - $ 5,537,421 $ 7,858,253 $ 5,638,438 $ 3,008,316 $ 188,328 $ -
Adjustment to Beginning Balance ..... 4,450 4,000 - - - - -
Adjusted Beginning Balance................ $ 4,450 $ 5,541,421 $ 7,858,253 $ 5,638,438 $ 3,008,316 $ 188,328 $ -
Revenue:
Corporation Taxes .........cccccevueereruennns $ 7,316,983 $ 7,581,200 $ 7,365,600 $ 7,173,100 $ 6,891,000 $ 6,592,400 $ 6,340,700
Consumption Taxes...........cccccceeueuennne 15,391,474 15,369,500 14,525,400 14,755,900 15,068,300 15,404,800 15,797,700
Other TaXes .......ccceeevvrenieenineieeeens 20,780,186 19,988,100 20,245,900 21,073,800 22,024,200 23,156,400 23,934,200
Nontax Revenue...........cccccocecenieiins 4,645,577 988,400 1,092,500 940,700 859,000 805,700 772,000
Total Revenue Receipts .................. $ 48,134,220 $ 43,927,200 $ 43,229,400 $ 43,943,500 $ 44,842,500 $ 45,959,300 $ 46,844,600
Refunds........cccooviiiiiiiiiiicees (1,420,000) (1,294,400) (1,257,500) (1,281,300) (1,299,400) (1,276,200) (1,253,200)
Total Revenue .........cccoeeeeeeniccnnns $ 46,714,220 $ 42,632,800 $ 41,971,900 $ 42,662,200 $ 43,543,100 $ 44,683,100 $ 45,591,400
Prior Year Lapses...........ccccccecevieennns 270,012 795,929 205,000 175,000 175,000 175,000 175,000
Funds Available ...........ccccoeevininnene $ 46,988,682 $ 48,970,150 $ 50,035,153 $ 48,475,638 $ 46,726,416 $ 45,046,428 $ 45,766,400
Expenditures:
Appropriations............ccoceeviiiiiinnn. $ 41,795,141 $ 44,940,133 $ 44,882,421 $ 45,440,481 $ 46,520,888 $ 47,352,300 $ 48,270,955
Executive Authorizations ................... 21,691 20,711 29,253 26,841 17,200 17,200 17,200
Proposed Supplementals ................. - (1,657,720) - - - - -
Less Federal Enhanced Medical
Assistance Percentage...................... (2,465,571) (2,191,227) (514,959) - - - -
Current Year Lapses ........ccccceeeveenne - - - - - - -
Total Expenditures.............ccccceeu. $ 39,351,261 $ 41,111,897 $ 44,396,715 $ 45,467,322 $ 46,538,088 $ 47,369,500 $ 48,288,155
Preliminary Balance.............ccccccouenen. $ 7,637,421 $ 7,858,253 $ 5,638,438 $ 3,008,316 $ 188,328 $ (2,323,072) $ (2,521,755)
Transfer to Budget Stabilization
Reserve Fund.........cccccvviiiiinnne. (2,100,000) - - - - 2,323,072 2,521,755
Ending Balance...........cccooeiieniecnnncns $ 5,537,421 $ 7858253 § 5638438 § 3,008316 $ 188,328  § - 8 -

Y pennsylvania c1-8 GOVERNOR’S EXECUTIVE BUDGET 2023-2024



General Fund

NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

PROPOSED TAX AND REVENUE MODIFICATIONS

2023-24
Estimated
Tax Revenue:
LT oo =T o = T oL = I b (€ 3 1 $ (41,100)
Effective January 1, 2024, excluding mobile telecommunications services from GRT.
SAIES ANA USE TAX (SUT).ccueiiiieeruirierssessesseesessesssesssessessssssessssssessssssesssssssssesssassassessssssessssssesasssssssessssasesasssssssesssassesssssessessesssnssssnes $ (20,900)
Effective January 1, 2024, excluding mobile telecommunications services from SUT.
Elimination of the Enhanced Revenue Collections Account (ERCA).........cccceiiiiriiiininsinnniisns s s ssssssns e $ 21,100
Effective July 1, 2023, revenues previously attributed to ERCA are included in General Fund revenue by tax type, estimated at
$8.7 million corporate net income tax; $6.7 million personal income tax; $5.1 million sales and use tax; and $0.6 million inheritance
tax. General Fund refunds are also adjusted to reflect avoidance of erroneous refund overpayments. The innovative collection
activity that was previously funded by ERCA will now be included in the Department of Revenue's General Government
Operations appropriation, since this work has been integrated into the department's procedures, making the need for a separate
account obsolete.
Transfer to Public Safety and Protection FUN ............ooiiiiicciiiciriisscesrsssresssse s s ssn s s s s s s e s s sss e s s sms e ssssn e ssssmn e ssssne s ssssnesssnnensnsns $ (1,017,300)

A redirection of revenues collected from the other tobacco products tax and liquor tax and a $400 million transfer of motor vehicle
sales and use tax is proposed. The portion of revenue transferred from motor vehicle sales and use tax is proposed at $450
million in 2024-25; $500 million in 2025-26; $550 million in 2026-27; and $600 million in 2027-28.

Transfer to Tobacco Settlement FUNM ..o e s e s $ (115,300)

A transfer of funds from the cigarette tax to the Tobacco Settlement Fund to replace monies deducted from the Master Settlement
Agreement for deposit in the Tobacco Revenue Bond Debt Service Account is proposed.

Transfer to Environmental Stewardship FUNG ..ot s s s $ (10,500)

A transfer of funds from the personal income tax to the Environmental Stewardship Fund for Growing Greener debt service
payments is proposed.

AUIE USE CANNADIS TaAX....iciiiieieeiiiiiiisieriiisisisssseereesssssssssssesasssssssssssesssssssssessasssssssssssasssssssssssessssssssssssessssssnssssssessssnsssssssssssanssesssansns $ -

A tax of 20 percent on the wholesale price of products sold through the regulated framework of the production and sales system,
once legalized. Estimates assume sales commence January 1, 2025, with initial revenues realized in 2024-25.

Nontax Revenue:
Transfer from Medical Marijuana Program FUNd ..o s s s s s s s s sans e $ 31,900

To comply with the intent of Act 16 of 2016, this budget reflects transfer of the unexpended fund balance of the Medical Marijuana
Program Fund to the General Fund to offset Department of Health operations.

TOTAL PROPOSED TAX AND REVENUE MODIFICATIONS .......cociiiiiininiinnssss s ssas s snss s ssssassasssnssanasns $ (1,152,100)

This budget proposes the following revenue modification in 2023-24:

A new Individual Recruitment and Retention Tax Credit for wages earned by qualified newly certified and licensed professionals
in the fields of nursing, teaching, and public policing, beginning January 1, 2023, is proposed. This credit is estimated to
increase refunds by $24.7 million in 2023-24.

Effective January 1, 2024, an increase in the minimum wage from $7.25 per hour to $15.00 per hour is proposed.
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General Fund

Notes on Financial Statements, continued

NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

PROPOSED SUPPLEMENTALS

2022-23
Available

STATE SUPPLEMENTALS

Education
School Food Services ........c.ccceenene. $ 12,500
School Employees' Social Security ... - 2,500
Education Total ..........coeeeveveeeeunnns $ 15,000

Human Services
ooy aaE= (T g TR V2] (=T 0 TS $ (271)
County AdMINISTratioN-STAIEWIAE ..........oo ittt et e e sttt e e she e e e sabe e e e aaeeeaanbeee e nbeeeanbeeesnbeeesseeeeanneaaanee (217)
Mental Health Services ..........cccocee..e. (9,641)
Intellectual Disabilities-State Centers.................... (7,624)
Supplemental Grants-Aged, Blind, and Disabled.. (946)
LY [ Te for= (AN ) = g (o 2= o] =1 o OO (403,018)
MediCal ASSISTANCE-FEE-TOI-SEIVICE.........eeeiieiieetiie ettt e e e et e e et e e et e e e at e e e asbeeeesaee e saseeeeaaseeeenseeeaseeeeanteesanreeeansnas (140,803)
Payment to Federal Government-Medicare Drug PrOgram ..........cc.eeiiuireiiiieeeiiieeeiteeeesteeesieaesnsaeessssaeesssneeessseeessssessasseeesnsseeesssees (41,956)
Medical Assistance-Workers With DiSAbIlIIES ...........ocuiiiiiiiiii e (26,524)
Medical Assistance-PhysSiCian PractiCe PIANS ...........ouiii ittt ettt et e e e be e e e e be e e e eateeeanbeeesaneeeanneas (366)
Medical Assistance-Hospital-Based BUIM CENLEIS.........ccc.uiiiiiiii ittt e e st e e et e e s are e e s bee e sareeeanreas (463)
Medical Assistance-Critical ACCESS HOSPITAIS .........iiiiiieiiiie et e e s e e et e e e saee e e e te e e e e teeeesnseeeasseeesnneeeenneeas (1,694)
Medical Assistance-Obstetric and Neonatal SEIVICES...........coiiiiiiiiiiiii e (696)
Medical ASSISTANCE-TrAUMEA CENLEIS ........coiiiiiiiiiie ettt ettt e ettt e ettt e e be e e e seeeeaaaeeeabbee e aaseeeeaaseeeemteeeaneeseanbeeesnteeaannnas (902)
Medical Assistance-AcademiC MEAICAI CENLETS .........ooiuiiiiiiie ittt ettt e et sh et e et eeaeeenbeeabeeebeesbeeanbeesbeesneeennes (2,571)
L1V (Yo Tor= T ANSTST ) = et =T 0 F] o o) o =1 T o I USRS (992)
Children's Health INSUFANCE PTOGIaM ..........iiiiiiiiieetie ettt et ettt e s ea e e bt e s be e e an e e sae e seneebeenareenteenes (7,798)
[V [=Te Toz= [IANTS] 53 = g Lot o M) o To Bl =14 4 T IR Y7 o PRSPPI (29,575)
Medical Assistance-Community HEaItNCNOICES............oiiiiiiiiiie ettt ettt e b et e e b e e sbeesneeenes (713,699)
LoNg-Term Care ManAQEA CaAr€ ..........ccccueeiieieeeiieeeeiteeeitteesteeesateesssaeeeeataeaessteeaasseeeaasseeaasseeeaassaeeaaseeeassseeessseeeansaeesansaeesnnseeennsns (10,266)
Intellectual Disabilities-Community Bas@ PrOgram ..........couiiiiiiiiiiioiei ettt ettt ettt sene s (596)
Intellectual Disabilities-Intermediate Care FACIlIHIES ..........coiuiiiiiiie ettt st e s e e e ae e e e nnneeeas (27,128)
Intellectual Disabilities-Community WaiVer PrOGIam ........cooiiioiiiiiiiie ettt ettt e s te e e e sabe e e e s ane e e e beeeannneeeas (234,107)
AULISM INEEIVENTION GNA SEIVICES ... .eeiiiiiie ittt e et e e s rate e e sttt e e staeeesaseeeateeeaasseeeassaeeeassaeeanssaeeasseeesnseeeessnseennneesansenean (754)
CoUNLY CRild WEIFATE ..ottt ettt b e e et e she e e e et ettt eae e et e e bt e e et e e eae e e mneenaeesaneeteenaneeneenas (5,871)
NUISE Family PartnerShip........oo oottt ettt ettt e ettt e e at et e e a bt e e e s bt e e e s aeeeeasbe e e eabeeeeabe e e e ambeeeeanbeeaanbeeesaneeeanneas (43)
Early Intervention ....... o (4,199)
HUM@N S@IVICES TOLAI........oeeeeeseeeeeeseeeeeeeeeseeestessssssessssssssseasssssesssssssssesssssseassssseasssssssesssssseasssssaassssssasesssansessssssssassssssnnssssssssnsnnen $ (1,672,720)

TOTAL STATE SUPPLEMENTALS ..ottt s s s b e s e a s g e ae s e n e e s e e nesanaae _$ (1,657,720)
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General Fund

Notes on Financial Statements, continued

NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

PROPOSED SUPPLEMENTALS

2022-23
Available

FEDERAL SUPPLEMENTALS
Executive Offices

[IJA-SEAE CYDBISECUNILY......c..eiveeeeeeieeeeete et ete et et ettt e te et et e teete et e eae et e eaeese et e eseeaeeeseaseeeseeseenseaseeasenseeseesseseessenseessenseereeneeseersenes $ (1,071)

EEOC-SPECIal PrOJECT GraNt .........iiiuiiieiiiiieite ittt ettt ettt e bt e e et e sh e e sa et et e e eae e et e e bt e et e e b e e e b e e nneenaeeennes o 768

L Tl 0 1T e - $ 303
Commission on Crime and Delinquency

ST P= T d o] oY= 111 o IR $ 715
Community and Economic Development

[N oY r= 03, o T=Y 4T Yot U1 AR $ (4,282)
Education

[aoToTo JF=TaTo I\ [U] (41 1Te] o Il MoTo= | O PP P PP TP UPPPT $ 419,892
Emergency Management Agency

IIJA- State and LOCAl CYDEISECUNILY ........oiiiiieiiiieiiiii ettt et e e skt e e s ata e e e beee e sate e e e aeeeenbeeeaanbeeeamneeeansseeeanneeeannseeaanseaann $ 5,206
Human Services

FSTUT Tt o L0 = (=AY 01 (o) IO $ 2,000

Refugees and Persons Seeking ASYIUM-SOCIAl SEIVICES .........coiiuiiiiiiiiaiiie ettt et e e ee e e e eaee e e anbeeeeneeeesnneas 26,665

[y LYo o= NS £ o= T o =R OF= o] =1 i o] o U EPR 677,800

MediCal ASSIStANCE-FEE-fOr-SEIVICE. ... . .ottt b et b e bt et e e it e et e e st e e bt e bt e s bt e naeesaneennes 119,284

Medical Assistance-AcademiC MeiCal CENTETS ...........coiiiiiiiiiiie ettt ettt ettt e b e b e n e sbeenaneeans (1,300)

[V [=Te Tor= AN 53 = L Loy ol =T ] o] o =1 1T IR 5,386

Medical Assistance-Autism Intervention Services 108

Education for Children with Disabilities-Early INtervention .............ccooiiiiiiiiiieee e e - 416

HUM@N SIVICES TORAL..c.......eeetetttts ettt bbb bbb bbb R e b e bR e e b e b e b e e s e b e e s nnes $ 830,359

TOTAL FEDERAL SUPPLEMENTALS ...ttt sm s s s s s s s s s sas s n s smn s s nnes $ 1,251,587

TOTAL SUPPLEMENTALS .......ccoiiiiieietiesieasseaeseesemeseesssesssas s s e e samssemeaass s e s esamesassesmesameaeasesansaenseassaasteasnesanssesnesansaansesnssansasnnnsnnen $ (406,133)
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General Fund

Adjustments to Revenue Estimate

On July 11, 2022, the Official Estimate for fiscal year 2022-23 was certified to be $43,579,700,000. The adjustments
detailed below take into account actual revenue collections through the first seven months of the fiscal year and projected
collections for the remainder of the fiscal year based on current expectations for the economy and revenue trends as well
as tax proposals for the budget.

(Dollar Amounts in Thousands)

2022-23 2022-23
Official Revised
Estimate Adjustments Estimate
TAX REVENUE
Corporation Taxes
Corporate Net INCOME TaAX .....cccuiiiiiiiiiiie ettt see et st teessaeereesseeennas $ 4,900,200 617,200 $ 5,517,400
Selective Business:
GroSS RECEIPES TAX weeiuriiiiiiiieiiiie ettt e e e et e et e e e st e e e neeeeneeeeanneeeans 1,013,300 46,100 1,059,400
Public Utility REalty TaX ......ccceiirieiiiiiieniesiestese ettt 39,900 2,200 42,100
INSUrance Premilums TaAX.......eeiciiiiiiiieee e e et e eeectte e e e e e e et e e e e e etaeee e s 494,400 17,000 511,400
Financial Institutions TaXes ..o 443,700 7,200 450,900
Total — COrporation TAXES........cccueiiieiiieriieeiieiie ettt et e sseeesseesseesseesseeenseeseeas $ 6,891,500 689,700 $ 7,581,200
Consumption Taxes
ST 11 = T g To I U LT 1= TP $ 13,814,900 178,700 $ 13,993,600
CGArEHE TAX...eiiueiiiiiieteet ettt 841,900 (82,100) 759,800
Other Tobacco ProducCts TaX .........coooeiiiiiiiieiiee e 163,000 (10,600) 152,400
Malt BEVEIAGE TAX ...eeeiuiiieiiiiieiii ettt ettt s et e et e e e st e e ebe e e e nnneeeennee 21,700 600 22,300
(IR To 0o 5= GRS 439,100 2,300 441,400
Total — CoNSUMPLION TAXES ....vviiieiiiiiiiiiiee et e et e e e e e e e e st e e e e e e s ensbeeeaeeeanns $ 15,280,600 88,900 $ 15,369,500
Other Taxes
Personal INCOME TaX ......oiiiiiiiiiiiiie ettt sttt e e nan e e $ 18,163,700 (495,700) $ 17,668,000
Realty TranSfer TaX......couiioiiiieeiieee et 760,400 (125,900) 634,500
INNEMLANCE TAX...c.tiitiitiitieee ettt ettt nn e 1,462,100 (48,400) 1,413,700
GAMING TAXES ...veieeiiieeeiieeeitiee ettt e e eeee e et ee e s eneeeeabeeeeaneeeesaneeeeanseeesseeeesnseeeaseeeeanseeeannes 317,200 23,400 340,600
Minor and REPEAIEA TAXES ......cciuiiiiieiiiieiie ettt sttt e e (71,400) 2,700 (68,700)
TOtal — Oher TAXES .....couiiiiiiicieeee et et s 20,632,000 (643,900) 19,988,100
TOTAL TAX REVENUE ........ooiiitirntnrin s s ssss s ssss s ssss s sss s sssssssnes $ 42,804,100 134,700 $ 42,938,800
NONTAX REVENUE
State Stores FUN Transfer.........oiiiiiiiiiieeeee e $ 185,100 - $ 185,100
Licenses, Fees, and Miscellaneous:
Licenses and Fees.........ooouiiiiiiiiiii s 150,600 5,900 156,500
MISCEIANEOUS .......oeveeieieeeiteeee ettt e e e e e e et e e e e e e etaaeeee s 377,600 204,300 581,900
Fines, Penalties, and Interest:
[ 13T PR 62,300 2,600 64,900
TOTAL NONTAX REVENUE ........cooitiiirmitiesn s s ss s sn s s s s ssssssssnes $ 775,600 212,800 $ 988,400
GENERAL FUND TOTAL ....coiiiiiecrrrsessseesssss s sssss s ssssssssssssssssassssssssssssssssssssssanes $ 43,579,700 347,500 $ 43,927,200
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General Fund Revenue Summary

Seven Year Summary of Revenues

The following tables include all General Fund revenues available for general appropriation. This table does not include
special restricted receipts, receipts augmenting appropriations, or federal funds.

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Estimated Budget Estimated Estimated Estimated Estimated
TAX REVENUE
Corporation Taxes
Corporate Net Income Tax......... $ 5,323,954 $ 5,517,400 $ 5,347,100 $ 5,130,100 $ 4,822,700 $ 4,494,600 $ 4,211,300
Selective Business:
Gross Receipts TaX...........cc....... 1,022,443 1,059,400 1,008,200 997,800 992,100 986,100 979,800
Public Utility Realty Tax.............. 39,498 42,100 42,500 42,900 43,300 43,700 44,100
Insurance Premiums Tax ........... 482,284 511,400 519,600 540,700 552,400 564,300 577,600
Financial Institutions Taxes........ 448,804 450,900 448,200 461,600 480,500 503,700 527,900
Total - Corporation Taxes........... $ 7,316,983 $ 7,581,200 $ 7,365,600 $ 7,173,100 $ 6,891,000 $ 6,592,400 $ 6,340,700
Consumption Taxes
Sales and Use TaX..........c.co...... $ 13,914,255 $ 13,993,600 $ 13,795,300 $ 14,057,800 $ 14,367,500 $ 14,678,400 $ 15,055,900
Cigarette Tax .........ccccooeeieiens 874,065 759,800 708,100 660,300 615,200 572,400 531,700
Other Tobacco Products Tax ..... 149,417 152,400 - - - - -
Malt Beverage Tax..................... 22,473 22,300 22,000 21,900 21,500 21,400 21,300
Liquor TaX .....ccoveeveeeiineeeeieeennen. 431,264 441,400 - - - - -
Adult Use Cannabis Tax............. - - - 15,900 64,100 132,600 188,800
Total - Consumption Taxes........ $ 15,391,474 $ 15,369,500 $ 14,525,400 $ 14,755,900 $ 15,068,300 $ 15,404,800 $ 15,797,700
Other Taxes
Personal Income Tax ................. $ 18,125,689 $ 17,668,000 $ 18,050,900 $ 18,784,000 $ 19,627,700 $ 20,596,600 $ 21,252,100
Realty Transfer Tax.................... 847,072 634,500 534,100 630,700 728,000 875,500 975,900
Inheritance TaX .........ccccccvevene. 1,550,429 1,413,700 1,393,500 1,390,000 1,408,400 1,434,500 1,467,700
Gaming Taxes..........ccccoeeveeieenne 307,857 340,600 357,600 368,100 379,100 391,000 403,600
Minor and Repealed Taxes ........ (50,860) (68,700) (90,200) (99,000) (119,000) (141,200) (165,100)
Total - Other Taxes .................... $ 20,780,187 $ 19,988,100 $ 20,245,900 $ 21,073,800 $ 22,024,200 $ 23,156,400 $ 23,934,200
TOTAL TAX REVENUE.................. $ 43,488,644 $ 42,938,800 $ 42,136,900 $ 43,002,800 $ 43,983,500 $ 45,153,600 $ 46,072,600
NONTAX REVENUE
State Stores Fund Transfer........ $ 185,100 $ 185,100 $ 222,000 $ 222,000 $ 222,000 $ 222,000 $ 222,000
Licenses, Fees, and Miscellaneous:
Licenses and Fees..................... 168,025 156,500 160,300 157,200 154,400 154,500 154,300
Miscellaneous .............ccccccceeeee. 4,225,567 581,900 644,900 496,200 417,300 363,900 330,400
Fines, Penalties, and Interest:
Other......cooiic 66,885 64,900 65,300 65,300 65,300 65,300 65,300
TOTAL NONTAX REVENUE.......... $ 4,645,577 $ 988,400 $ 1,092,500 $ 940,700 $ 859,000 $ 805,700 $ 772,000
GENERAL FUND TOTAL............... $ 48,134,220 $ 43,927,200 $ 43,229,400 $ 43,943,500 $ 44,842,500 $ 45,959,300 $ 46,844,600

Details may not add to totals due to rounding.

Dpennsylvania c1-13  GOVERNOR'’S EXECUTIVE BUDGET 2023-2024



General Fund Revenue Sources

This section provides a brief description of the tax and nontax State revenue sources for the General Fund. For more
complete information, refer to the Pennsylvania Tax Compendium prepared by the Department of Revenue.

Corporate Net Income Tax

Tax Base: This tax is paid by all domestic and foreign business corporations for the privilege of doing business, carrying
on activities, or employing or owning capital or property in Pennsylvania and is levied on federal taxable income with
Pennsylvania modifications. When the entire business of any corporation is not transacted within Pennsylvania, taxable
income usually is determined by a single sales factor apportionment formula for tax year 2013 and beyond. Act 53 of 2022
reduced the rate through a phase-down schedule and broadened the base by incorporating market-based sourcing and
economic nexus standards, which impacts apportionment and eligibility of business income in Pennsylvania for certain
transactions related to intangible property.

Tax Rates: The current tax rate of 8.99 percent has been in effect since January 1, 2023. The prior rate of 9.99 percent
was in effect from January 1, 1995 through December 31, 2022. The following rate reduction schedule applies going forward:

January 1,2024. ... 8.49 percent
January 1,2025 ... 7.99 percent
January 1, 2026........c.oiiiiiiii 7.49 percent
January 1, 2027 ... 6.99 percent
January 1,2028........oi 6.49 percent
January 1,2029........ 5.99 percent
January 1,2030......coiiii 5.49 percent
January 1, 20371 ... 4.99 percent

Reference: Purdon’s Title 72 P.S. §7401—§7412.

Gross Receipts Tax

Tax Base: This tax is levied on the gross receipts from business transacted within Pennsylvania by specified companies
owned, operated, or leased by corporations, associations, or individuals. Various gross receipts taxes are imposed upon
private bankers; pipeline, conduit, steamboat, canal, slack water navigation, and transportation companies; telephone,
telegraph, and mobile communications companies; electric light, water power, and hydroelectric companies; express
companies; palace car and sleeping car companies; and freight and oil transportation companies. Beginning with fiscal year
1993-94, 0.25 mill is transferred to the Alternative Fuels Incentive Grant Fund.

Tax Rates: The current tax rate on gross receipts from sales of electric energy within Pennsylvania is 59 mills and has been
in effect since 2003. The current tax rate on other gross receipts is 50 mills and has been in effect since 1991.

Reference: Purdon’s Title 72 P.S. §8101—§8102; 72 P.S. §2183—§2194.

Proposed Change: The tax will be changed to exclude mobile telecommunications services from the tax, effective
January 1, 2024.

Public Utility Realty Tax

Tax Base: This tax is levied on the state taxable value of the property owned by utilities furnishing utility service and
regulated by the Pennsylvania Public Utility Commission or similar regulatory body. The state taxable value is defined as
the current market value of utility realty. Effective January 1, 2000, electric generation assets became subject to local real
estate tax and were excluded from the public utility realty tax base.

Tax Rate: The tax rate is set each year upon determination by the Department of Revenue of the required distribution of
the realty tax equivalent to local tax authorities. Revenue from an additional 7.6 mills is deposited in the General Fund. For
tax year 2004 and after, the Department of Revenue calculates a gross receipts tax surcharge if refunds for public utility
realty tax appeals exceed $5 million in the prior fiscal year. For tax year 2012 and after, there has been no surcharge.

Reference: Purdon’s Title 72 P.S. §8101-A—8§8109-A.
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General Fund Revenue Sources

Insurance Premiums Tax

Tax Base: This tax is levied on the gross premiums from all business transacted within the Commonwealth during each
calendar year by domestic and foreign insurance companies. Act 53 of 2022 restructured the deposit of funds. Beginning in
2022-23, all insurance premiums tax collections are deposited into the General Fund, and the following transfers are made:
(1) the greater of $85 million, or 8.5 percent, transferred into the Fire Insurance Tax Fund; and (2) the greater of $345
million, or 38 percent, transferred into the Municipal Pension Aid Fund.

Tax Rates: The rate is 2 percent of gross premiums plus a retaliatory tax where applicable. Marine insurance companies
pay a 5 percent tax on underwriting profits attributable to Pennsylvania in lieu of the gross premiums tax. A tax of 3 percent
is imposed on policies written with surplus lines agents or other nonadmitted insurers.

Reference: Purdon’s Title 72 P.S. §7901—§7906.

Financial Institutions Taxes

Tax Base: This category includes the bank and trust companies shares tax, the title insurance companies shares tax, and
the mutual thrift institutions tax. The bank and trust company shares tax is imposed on every bank and trust company having
capital stock and doing business in Pennsylvania. The tax is imposed annually on the value of shares as of January 1.
Beginning January 1, 2014, the taxable value of shares is computed on the most recent year-end value of an institution’s
total bank equity capital, adjusted to allow a deduction for certain types of goodwill and United States obligations. The
Pennsylvania share of total bank equity capital is determined by a single receipts factor. The title insurance companies
shares tax is levied on the taxable amount of the capital stock of title insurance companies. The mutual thrift institutions tax
is levied on the taxable net income of mutual thrift institutions.

Tax Rates: The bank and trust companies shares tax rate of 0.95 percent of the capital stock of banks has been in effect
since January 1, 2017. The title insurance companies shares tax rate of 1.25 percent has been in effect since January 1,
1990. The mutual thrift institutions tax rate of 11.50 percent has been in effect since January 1, 1992.

Reference: Purdon’s Title 72 P.S. §7701—§7702. Bank and Trust Company Shares Tax.
Purdon’s Title 72 P.S. §8501—8§8505. Mutual Thrift Institution Tax.
Purdon’s Title 72 P.S. §7801—§7806. Title Insurance Companies Shares Tax.

Sales and Use Tax

Tax Base: The tax is levied on the sale at retail, including rental, of tangible personal property and certain services, or upon
the use within Pennsylvania of tangible personal property, or taxable services purchased at retail if the tax was not paid at
time of purchase. A tax on the occupancy of hotel rooms is imposed as part of the sales and use tax law. Current transfers
are as follows: 0.947 percent of revenues from this tax is deposited in the Public Transportation Assistance Fund; 4.4
percent of receipts are transferred annually to the Public Transportation Trust Fund; $0.7 million is made annually to the
Transit Revitalization Investment District Fund; an amount as may be necessary to make payment for principal and interest
obligations is also transferred to the Commonwealth Financing Authority (CFA). For 2019-20 only, $115.3 million was
transferred under Act 43 of 2017 to the Tobacco Revenue Bond Debt Service Account. Beginning in 2022-23, an annual
transfer will occur from motor vehicle sales and use tax receipts to the Public Transportation Trust Fund. The transfer will
be the greater of the ratio of $450 million to 2020-21 sales and use tax receipts multiplied by current year sales and use tax
receipts or $450 million. The revenues shown for the General Fund are net of these transfers.

Tax Rate: The current rate uses a bracket system based on 6 percent of the purchase price. This rate has been in effect
since 1968.

Reference: Purdon’s Title 72 P.S. §7201 et seq.

Proposed Changes: A portion of motor vehicle sales and use tax will be transferred to the newly created Public Safety and
Protection Fund as follows: $400 million in 2023-24; $450 million in 2024-25; $500 million in 2025-26; $550 million in 2026-
27; and $600 million in 2027-28. The tax will be changed to exclude mobile telecommunications services from tax, effective
January 1, 2024.
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General Fund Revenue Sources

Cigarette Tax

Tax Base: The tax is imposed and assessed on the sale or possession of cigarettes and little cigars weighing less than 4
pounds per 1,000 sticks within Pennsylvania.

Tax Rates: The current tax rate of 13 cents per cigarette has been in effect since August 2016. Beginning in 2002-03, fixed
annual amounts are transferred to the Children’s Health Insurance Program (CHIP) and the Agricultural Conservation
Easement Purchase (ACEP) Fund. The current CHIP transfer is $30.73 million, while the ACEP transfer is $25.49 million.
An additional transfer is made to the Local Cigarette Tax Fund if prior year deposits fall below $58 million, effective for
deposits made in 2016-17. The transfer is equal to the difference between $58 million and actual deposits into the fund. A
$115.3 million transfer was also made to the Tobacco Settlement Fund for CFA debt service payments in 2019-20, 2020-
21, 2021-22, and 2022-23. This transfer is proposed for 2023-24 and is expected to be reauthorized for each fiscal year in
the forecast period. The revenues shown for the General Fund are net of these transfers.

Reference: Purdon’s Title 72 P.S. §8201 et seq.

Other Tobacco Products Tax

Tax Base: The tax is levied on smokeless tobacco, pipe tobacco, e-cigarettes, including any liquid or substance placed in
or sold for use in an e-cigarette, and any other tobacco products for chewing, ingesting, or smoking, except cigars.

Tax Rates: The tax rate on the sale of e-cigarettes, including any liquid or substance placed in or sold for use in an e-
cigarette, is 40 percent of the purchase price from the wholesaler. The rate of tax on roll-your-own, pipe tobacco, and
smokeless tobacco is 55 cents per ounce, with a minimum tax per package of 66 cents.

Reference: Purdon’s Title 72 P.S. § 8201-A et seq.

Proposed Change: Beginning in 2023-24 the proceeds of this tax will be transferred to the newly created Public Safety
and Protection Fund.

Malt Beverage Tax

Tax Base: The tax is levied on the manufacture, sale, and use of malt or brewed beverage within the Commonwealth by
manufacturers, distributors, and importers.

Tax Rates: The tax rate is two-thirds of a cent per half pint of 8 fluid ounces or fraction thereof, and in larger quantities at
the rate of one cent per pint or 6 fluid ounces or fraction thereof.

Reference: Purdon’s Title 72 P.S. §9001 et seq.

Liquor Tax

Tax Base: The distribution of liquor is a state enterprise under the auspices of the Pennsylvania Liquor Control Board (LCB).
All liquors sold by the LCB are subject to this tax, which is calculated on the price paid by the consumer including mark-up,
handling charge, and federal tax. The first sale of liquor also is subject to the sales and use tax at the time of purchase.

Tax Rate: The current tax rate of 18 percent has been in effect since 1968. A wine excise tax of $2.50 per gallon, which is
reported under Minor and Repealed Taxes, is imposed on direct wine shipments in lieu of the 18 percent liquor tax.

Reference: Purdon’s Title 47 P.S. §794—§796.

Proposed Change: Beginning in 2023-24 the proceeds of this tax will be transferred to the newly created Public Safety
and Protection Fund.
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General Fund Revenue Sources

Adult Use Cannabis Tax

Tax Base: This budget proposes an adult use cannabis tax that would be imposed on the wholesale price of products
sold through the regulated framework of the production and sales system, once legalized. Estimates assume sales would
commence January 1, 2025, with initial revenue collections realized in 2024-25.

Tax Rate: The proposed rate is 20 percent of the wholesale price of cannabis products sold through the regulated
framework.

Proposed Change: This is a newly proposed tax.

Personal Income Tax

Tax Base: The tax is paid by all residents, resident trusts, and estates on eight separate classes of income: (1)
compensation, (2) net profits, (3) interest, (4) dividends, (5) income from the disposition of property, (6) rents and royalties,
(7) gambling and lottery winnings, including cash prizes of the Pennsylvania Lottery, and (8) income from estates and trusts.
The tax is also paid by non-resident individuals, estates, and trusts on the following income from sources within the
Commonwealth: compensation for personal services performed in Pennsylvania unless the taxpayer is a resident of a state
with which there is a reciprocal agreement; net profits from activity conducted in Pennsylvania; income from the rental,
ownership, or disposition of any real or personal property, and income from gambling activity in Pennsylvania including
prizes of the Pennsylvania Lottery. A loss in one class of income may not be offset against income in another class, nor
may gains or losses be carried back or forward from year to year. A credit is available to those individuals receiving tax
forgiveness under the special provisions for poverty. Beginning in 2020-21, $13.3 million is transferred to an account
supporting the Farm Show Complex. In 2021-22 and 2022-23, $12.3 million was transferred to the Environmental
Stewardship Fund. This transfer is again proposed for 2023-24 at $10.5 million and is expected to be reauthorized for each
fiscal year in the forecast period. A transfer of $45 million to the Election Integrity Restricted Account began in 2022-23. The
revenues shown for the General Fund are net of these transfers.

Tax Rates: The current tax rate of 3.07 percent has been in effect since 2004.
Reference: Purdon’s Title 72 P.S. §7301 et seq.
Proposed Change: For wages earned beginning January 1, 2023, a new Individual Recruitment and Retention Tax

Credit is available for qualified newly certified and licensed professionals in the fields of nursing, teaching and public
policing.

Realty Transfer Tax

Tax Base: The tax is levied on the value of the real estate transferred by a deed, instrument, or other writing. Other taxable
transfers include long-term leases greater than thirty years, transfers of real estate from industrial development authorities
that will not be used primarily for industrial purposes, and “deemed” transfers of real estate because of the acquisition of
companies that are in the business of holding or selling real estate. Beginning in July 1994, monthly transfers to the Keystone
Recreation, Park, and Conservation Fund have occurred. The current transfer rate is 15 percent. Beginning in 2015-16, an
annual transfer is made from realty tax funds to the Pennsylvania Housing Affordability and Rehabilitation Enhancement
Fund. The current transfer amount shall be the minimum of $40 million or the difference between total realty transfer tax
collections for the prior fiscal year and the official estimate for fiscal year 2014-15. This amount increases to $60 million July
1, 2023. The revenues shown for the General Fund are net of these transfers.

Tax Rate: Rate of 1 percent of the value of the property transferred.

Reference: Purdon’s Title 72 P.S. §8101-C—§8113-C.
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General Fund Revenue Sources

Inheritance Tax

Tax Base: This tax is imposed on the value of property transferred to beneficiaries of a deceased person and certain
transfers made during the decedent’s lifetime. The value of the transfer is established on the date of the decedent’s death.

Tax Rates: Rates are based on the relationship of the decedent and the beneficiary. Transfers of non-jointly held property
to spouses are taxed at a rate of 0 percent. Transfers between parents and decedents 21 years of age or younger are taxed
at a rate of 0 percent. Transfers to other lineal beneficiaries are taxed at 4.5 percent. Transfers to siblings of the decedents
are subject to a 12 percent tax rate. Transfers to all other beneficiaries are taxed at 15 percent.

Reference: Purdon’s Title 72 P.S. §9101 et seq.

Table Game Taxes

Tax Base: These taxes are imposed on gross table game revenue of licensed gaming entities. Gross table game revenue
is generally cash or cash equivalents played on a table game less player winnings. Act 53 of 2022 made this distribution to
the General Fund permanent.

Tax Rates: Originally 12 percent of gross table game revenue. However, Act 84 of 2016 set the tax rate at 14 percent for
all licensed gaming entities for the period August 1, 2016, through June 30, 2019. Act 13 of 2019 extended the expiration
of the additional 2 percent to August 1, 2021, and Act 25 of 2021 made the 2 percent additional tax permanent. In addition
to the above percentages, 34 percent of gross table game revenue from table games played on fully automated electronic
gaming tables.

Reference: Purdon’s Title 4 Pa.C.S.A. § 13A62.

Interactive Gaming and Multi-use Gaming Device Taxes

Tax Base: The interactive gaming tax is imposed on gross interactive gaming revenue of interactive gaming certificate
holders and a multi-use gaming device tax is imposed on the gross interactive airport gaming revenue of interactive gaming
certificate holders authorized to conduct interactive gaming at qualified airports. The tax on multiple player games and single
player games that simulate table games is deposited in the General Fund. The tax on single player games simulating slots
is deposited in other funds. The multi-use gaming device tax is deposited in the General Fund.

Tax Rate: The rate for interactive gaming tax deposited in the General Fund and the multi-use gaming device tax on games
simulating table games is 14 percent of gross interactive gaming revenue. The multi-use gaming device tax rate on games
simulating slots is 52 percent of gross revenue.

Reference: Purdon’s Title 4 Pa.C.S.A. § 13B20.4 and 13B52.

Fantasy Contest Tax

Tax Base: The fantasy contest tax is imposed on the monthly fantasy contest adjusted revenue of licensed operators.
Monthly fantasy contest adjusted revenue is defined as, for each fantasy contest, the total amount of all entry fees collected
from all participants entering the fantasy contest minus prizes or awards paid to participants in the fantasy contest, multiplied
by the in-state percentage. The in-state percentage is, for each fantasy contest, the percentage of entry fees collected from
all in-state participants divided by the total entry fees collected from all participants in the fantasy contest.

Tax Rate: The rate is 15 percent of monthly fantasy adjusted revenue.

Reference: Purdon’s Title 4 Pa.C.S.A. § 331.
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General Fund Revenue Sources

Sports Wagering Tax

Tax Base: The sports wagering tax is imposed on daily gross sports wagering revenue of sports wagering certificate holders.
The tax is imposed on daily gross sports wagering revenue, which is defined as the total of cash or cash equivalents received
from sports wagering minus the total of cash or cash equivalents paid to players, paid to purchase annuities to fund prizes,
and paid for personal property distributed to players as a result of sports wagering.

Tax Rate: The rate is 34 percent of daily gross sports wagering revenue.

Reference: Purdon’s Title 4 Pa.C.S.A. § 13C62.

Minor and Repealed Taxes

Minor and Repealed Taxes Include:
e Taxon legal documents, Act of April 6, 1830, P.L. 272 (Purdon’s Title 72 P.S. §3171)
Excess motor vehicle rental tax, Act of June 16, 1994, P.L. 279 (Purdon’s Title 72 P.S. §8601-A)
State personal property tax, Act of June 22, 1935, P.L. 414 as amended
Electric cooperative corporation tax, Electric Cooperative Law of 1990, 15 Pa.C.S.A. §7301 et seq.
Agricultural cooperative associations corporate tax, Act of May 23, 1945, P.L. 893
Capital stock and foreign franchise taxes, Act of March 4, 1971, P.L.6, No.2 (Purdon’s Title 72 P.S. §7601—§7606)
Wine excise tax, Act of June 8, 2016, P.L. 273, No. 39 (Purdon’s 47 P.S. § 4-488)
Tavern games tax, Act of November 27, 2013, P.L. 1045, No. 90 (Purdon’s Title 10 P.S. § 328.909a)
Consumer fireworks tax, Act of July 11, 2022, P.L. 762 (Purdon’s Title 3 Pa.C.S.A. §1112).

Also included in minor and repealed is a transfer to the Neighborhood Improvement Zone (NIZ) Fund, as established
by Act 50 of 2009, Act 26 of 2011, and Act 87 of 2012 and a transfer to the City Revitalization and Improvement Zone
(CRIZ) Fund, as established by Act 52 of 2013. Effective for 2020-21, minor and repealed also includes a transfer to
the Military Installation Remediation (MIRP) program, established by Act 101 of 2019.

State Stores Fund Transfer

The State Stores Fund Transfer is an amount determined by the Liquor Control Board to be available for transfer to the
General Fund to be used for general appropriation purposes as provided by Act No. 412-% of July 18, 1935,
P.L. 1316 (Purdon’s Title 47 P.S. §744-907b).

Licenses, Fees, and Miscellaneous Revenue

Licenses and fees include collections by Commonwealth agencies that are not specifically required by law to be placed in
special funds to support a specific purpose. Although amounts obtained from an individual class of license very often are
sufficient only to cover regulatory costs, any additional money is available for general purposes. Many licenses and fees
are required by laws designed to protect the public from indiscriminate and unsafe practices.

Miscellaneous revenues include all other income to be used for general appropriation purposes in the General Fund, except
monies which are given to the Commonwealth by individuals, or are provided by law to be deposited in the Judicial Computer
System Augmentation Account in accordance with Act 79 of 1988 (Purdon’s Title 42 Pa.C.S.A. §3733). Any fines, fees, or
costs that are allocated to counties and municipalities are not affected by this act. Miscellaneous revenue also includes the
remaining balance in the Video Gaming Fund that is not transferred to the Compulsive and Problem Gambling Treatment
Fund on the last day of each fiscal year (Purdon’s Title 4 Pa.C.S.A. § 4105).

Fines, Penalties, and Interest

This revenue source includes fines and penalties not required by law to be placed into a special fund for a specific purpose.
Most of these fines and penalties collected by the various departments are an integral part of enforcement of the laws
providing for licenses and fees.

Wpennsylvania C1-19 GOVERNOR'’S EXECUTIVE BUDGET 2023-2024



General Fund Revenue Detail

GENERAL FUND REVENUE DETAIL

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Estimated Budget
TAX REVENUE
Corporate Net INCOME TaX .....ccceeierrirrrirrsreeeescee s e s e s e e s s e sne s e snessmeeenee s $ 5,323,954 $ 5,517,400 $ 5,347,100
Gross Receipts Tax
Electric, Hydroelectric, and Water POWET .............cccooiieiiieiieeeecee e $ 809,056 $ 871,700 $ 886,100
Telephone and Telegraph .........ooiiiiiiii e e 216,647 191,000 125,400
Bl =T 0] oo o =1 (o] o ISR 1,206 1,200 1,200
Alternative Fuel Incentive Grant Fund Transfer ............cccoccoiiiiiiiiniciieeee, (4,466) (4,500) (4,500)
118 2 1 1 PSR $ 1,022,443 $ 1,059,400 $ 1,008,200
Public Utility Realty TaX ......c..corvinsmmninnininnnssns s s $ 39,498 $ 42,100 $ 42,500
Insurance Premiums Tax
GrOSS COlBCHONS ...ttt bbbttt $ 482,284 $ 961,900 $ 975,200
Municipal Pension Aid Fund Transfer ... - (365,500) (370,600)
Fire Insurance Tax Fund Transfer.........cocoiiiiiiiieiieeeeee e e - (85,000) (85,000)
110 2 1 1 PR $ 482,284 $ 511,400 $ 519,600
Financial Institutions Taxes
Federal Mutual Thrift INStEUtIONS ........cooeeeiiee e $ 10,433 $ 9,800 $ 9,300
NALONAI BANKS ..ot 308,005 318,500 317,600
SHAtE BANKS ... s 82,214 76,800 76,500
State Mutual Thrift INStUtIONS .........cooiiiii e 22,628 20,200 19,200
TrUST COMPANIES ...t e et e e st e e st e e et e e e neeeeaneeeesnneeeenneeeeanes 25,524 25,600 25,600
SUBTOTAL ..ttt ettt $ 448,804 $ 450,900 $ 448,200
Sales and Use Tax
MOLOr VERICIE ... e $ 1,837,934 $ 1,375,200 $ 898,100
NON-MOLOr VENICIE ... e 12,076,320 12,618,400 12,897,200
SUBTOTAL ..ttt ettt $ 13,914,255 $ 13,993,600 $ 13,795,300
(0300 E= =Y LY - QPSR $ 874,065 $ 759,800 $ 708,100
Other Tobacco Products TaX.......coourieriemensesesssssssss s s s s sssssssssaesnes $ 149,417 $ 152,400 $ -
[V E=Y L ST=AVE=Y - e TN I PSR $ 22,473 $ 22,300 $ 22,000
[ To [T o) I D S S SPS $ 431,264 $ 441,400 $ -
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General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Estimated Budget
Personal Income Tax
NON-WIthROIAING ...ttt et $ 6,099,443 5,033,900 $ 5,002,300
WIHNOIAING. ..ttt 12,026,246 12,634,100 13,048,600
SUBTOTAL ..ttt ettt sttt se et ese b s e e et e et sae e eneeneebeese e eneenennas 18,125,689 17,668,000 18,050,900
Realty TranSTer TAX .......ccccvicrerrssserssssersssnesssssessssnesssssnesssssessssssesssssessssnsessssnesssnnens $ 847,068 634,500 534,100
Inheritance Tax
Nonresident Inheritance and EState TaX........ccccoveireirieiirieinnee s $ 12,622 11,400 $ 11,200
Resident Inheritance and Estate TaX ........ccccccciiiiiiiiiii v 1,537,807 1,402,300 1,382,300
SUBTOTAL ...ttt ettt sttt bttt et n et $ 1,550,429 1,413,700 1,393,500
LT TTaTe I DN 307,857 340,600 357,600
Minor and Repealed Taxes
COrpOrate LOANS TaX......ccieierieeieiieiieetieiesteeiesseeseessesseessensesseessesseessessesseesesssenes $ 231 200 $ 200
Excess Motor Vehicle TaX........cccoiiiiiiiiiiii i 14,617 11,000 11,300
WINE EXCISE TaX...ecueiuiitetieeiieiesiesteseeteieetestesee e esesbesbe s e e eseenesbeseesee st enesaesbe e eneasees 4,311 3,500 3,600
Tax on Writs, Wills, and Deeds .............ccooiiiiiiiiiiiiii i 1,269 1,000 1,000
NIZ State TaxX Transfer........oociiiiiieee e (69,326) (67,900) (77,700)
CRIZ State TaX TranSfer .......cuiiiciieiiie et e e s e saae e e snaee e (8,667) (12,200) (12,700)
MIRP State Tax TranSfer. ..ot (15,803) (17,900) (19,200)
TAVEIN GAIMES.......cociiiiieeiie ettt 1,049 1,000 1,000
Miscellaneous BUSINESS TAXES .......c.coviiiiiiiiiiie it 369 400 400
FIr@WOrKS TaX.....coiiiiiiiiii i s 12,563 10,700 400
Capital Stock and Franchise Taxes .........cccoeriiiiiiiiiiiiei e 1,075 - -
(0113 T= ST OSO T FO USRS TPV TPRSOPRO 7,454 1,500 1,500
SUBTOTAL ..ttt ettt sttt sb et ae b st e b e bt sbe e e e eneebeebe e eneeneanas (50,860) (68,700) (90,200)
TOTAL TAX REVENUE .......oootitiictrinnne s sn s s ssss s snesnes $ 43,488,644 42,938,800 $ 42,136,900
NONTAX REVENUE
State Stores FUNA Transfer..........covrocercnrrrceeree e sessenees $ 185,100 185,100 $ 222,000
Licenses, Fees, and Miscellaneous
Executive Offices
MISCELLANEOUS REVENUE
MISCEIIANEOUS.......veeieciei ettt $ 1,940 1,940 $ 1,940
Interest Transferred to Employee Benefits..........cccooiiiiiiiiiiiiiiee, (1,003) (1,003) (1,003)
DEPARTMENT TOTAL ...ttt $ 936 936 $ 936
Auditor General
LICENSES AND FEES
Filing Fees - Board of Arbitration of Claims ...........cccocciiiiiiiiiciiee e 1 1 1
DEPARTMENT TOTAL ...ttt $ 1 1 1
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General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Estimated Budget
Attorney General
MISCELLANEOUS REVENUE
Assessed Civil Penalties Payments ............cccocveeieeeeieieeeeeceeeeeeeeee e $ 425 $ 400 $ 400
MISCEIIANEOUS.........eiiiiiie e 614 325 325
DEPARTMENT TOTAL ...ttt $ 1,038 $ 725 $ 725
Treasury
MISCELLANEOUS REVENUE
Allocation Of Treasury COSES.........ccuiiiivieiieiieiecieeiere et $ 4,513 $ 4,478 $ 4,480
Dividend Income Reinvested - LONG TerM .......cccviiiveeiiiiiiiiie e 4 5 5
Interest On Average Collected Balance - WIC Program ..........ccccccceeenieeenieeeennnen. - 5 5
INtEreSt ON DEPOSIES. ... ueeeieiieeiiieeciiee ettt e e et e et e e e e s e e e sbeeesnreeennneas 29 89 112
Interest ON SECUNLIES ........c.cocuiiiiiii e 10 10 11
MiISCEIlANEOUS.........coiiiiii s 144 145 147
Redeposit Of CHECKS ........oiiiiiiiiee e e 270 263 260
Treasury INVestmMeNnt INCOME ..........eviiiiieie e 18,121 275,000 316,000
Unclaimed Property - Claim Payments ...........cccooiiiiiiiiiiiee e (140,000) (170,000) (175,000)
Unclaimed Property - Other Holder Deposits............cccveeiiiieiiie e 418,480 388,000 391,880
Interest Transferred to Hodge Trust FuNd..........cccoiiiiiiiiiiie e * (1) (1)
DEPARTMENT TOTAL ...ttt $ 301,572 $ 497,994 $ 537,899
Agriculture
LICENSES AND FEES
ADALOIN LICENSES ...ttt ettt $ 1 $ 4 $ 1
Approved Inspectors Certificate and Registration Fees...........cccccceeviveeiieeennnnn. 2 3 2
Eating & DrinKiNG LICENSES .....ccuviiiiiiieiiiee ettt saeea e 2,138 2,300 2,100
EQQg Certification FEES ......ccoiiii it 12 11 12
Garbage FEeders' LICENSES ........coiiuiiiiiiee ettt e s e e saeee e * * *
1CE Cream LICENSES. ........vceiiiceeie e 127 150 150
Lab Directors' EXam FEES .........cccuiiiiiiiiiiiiiie e 1 3 2
Livestock Branding FEES .........ooiiiiiiiiiieee e 1 1 1
Poultry TeChNiCian LICENSES.........ciiiiiieiiiee et 6 6 1
Pub Weighmasters (Under ACt 155) ......ccuiiiiiiiiiiiiieeeeee e 281 250 280
Registration Fee - Food Establishment.............cocoiiii e 207 240 240
Rendering Plant LICENSES .........ccuiiiiiiiiiee e 2 2 2
SUBTOTAL ..ttt ettt sttt sb et ae b st e b e bt sbe e e e eneebeebe e eneeneanas $ 2,779 $ 2,968 $ 2,790
MISCELLANEOUS REVENUE
MISCEIIANEOUS........vecvieiiiieie ettt ettt ettt et ete e sbesreesbeereeneesraeneas $ (10) $ 2 $ 3
DEPARTMENT TOTAL ...ttt $ 2,770 $ 2,970 $ 2,792
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2021-22 2022-23 2023-24
Actual Estimated Budget
Banking and Securities
LICENSES AND FEES
LICENSES @NG FEES ...c.vviicieiieciieeie ettt $ 33,971 $ 32,030 $ 32,030
DEPARTMENT TOTAL ...ttt ittt sttt see e neeneeneas $ 33,971 $ 32,030 $ 32,030
Community and Economic Development
LICENSES AND FEES
Municipal INdebtedness FEES.............cciiuieceiieeeeeceeeeeee et $ 200 $ 250 $ 250
MISCELLANEOUS REVENUE
PA 1st Principal REPAYMENL............coeiuiivieeieeeceee ettt $ 125 $ 45 $ 45
PA 1st Interest 0N LOanSs........cccooiiiiiiiiiiii e - 10 10
MISCEIIANEOUS........eeieeiiiieee e e e * - -
CoNntract INTErest ... ..o 34 25 25
Business Infrastructure Development (BID) Principal Repayments...................... 88 100 100
BID Interest on Loans Per Act 105 0f 1984 ...........ccooiiiiiiiiiiiecee e 21 24 14
BID Penalty Charges Per Act 104 of 1984 ........ccccevieeiie e - 1 1
PENNWORKS Interest 0n LOans.........cccccuiiiiiiiiiiiiiiiiieeeece e 502 500 450
PENNWORKS Penalty Charges .......c..coeiuieiiiiieeiiieeeeiee e ssieeesee e siveeesnee e e snnea e * 3 3
PENNWORKS Principal REpayment..........ccoocuiiiiiiiiiie e 5,021 5,100 5,000
GENERAL INterest 0N LOANS .........ccceiiiieiiiiiieeecee e e 2 - -
General Principal REPayMENts ...........ooiiiiiiiiiiiieie e 30 - -
Refunds of Expenditures Not Credited To Appropriations ............cccceevvvreeiveeens 242 - -
PA 18t Penalty Charges .........ooo it - 1 1
SUBTOTAL ...ttt ettt b e n ettt n et $ 6,065 $ 5,808 $ 5,648
DEPARTMENT TOTAL ...ttt ittt eae e e saeseeneeneenea $ 6,265 $ 6,058 $ 5,898
Conservation and Natural Resources
MISCELLANEOUS REVENUE
CAMP LEASES ...ttt ettt et et e et e aeeteeraennas $ 805 $ 792 $ 792
GrouNd RENES ... 22 19 19
HOUSING RENES ... et 23 23 23
MINEral SAIES..........ooiiiii e s 1 1 1
MISCEIlANEOUS.........ooiiiiiii i 6 2 2
Sale of DEP Water Kits .........cooiiiiiiiiii e - 1 1
Parks Consignment S@IES .........ccuiiiiiiiiiieee e s - * *
RIGNES=OF-WaY .......eiuieiiitiiteieeee ettt sttt neene s 1,141 1,077 1,077
WaLer LEASES ........ooiiiiiiiii 24 23 23
DEPARTMENT TOTAL ...ttt ittt eae e e saeseeneeneenea $ 2,022 $ 1,937 $ 1,937
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General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Estimated Budget
Corrections
MISCELLANEOUS REVENUE
MISCEIIANEOUS.......cveeieeieeeeie ettt $ 174 $ - $ -
Telephone COMMISSIONS.........ciiiiiieiiie et e e e saeea e 3,625 4,000 4,012
DEPARTMENT TOTAL ...ttt $ 3,799 $ 4,000 $ 4,012
Education
LICENSES AND FEES
Fees For Licensing Private SChOOIS...........cccccveiiiiiiiciiiieece e $ 107 $ 145 $ 145
Private Academic School Teacher Certification Fees............cccccovvvveiiniiiinnnen. 41 42 42
Fees For Licensing Private Driver Training SChools ............ccoooiiiiiieiiiee e 78 80 80
Fees Transcripts/Closed Private SChooISs ...........ccccoeviiieiiiiee e * * *
Secondary Education Evaluation FEes ...........cccooiiiiiiiiiiiiiiiece e 15 15 15
Teacher Certification FEES .........c.ccviiiiiiiiceee e 2,614 2,500 2,500
Fingerprint and FBI Background Check FEes ...........oocoiiiiiiiiiiiiiiiiie e 553 550 550
DEPARTMENT TOTAL ...ttt $ 3,408 $ 3,332 $ 3,332
Environmental Protection
LICENSES AND FEES
Certification of PA Shot Firers for Mine Blasting ............ccccocveveveieeieieciece e, $ 12 $ 5 $ 5
Mining Program Blasters' Examination and Licensing Fees ..........ccccccoevvivveeen. 26 26 26
Explosives Storage Permit FEES .........ooi i 74 72 72
Government Financed Cost CONracts...........cccvriveenininci e 19 19 19
Hazardous Waste Facility Annual Permit Administration Fees ............cccceeeenee 58 47 47
Hazardous Waste Facility Permit Application Fees ..........cccccevvviiiiiieeiiiiiieeeeee 25 17 17
Hazardous Waste Storage Disposal Facilities Fee ...........ccccoiiiiiiiiiiieieeee 31 17 17
Hazardous Waste Transporter License and FEes.........ccccccvveeiviiiiiiee e, 54 49 49
Infectious & Chemical Waste Transport FEes ..........cccviiiiiiiiiiiiiiiieeeee e 15 14 14
Municipal Waste Annual Permit Administration Fees .........cccccooviiiiieeiiiiiiieenennn. 263 248 248
Municipal Waste Permit Application Fees.........cocoiiiiiiiiiiiic e 166 32 32
Residual Waste Permit Administration Fees.............ccccocoiiiiiiiiiiiiie 228 189 189
Residual Waste Permit Application/Modification Fees...........cccceeiiiiiiiiiininene 75 75 75
Sewage Permit FEES .........iiiiiiiiie e 411 122 122
Submerged Land FEES.......ooouii et 46 51 51
Water Bacteriological Examination Fees ............ccocviiiiiiiiiiiiciic e 4 4 4
Water Power and Supply Permit FEes ..........ooiiiiiiiiiiiieeee e 91 92 92
SUBTOTAL ...ttt ettt n ettt $ 1,599 $ 1,079 $ 1,079
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General Fund Revenue Detail, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Estimated Budget
MISCELLANEOUS REVENUE
GroUNd RENTAIS .....cueiiitiiiiieeesie et $ 12 $ 11 $ 11
MISCEIIANEOUS. ...ttt 20 4 4
Payment To Occupy Submerged Lands ...........cccooieiiiiiiiiie e 2,653 2,655 2,655
Refunds of Expenditures Not Credited to Appropriations ............ccceceeeveeneenncene. * 2 2
RIGhtS-Of-WaY ...ttt 8 10 10
Royalties to Recovery of Materials - Schuylkill River............cccccooveiiiiiiniicee 101 100 100
SUBTOTAL ..ttt ettt $ 2,793 $ 2,782 $ 2,782
DEPARTMENT TOTAL <.ttt e $ 4,392 $ 3,861 $ 3,861
Gaming Control Board
LICENSES AND FEES
VGT LICENSE FEES......ouiiiiiiiiiiite ettt $ 9 $ - $ 50
VGT ApPlICAtioN FEES ....ccuviiiiiiii i 40 40 40
Fantasy Contest Authorization FEEes ..........cooiiiiiiiiiiiiii e 60 100 10
Sports Wagering Authorization FEEs ..........cociiiiiiiiiiiiiicic e 21,155 2,000 1,010
Interactive Gaming Authorization FEes ..........cccviiiiiiiiiiiieeee e 1,190 3,050 2,640
SIOt LICENSE FEES ...oeiiiiiiiieeiiee ettt e - 250 1,075
Ancillary Table Games License FEES.........cccceovviieeiiiiiiiie e 388 949 233
DEPARTMENT TOTAL <.ttt $ 22,842 $ 6,389 $ 5,058
General Services
MISCELLANEOUS REVENUE
Allocation of Purchasing Costs for Commonwealth Property............ccccccoceeeueennee.. $ 4,538 $ 4,500 $ 4,500
Real EState SEIVICES .......oiiiiiiieiieetee et 968 360 360
Rental of State Property ........coccuviieii it 86 90 90
RIGhT-10-KNOW ...t e * * *
Sale of State Property .........c.ooiiiiiioiie et 704 1,700 1,700
Sale of Property ESCrOW........cccuiiiiiiiiiiiciee et (130) 85 85
Reading State Office BUIlAiNgG .......ccooouiiiiiiiiiiiiee e 500 250 250
Scranton State Office BUilding ..........cceiiiiiiieee e 1,226 500 500
Rebates to be Distributed............coooiiiiii 335 75 75
DEPARTMENT TOTAL <.ttt $ 8,226 $ 7,560 $ 7,560
Human Services
LICENSES AND FEES
MISCEIIANEOUS......c.vievieiecii ettt sttt e e sae e saeereenbesreeneesreennas $ (1) $ 74 $ 74
MISCELLANEOUS REVENUE
MISCEIIANEOUS.........eviitiietee sttt e ene s $ 1 $ 1 $ 4
DEPARTMENT TOTAL <.ttt $ * $ 75 $ 78
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2021-22 2022-23 2023-24
Actual Estimated Budget
Health
LICENSES AND FEES
Bathing Place Program - Application FEES .............ccevieieereiieeeceeeeeeeveee e $ 1 $ 1 $ 1
Birth CertifiCate FEES... oot 6,750 6,412 6,412
Birth Certificate FEes - Transfer........cccveeiiii it (3,765) (3,136) (3,136)
Home Care Agency LiCENSUIe FEES ..........ooiiiiiiiiiiiiiie e 387 398 398
HOSPICE LICENSING FEES ..ooviiiiiiie ettt e e e e e e 7 8 8
Miscellaneous LiCensure FEES..........cocoiiiiiiiiiiiiiicc e 196 202 202
NUFSING HOME LICENSES ..ceviiiiiiiiiieee ettt e e e e e e e 190 232 232
Pediatric Extended Care Licensing FEes ..........coiiiiiiiiiiiiiii e 2 5 5
Profit Making Hospital LICENSES ........coviiiiiiiiiiiiiceeee e 205 213 213
Organized Camps Program FEES.........ccoiuiiiiiiiiiiiieeiee et 2 3 3
Registration Fees - Hearing Aid ACt..........ooiiiiiiiiiee e 108 112 112
Registration Fees - Drugs Devices and Cosmetics ACt .........cccceiiiieeiiiiiiciienene 569 544 544
Vital STatiStiCs FEES ......ccviiiiiiiiecc s 977 869 869
Wholesale Prescription Drug Distribution LICENSES .........ccovoiieiiiiiiiiiiiiiieeeieee 26 26 26
Milk Bank LiCeNSING FEES......oiiuiiiiiiie et e e e 2 2 2
SUBTOTAL ..ttt ettt sttt sb et ae b st e b e bt sbe e e e eneebeebe e eneeneanas $ 5,656 $ 5,890 $ 5,890
MISCELLANEOUS REVENUE
MISCEIANEOUS.........eueieticteeeee ettt sttt ae b et seesne e neeneas $ 56 $ 28 $ 28
DEPARTMENT TOTAL ...ttt $ 5,713 $ 5,918 $ 5,918
Insurance
LICENSES AND FEES
AGENES' LICENSES ...t ciieieete ettt sttt et esbe e e sbeereenesaeesaenbeese e $ 54,898 $ 49,000 $ 49,500
BroKers' LICENSES .........ccuiiiiiiiiiii i s 18,010 18,000 18,000
Division of Companies Certification - Certificates and Filing Fees........................ 1,908 1,900 1,900
Miscellaneous FEes............ccoiviiiiiiiiiiii 545 550 550
CONtra TrANSTEIS ..ottt e e see e e e nneeeenee (38,708) (39,725) (39,975)
Valuation of POlICIES FEES .........ccviiiiiiieecieece e 2,561 10,000 10,000
SUBTOTAL ..ttt ettt sttt sb et ae b st e b e bt sbe e e e eneebeebe e eneeneanas $ 39,215 $ 39,725 $ 39,975
MISCELLANEOUS REVENUE
MISCEIANEOUS.........eueieticteeeee ettt sttt ae b et seesne e neeneas $ 30 $ - $ -
DEPARTMENT TOTAL ...ttt $ 39,245 $ 39,725 $ 39,975
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2021-22 2022-23 2023-24
Actual Estimated Budget
Labor and Industry
LICENSES AND FEES
Building Accessibility Plan Review and Inspection Fees ..........c..cccccveveevecveencenee. $ 24 $ 69 $ 71
Approval Of Building Plan FEEs ..ot 377 970 1,100
Approval Of Elevator Plan FEES .........ccuuviiiieiiiii et 1,066 2,650 2,750
Bedding and UphoIStery FEES ...t 682 1,600 1,650
BOoiler INSPECHONS FEES .....cciiiiiiiiiiee et e 1,631 5,350 5,500
BOiler PIan FEES.........ooiiiii e 82 345 350
Elevator INSPeCtioN FEES.......ooiuiiiiiee e 533 2,050 2,100
Flammable Liquids Storage Fees..........ooiiiiiiiiiiiiie e 228 535 550
Industrial Board Variance, Appeal, and Time Extension Fees...........ccccccceeevvinnns 157 425 430
Liquefied Petroleum Gas Plan FEES ........cooiiiiiiiiiiiie e * 11 11
Liquefied Petroleum Gas Registration FEes ...........cocuiriiiiiiiniiiiiiiiccee e 190 425 430
Stuffed Toys Manufacturers' Registration Fees ...........cccoooiiiiiiiiiiiiiiiiiieeee 48 135 140
Uniform Commercial Code Certifications ..........cc.coooeiiiieciniece e 60 117 120
SUBTOTAL ..ttt ettt sttt sttt ae b s e b e et sae e e e eneebeebe e eneenennas $ 5,078 $ 14,682 $ 15,202
MISCELLANEOUS REVENUE
MISCEIANEOUS.........eueieticteeeee ettt sttt ae b et seesne e neeneas $ 3,133 $ - $ -
DEPARTMENT TOTAL ...ttt $ 8,211 $ 14,682 $ 15,202
Revenue
LICENSES AND FEES
Certification and COPY FEES .........ccuiiuiiieiecieiecie et $ 79 $ 83 $ 87
Cigarette Permit FEES ......uuviiiiiieiie et nnae e 1,547 624 774
Domestic Violence and Rape Crisis Program Fee..........occcoiiiiiiiiiiiiiieciieeee 890 837 783
Expanded Gaming License Fees Per Act 42 of 2017 ......ccoveeveeeecciee e 2,500 - 2,500
SUBTOTAL ..ttt ettt sttt sb et ae b st e b e bt sbe e e e eneebeebe e eneeneanas $ 5,017 $ 1,544 $ 4,143
MISCELLANEOUS REVENUE
Exempt Collections Per Act 1992-67.........cccceieieiuiiieiieeiieereee e $ 14,072 $ 13,653 $ 13,235
DistriCt JUSTICE COSES .....ocuieiiiiceeciccee e s 10,387 10,128 9,869
Act 64 - Contra District Justice COStS.......cocuiiiiiiiiiiii e (2,756) (2,497) (2,238)
MISCEIlANEOUS.........ooiiiiiii i 1,054 273 367
Distribution Due ADSENtEE.........ccoiiiiiiiiii e 47 82 82
SUBTOTAL ...ttt ettt n ettt $ 22,804 $ 21,639 $ 21,315
DEPARTMENT TOTAL ...uiitiiiteie ittt sbe e s e e neeneenea $ 27,820 $ 23,182 $ 25,458
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2021-22 2022-23 2023-24
Actual Estimated Budget
State
LICENSES AND FEES
Charities Bureau Registration FEES ...........ccocvvevviiieeieceeeeeeeeee e $ 3,366 $ 3,443 $ 3,511
Commission and Filing Fees - Bureau of EIeCtions ............ccccoooiiiiiiiiiiee e 794 650 680
Commission and Filing Fees - Corporation BUreau ............cccoceuveeeveeeiiieeesneeennns 42,988 43,271 45,055
COMMISSION FEES.....ouiiiiiiiiieie et * - -
Campaign FINANCE FEE .......cc.uiiieiie ettt snaea e 120 120 120
Notary Public COMMISSION FEES .......uiiiiiiiiiiii et 948 1,019 1,067
SUBTOTAL ...ttt ettt sttt bttt et n et $ 48,216 $ 48,503 $ 50,433
MISCELLANEOUS REVENUE
Prof. & Occupational Affairs Credit Card Transfer ..........ccccevvvevereieniesieseseienns $ (999) $ - $ -
Interest Transferred to HAVA Program ............oocioiiiiiiiiee e (13) - -
Refunds of Expenditures Not Credited to Appropriations ............ccccceeviiveniienens * - -
SUBTOTAL ..ttt ettt sttt sttt ae b s e b e et sae e e e eneebeebe e eneenennas $ (1,012) $ - $ -
DEPARTMENT TOTAL ...ttt ettt $ 47,204 $ 48,503 $ 50,433
State Police
MISCELLANEOUS REVENUE
Act 64 - Contra Miscellaneous REVENUE ............cccceevueiueeienieeiesie e $ (16) $ - $ -
MiISCEIlANEOUS.........ooiiiiiii s 233 476 476
DEPARTMENT TOTAL ...ttt ittt eae e e saeseeneeneenea $ 217 $ 476 $ 476
Transportation
MISCELLANEOUS REVENUE
Right-to-Know $ - $ 2 $ 2
DEPARTMENT TOTAL ...ttt ittt eae e e saeseeneeneenea $ - $ 2 $ 2
Other
LICENSES AND FEES
Liquor Control Board - Small Games of Chance — License Fees ......................... $ 44 $ * $ *
MISCELLANEOUS REVENUE
Payments in Lieu Of TAXeS = SWIF ........ccvoiiiiiieiei e $ 1,945 $ 2,000 $ 2,000
Insurance Contra IROF RELUM ........covvviiiiiiiiiieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeees 13,545 16,548 6,298
S0 o] (=Y .4 [T O o T o SRS 16 11 6
Transfers From Special FUNAS ..........ccoiiiiiii e 17,393 19,500 53,354
Federal State Fiscal Recovery Revenue Replacement ............cccceveeiiicneniieenne 3,841,000 - -
DEPARTMENT TOTAL ...ttt ittt eae e e saeseeneeneenea $ 3,873,942 $ 38,060 $ 61,658
Total Licenses, Fees, and MiSCellan@ous............ccceevuerereeeienecseersnnsessessssssssssssessnns $ 4,393,592 $ 738,417 $ 805,242
Fines, Penalties, and Interest
Attorney General
Criminal Restitution General FUNG ..........ccocoiiiiiiiieieeeee s $ 4 $ 30 $ 30
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2021-22 2022-23 2023-24
Actual Estimated Budget

Agriculture

Amusement Rides and Attractions - FINES .........c.overiiriricienieseeeceeeeee $ - $ 3 $ 3

General FOO FINES.......c..ooiiiiiiieet et 8 15 10

Civil Penalties - Food Establishments............ccocieiiiiiiiiiciiceceee * 10 3

Miscellaneous FINES...........ciiiiiiiiiiii e s 2 8 10
Conservational and Natural Resources

MiSCEIIANEOUS FINES ..ottt $ - $ * $ *
Ethics Commission

Ethics Act Violations Per Act 170 of 1978 ........coiiiiiiieeeeeee e $ 36 $ 30 $ 35

Lobbying Act Civil Penalties Per Act 134 0f 2006 ...........cocceeireiiiiieee e 7 50 20
Gaming Control Board

Miscellaneous Fines and Penalties.............ccoooveoriiiiene e $ 489 $ 489 $ 489
Health

Non-Compliance Fines and Penalties BABT .............cccooveeieeiieecie e $ * $ 3 $ 3
Insurance

MiISCEIIANEOUS FINES......eeeiieieieeeee ettt e e e s e eeee e e e e e $ 1,086 $ 1,000 $ 1,000

Surcharge on Moving Vehicles Violations 25,219 25,200 25,200
Labor and Industry

Minor Labor Law Fines $ * $ - $ -

BOIS ReguIatory FINeS..........cciiiiiiiiiiieiie it 7 1 1

Miscellaneous FINES..........ociiiiiiiiiii s 47 - -

Judicial Computer System Collections Per Act 59 of 1990 and Act 64 of 1987 .... (4) - -
Public Utility Commission

Violation Of OFder FINES.........veeiieeiieeeeeeee ettt e e e e e e e e e e e eeenees $ 2,890 $ 500 $ 500
Revenue

CRIZ Program Penalties .........cccuecueiuiiieiesieiese et $ - $ 3 $ 3

Commercial DriVer FINES........coov i e 354 330 330

Act 64 - Contra Vehicle Code FiNes..........ccceoiiiiiiiiiiiiiiicce e (4,830) (6,415) (6,415)

Act 64 - Contra Vehicle Code FINeS.........cocciiiiiiiiiiieiiiee e (2,087) (2,041) (2,003)

Vehicle Codes Fines - Local Police Enforcement ..., 15,897 15,851 15,813

Vehicle Code Fines - Overweight TruCKS .........ccceeeiieeiiiii i 239 308 308

Vehicle Code Fines - State Police Enforcement ...............ccoooeiiiiiieiiiiiiiiiee e, 14,180 15,765 15,765
Transportation

Emission Regulation Fines & Penalties.............ccovvieiinieceniee e $ 48 $ 45 $ 50

Fines - Restoration - Operating Privileges ..........ccccoveiieeicie e 10,390 10,500 10,605

Restoration of Vehicle Registration............ccocciiiiiiiiiiiii e 2,904 3,200 3,500
Total Fines, Penalties, and INterest..........ccccecveeiiiieiieiinerscieenscseee e essssessssssesnns $ 66,885 $ 64,883 $ 65,258
TOTAL NONTAX REVENUES........ccoiitrtniiiins s s s sssss s $ 4,645,577 $ 988,400 $ 1,092,500
TOTAL GENERAL FUND REVENUES .........ccoonimnrinnns s ssssssessesnes $ 48,134,220 $ 43,927,200 $ 43,229,400

* Less than $500 or greater than-$500.
Details may not add to totals due to rounding.
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General Fund Revenue History

Revenue History

This table shows six years of actual General Fund revenues available for general appropriation. This table does not include special
restricted receipts, receipts augmenting appropriations, or federal funds.

(Dollar Amounts in Thousands)

2016-17 2017-18 2018-19 2019-20 2020-2021 2021-22
Actual Actual Actual Actual Actual Actual
TAX REVENUE
Corporation Taxes
Corporate Net Income TaXx...........c.c........ $ 2,751,473 $ 2,879,024 $ 3,397,543 $ 2,826,881 $ 4,423,759 $ 5,323,954
Selective Business:
Gross Receipts TaX......ccoereereereeennnnes 1,230,536 1,149,934 1,250,052 1,104,261 989,981 1,022,443
Public Utility Realty TaX.........c.ccccrveeneee. 40,185 33,817 36,293 37,822 40,214 39,498
Insurance Premiums Tax .........c.cccceeene 433,426 450,857 444,303 473,579 451,784 482,284
Financial Institutions Taxes .................... 322,544 371,314 380,138 392,886 422,977 448,804
Total - Corporation Taxes...........c...... $ 4,778,164 $ 4,884,945 $ 5,508,328 $ 4,835,428 $ 6,328,715 $ 7,316,983
Consumption Taxes
Sales and Use TaX......cccoevrereeerecenennnn. $ 10,004,459 $ 10,381,360 $ 11,099,648 $ 10,817,808 $ 12,834,895 $ 13,914,255
Cigarette Tax .......ccoveeirerieineiieeeens 1,261,572 1,198,252 1,118,764 924,341 964,201 874,065
Other Tobacco Products Tax .................. 83,915 119,120 129,930 127,274 134,893 149,417
Malt Beverage Tax 24,396 24,115 23,534 23,167 23,271 22,473
LIQUOT TaX ...t 361,856 371,508 381,876 365,707 415,839 431,264
Total - Consumption Taxes $ 11,736,199 $ 12,094,354 $ 12,753,752 $ 12,258,298 $ 14,373,099 $ 15,391,474
Other Taxes
Personal Income TaX ......ccccoeeveererenencns $ 12,664,373 $ 13,398,955 $ 14,095,522 $ 12,835,000 $ 16,283,385 $ 18,125,689
Realty Transfer TaX.......ccccoeeeeeencrenennns 478,005 514,441 533,981 497,792 640,233 847,072
Inheritance Tax 977,927 1,019,323 1,053,588 1,082,038 1,345,500 1,550,429
Gaming TaXES......cceveveerreeieereeeeneeneaenes 120,611 @ 123,059 131,673 143,022 241,834 307,857
Minor and Repealed Taxes ........c.cccoewe.. (2,962) ° (31,675) (20,539) (40,646) (33,130) (50,860)
Total - Other Taxes ......ccoccvvevrcernnee. $ 14,237,955 $ 15,024,102 $ 15,794,224 $ 14,517,207 $ 18,477,822 $ 20,780,187
TOTAL TAX REVENUE..........occorreeeeeneenns $ 30,752,318 $ 32,003,401 $ 34,056,304 $ 31,610,932 $ 39,179,636 $ 43,488,644
NONTAX REVENUE
State Stores Fund Transfer..................... $ 216,400 $ 185,100 $ 185,100 $ 185,100 $ 185,100 $ 185,100
Licenses, Fees, and Miscellaneous:
Licenses and Fees..........ccccuevvevenenne. 119,138 322,964 326,835 133,407 187,242 168,025
Miscellaneous ..........ccveveeruevrcnerenns 501,867 1,980,128 216,729 278,439 775,911 4,225,567
Fines, Penalties, and Interest:
79,276 75,355 72,910 67,984 64,128 66,885
TOTAL NONTAX REVENUE............ccveuneee $ 916,682 $ 2,563,547 $ 801,574 $ 664,931 $ 1,212,382 $ 4,645,577
GENERAL FUND TOTAL ....coverrmrreeerneens $ 31,669,000 $ 34,566,948 $ 34,857,878 $ 32,275,863 $ 40,392,018 $ 48,134,220

2 This includes revenues originally collected under the Table Games revenue classification.
® This includes revenues originally collected under the Capital Stock and Franchise Taxes revenue classification.

Details may not add to totals due to rounding.
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General Fund

Summary by Department

(Dollar Amounts in Thousands)

Wpennsylvania C1-31

2021-22 2022-23 2023-24
Actual Available Budget
GOVERNOR'S OFFICE:
General Government:
GOVEINON'S OffiCE ....ueiieiiieieiect ettt $ 6,706 $ 6,899 $ 7,977
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas $ 6,706 $ 6,899 $ 7,977
F U o4 aT=T a1 =14 [ o RSP 2,734 829 -
DEPARTMENT TOTAL ....coiiiiiiiiseitese e ses s sss s ssas s ssssssssasssss s s sasssasssssssssnssnssnsnsns $ 9,440 $ 7,728 $ 7,977
LIEUTENANT GOVERNOR:
General Government:
Lieutenant GOVErNOor's OffiCE .........couerieiieieieiii e $ 1,137 $ 1,108 $ 1,592
Board of PardOns ...........cooiiiiiii e 2,108 - -
SUBLOLAL ...t s $ 3,245 $ 1,108 $ 1,592
TOTAL STATE FUNDS ...ttt sttt st st sbe et enas $ 3,245 $ 1,108 $ 1,592
DEPARTMENT TOTAL ....ooitiitintineitisse s ssss s s s s s snssssesasssassnssssssnesssssnane $ 3,245 $ 1,108 $ 1,592
EXECUTIVE OFFICES:
General Government:
Office of ADMINISTAtION .........oiviiiiiiee e $ 10,453 $ 11,170 $ 13,754
Office of State INSPeCtor GENEral .............ueviieiiiiiiiee e 4,276 5,176 5,948
State Inspector General-Welfare Fraud .............cceeeiiiiiiiiiie e 11,799 12,721 13,232
Office Of the BUAGEL........couiiiiiiiiiiic e 18,788 25,128 24,354
Audit of the Auditor General ..............oociiiiiiiiiiii e - - 99
Office of General COUNSEL ...........cceiiiiiiiiiie e 5,838 6,007 7,552
Human Relations ComMMISSION ............coiiiiiiiiiiiiie e 9,713 9,713 10,686
CoUNCIl ON thE AES ... e 867 892 979
Juvenile Court Judges' COMMISSION ......couuiuiiiiiee ettt e e e ea e 2,980 3,066 3,291
Transfer to Commonwealth Financing Authority-Broadband...............ccccccooviiviennn. 5,000 - -
Workers' Compensation Security Fund Loan Repayment............coocoiiieiiiniiiienenn. 350,000 - -
SUBLOLAL ...t s $ 419,714 73,873 79,895
Grants and Subsidies:
Law Enforcement Activities $ 3,000 8,000 3,000
Grantstothe Arts..........cccceeeeee. 9,590 9,590 10,590
Juvenile Probation Services 18,945 18,945 18,945
Subtotal 31,535 36,535 32,535
TOTAL STATE FUNDS ...ttt ettt 451,249 110,408 112,430
Federal FUNGAS .......coiiiiiiieee ettt besneenee e 3,926,018 66,360 19,520
F U o 4 aT=T a1 =14 [ o RSP 462,006 509,286 522,623
T (107 (=Y USSP UPPTOSRRI 28,800 32,821 34,793
DEPARTMENT TOTAL ....ooitiitintineitisse s ssss s s s s s snssssesasssassnssssssnesssssnane $ 4,868,073 718,875 689,366
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
COMMISSIONS ON CRIME AND DELINQUENCY :
General Government:
Commission on Crime and DeliNQUENCY ..........oouuiiiiiiiiiiiiiee e $ 11,377 16,927 18,035
Violence and Delinquency Prevention Programs ...........ccccccvveveeeeiiciieiee e e 4,033 4,183 4,183
Transfer to Crime Victim Services and Compensation Fund...... - - 3,000
Office of Safe Schools Advocate 379 379 379
U o] o - | USSR $ 15,789 21,489 25,597
Grants and Subsidies:
Violence Intervention and Prevention $ 30,000 30,000 105,000
INAIGENE DEFENSE .....eeeieeeiiee et e e e e e e e e et ba e e e e e e e nreeeas - - 10,000
Improvement of Adult Probation Services............coouiiiiiiiiiiiiiiiiieieee e 16,222 16,222 20,222
Victims of Juvenile Offenders .............ccvoiiiiiiiiiii e 1,300 1,300 1,300
Intermediate Punishment Treatment Programs .............cooioiiiiiiiiiiiiiiiiiieee e 18,167 18,167 18,167
Transfer to Nonprofit Security Grant FUNd ............ccccvviieeiiiiie e - 5,000 5,000
ST U o] o - | USSR 65,689 70,689 159,689
TOTAL STATE FUNDS ..ottt 81,478 92,178 185,286
Federal FUNGS .....c.eiiiiiiie ettt sttt ne b saeenee e 500,521 208,675 205,978
F U o4 aT=T o =14 o) o SRR 5,743 14,876 5,050
T (17 (=Y USRS UPPTOSRR 25,338 24,005 22,780
DEPARTMENT TOTAL ....ooitiitintiseinisse s s s ssse s s s ass s sessssassnssssssnsssssssane $ 613,080 339,734 419,094
ATTORNEY GENERAL:
General Government:
General Government OPerationS............ueiiiie i $ 47,408 50,199 57,925
Drug Law ENfOrCeMENt...........oviiiiiiiiiiiie et e e e e e 49,455 52,352 59,330
Joint Local-State Firearm Task FOrce............coooiiiiiiiiiiice e 7,115 7,601 8,931
Witness RelOCAtION. .......coiiiiiii e 1,215 1,215 1,215
Child Predator INterCeplion ............cioi i 5,755 6,207 6,975
Tobacco Law ENfOrcement...........cccvviiiiiiiiii e 1,353 1,406 1,678
SCNOOI SAELY ...ttt ee s 1,761 1,996 2,336
SUBLOLAL ...t s $ 114,062 120,976 138,390
Grants and Subsidies:
County Trial REIMDUISEMENT.........ccciiiiiiiiiiie et e e e e 200 200 200
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas 114,262 121,176 138,590
Federal FUNAS .........ooiie e e e 17,939 17,774 18,167
AUGMENTALIONS ...ttt e e e e e e e be e e e e e e anaeeeaaeean 845 465 434
RESHHCIEA ...ttt 68,814 78,574 67,452
DEPARTMENT TOTAL ....coiiiiiiiiseitssesesses s sss s ssasssssssessssssssss s s ssssasssssasssnssnssssnns $ 201,860 217,989 224,643
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24

Actual Available Budget
AUDITOR GENERAL:
General Government:

Auditor GENEral's OffiCE .......c.ciiiiiiiieie et $ 38,341 $ 41,926 $ 43,512

Special Financial Audits 500 500 -

Transition-Governor ....... - 175 -

Security and Other Expenses-Outgoing GOVEINOT.........cc.uvviieeeeeiciiiieeeeeeiieieee e e - 100 -

BOArd Of ClaiMS. ... ceieeuiiitieie ettt ettt et b e et et esbeene e beeneenee e 1,768 1,768 1,919

SUBLOLAL ...t s $ 40,609 $ 44,469 $ 45,431
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas $ 40,609 $ 44,469 $ 45,431

F U o 4 aT=T a1 =14 [ o PR 11,247 14,708 13,820
DEPARTMENT TOTAL ....coitiiiiiirestssesesses s sas s ssasssssssessssasssss s s ssssassnsssasssssssssnssnns $ 51,856 $ 59,177 $ 59,251
TREASURY:

General Government:

General Government OPErationS...........c..covueeiuieiereeeieeeeeeee e ete e et e eeteeseeeeeeeaee e $ 37,206 $ 39,637 $ 41,386

Divestiture Reimbursement .............ccooiiiiiiiiiii e 300 15 132

Publishing Monthly Statements .............ovviiiiiiiiiiie e 5 5 -

Intergovernmental Organizations.............oooiuiiiiiiiiiiiii e 1,195 1,205 1,226

Information Technology Cyber SECUIItY ..........uuuiveeiiiiiiiiiiee e 1,000 1,000 1,000

Board of Finance and ReVENUE...............cccoiiiiiiiiiiii e 2,992 3,275 3,398

SUBLOLAL ...t s $ 42,698 $ 45,137 $ 47,142

Grants and Subsidies:
Law Enforcement and Emergency Response Death Benefit..............cccccoveeevieennenee.. $ 3,330 $ 3,330 $ 3,330
Transfer to ABLE FUNG..........ooiii e 900 900 900
SUBLOLAL ...t s $ 4,230 $ 4,230 $ 4,230

Debt Service:

Loan and Transfer AQENt...........ccuiicueeiiee ettt $ 40 $ 40 $ 40
General Obligation Debt ServiCe .........ccuuiiiiiiiiii e 1,127,000 1,132,000 1,205,000
SUBLOLAL ...t s $ 1,127,040 $ 1,132,040 $ 1,205,040
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas $ 1,173,968 $ 1,181,407 $ 1,256,412

Federal FUNAS ..o e e - - -

AUGMENTALIONS ...ttt e e e e e e e be e e e e e e anaeeeaaeean 9,282 7,885 7,930
DEPARTMENT TOTAL ....ooitiitintineitisse s ssss s s s s s snssssesasssassnssssssnesssssnane $ 1,183,250 $ 1,189,292 $ 1,264,342
AGING:

Federal FUNGAS ........ooiiiiiiecee ettt $ 114,099 $ 117,324 $ 114,788
DEPARTMENT TOTAL ....coiiiiiiiiseitssesesses s sss s ssasssssssessssssssss s s ssssasssssasssnssnssssnns $ 114,099 $ 117,324 $ 114,788
AGRICULTURE:

General Government:

General Government OPErationS...........c..covueeeuieieueeeieeeteeeeeeeteeeteeetee et e saeeeeeeeaee e $ 34,952 $ 38,748 $ 46,012

Agricultural Preparedness and RESPONSE.........cooiiiuiiiiiieiiiiiiiee e 3,000 34,000 34,000

AGricUUral EXCEIIENCE ........oeeie it e e e et eeeas 2,800 3,050 3,550
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
Agricultural Business and Workforce Investment.............cooooiiiiiiiiiiiieen 4,500 4,500 5,000
Farmers' Market FOOd COUPONS .........uuiiiiiiiiiiiiiiiee ettt 2,079 2,079 2,079
Agricultural RESEAICH ..........cooii i 2,187 2,187 2,187
Agricultural Promotion, Education, and EXports..........ccccceeiiviiiiee s 553 303 303
Hardwoods Research and Promotion ............c.ccccoviieriiiiienee e 474 474 474
U o) o - | USSR $ 50,545 $ 85,341 $ 93,605
Grants and Subsidies:

Livestock and Consumer Health Protection..............cccoveieiniieienciccccee e $ 1,000 $ 1,000 $ -
Animal Health and Diagnostic COMMISSION ..........ccuviiiieeiiiiiieiee e 2,000 6,000 -
LIVESTOCK SHOW ... s 215 215 215
Open Dairy Show 215 215 215
Youth Shows......... 169 169 169
State FOOd PUIChase..........ccooiiiiiiie e 22,688 24,688 24,688
Food Marketing and RESEAICH ............uuiviiiiiiiiiiiiie et a e e 494 494 494
Fresh Food Financing INitiative..............coooii s - - 2,000
Transfer to Nutrient Management Fund ... 6,200 6,200 6,200
Transfer to Conservation District FUNd ... 869 2,669 2,669
Transfer to Agricultural College Land Scrip FUNd ..........coooiiiiiieiieiiiiee e 54,960 57,710 58,864
Transfer to Farm Products Show Fund............ccoooiiiiiiiiiieceee e - 5,000 5,000
PA Preferred Program Trademark LICENSING .......cccooiiuiiiiiiiiiiiiiiiee e 3,205 3,205 2,905
University of Pennsylvania-Veterinary ACtVIties ............cccoeviiiiiiiiiiiiiie s 31,660 31,660 32,293
University of Pennsylvania-Center for Infectious Disease............cccccoeiiiiiieeiniiiinnens 295 1,893 1,931
SUBLOLAL ...t s $ 123,970 $ 141,118 $ 137,643
TOTAL STATE FUNDS ..ottt $ 174,515 $ 226,459 $ 231,248
FEAEral FUNGS ......eiiieiiiii ettt besneenee e 108,124 138,790 98,590
AUGMENTALIONS ...ttt e e e e e e e be e e e e e e anaeeeaaeean 3,529 3,683 3,493
RESHHCIEA. ...t 11,784 14,297 17,294
DEPARTMENT TOTAL $ 297,952 $ 383,229 $ 350,625

BANKING AND SECURITIES:
[Ty (107 (=Y PRSPPSO $ 9,477 $ 8,882 $ 9,290
DEPARTMENT TOTAL ....coiiiiiiiiseitssesesses s sss s ssasssssssessssssssss s s ssssasssssasssnssnssssnns $ 9,477 $ 8,882 $ 9,290

COMMUNITY AND ECONOMIC DEVELOPMENT:

General Government:

General Government OPErationS...........c..covueeiueeieueeeeeeeieeeee e ete e et e eereeseeeaeeeaee e $ 21,032 $ 30,747 $ 26,397
Center for Local Government SEerviCes...........ccoviiuiiiiiiiiii i 4,217 4,424 4,707
Office Of OPEN RECOIAS .....ciiiiiiiiiiie e a e 3,299 3,627 3,870
Office of International Business Development .............ccoccieviieiiiiiiiiee e 5,830 5,969 6,152
Marketing to Attract TOUNSES......c.cceiiuiiiiiee e e e e e e e e e e e e e e enenaees 30,151 29,965 4,136
Marketing to Attract BUSINESS .......coiiuiiiiiiieiee e 2,016 2,016 2,057
Base Realignment and CIOSUIE .............oiiiiiiiiiiiiiia e 556 556 573

ST U o] o - | USSR $ 67,101 $ 77,304 $ 47,892
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

Wpennsylvania

C1-35

2021-22 2022-23 2023-24
Actual Available Budget
Grants and Subsidies:
Transfer to Municipalities Financial Recovery Revolving Fund ............ccccccoecvvieenn. $ 4,500 4,500 $ 6,500
Transfer to Ben Franklin Tech. Development Authority Fund............ccccccooiiiieen. 14,500 17,000 17,000
INVENE PENN SEAte......ooiiiiiiecee e e - 2,350 2,350
Intergovernmental Cooperation Authority-3rd Class Cities.........ccccccoeiiiiiiiereeriniineens 100 100 100
PennSYIVaNIa FirSt.........ciiiiiiiiiiiiie et e e e e e e e e e e e e nnnes 20,000 20,000 33,000
Municipal AssSiStance Program ..............coiii it 546 546 2,000
Keystone COMMUNILIES .........uuiiiieiiiiiiiiie e e e se e e et e e e e e e nnnnnees 29,700 36,970 15,000
Appalachian Regional ComMmMISSION .........cuuuiiiiiiiiiiiiiee e - - 750
Partnerships for Regional Economic Performance...........cccccooccuvvieieeiiiiiiee e 9,880 10,880 10,880
ManNUFACUNING PA. ...ttt e st sreeneen 12,000 12,000 13,000
Strategic Management Planning Program ...........cceeveeiieiiieiee e eeieee e e 2,367 2,367 3,617
Tourism-Accredited ZO0O0S ...........coouiiiiiiiiiii e 800 1,000 1,000
Infrastructure Technology Assistance Program ...........cccceeeeeiiiiiiieeescciieeee e eesinies 2,000 2,500 2,500
Super COMPULET CENEET ....cooiiiiieiie ettt e e e e e e e eea e e e ene 500 500 500
Powdered MEtalS ..........cccoooiiiiiiiiei s 100 100 100
Rural Leadership TraiNiNg ........couoooiiiiiieieeeeieeee ettt e e e e e e eneeeees 100 100 100
Infrastructure and Facilities Improvement Grants ..........ccccccoeccviiiieee e 10,000 10,000 10,000
Public Television TEChNOIOGY ....c.ccuiuiiiiiiieee et - - 875
AMEICAZE0PA ... e - - 250
Food Access INItIALIVE ...........cooiiiiiii 1,000 1,000 1,000
Community and ECONOMIC ASSIStANCE.........cccoviiviiiiiee e e e e e - 66,735 -
WOrkforce DeVEIOPMENT ........oooi it a s - 5,000 -
Historically Disadvantaged Business Assistance...........cccccccoevcviiiiie e - - 20,000
Foundations in INAUSEY ... e e - - 3,000
Local Municipal REIET ...........uveiiiee e e e e e 18,775 45,850 -
ST U o) o - | USRS 126,868 239,498 143,522
TOTAL STATE FUNDS ...ttt 193,969 316,802 191,414
Federal FUNGAS .......eiiiiiiiie ettt besneenee e 1,467,298 1,120,681 715,345
F U o 4 aT=T a1 =14 [ o RSP 8,058 6,735 7,235
T (107 (=Y USSP UPPTOSRRI 8,020 55,175 57,310
DEPARTMENT TOTAL ....ooitiitintineitisse s ssss s s s s s snssssesasssassnssssssnesssssnane $ 1,677,345 1,499,393 $ 971,304
CONSERVATION AND NATURAL RESOURCES:
General Government:
General Government OPErations. ............cceiuieiieiiieiieeieeeee e ere et e ereesree e eaee e $ 28,350 29,465 $ 31,924
State Parks OPErations ..........ccuuiiiieeiieiiiiiee et e e e s e et e e e e e s ee e e e e anes 54,326 60,787 70,959
State FOorests Operations.............eiiiii i 43,187 44,431 47,741
Forest Pest Management ..........c.cooiiiiiiiiie et e e e e e e s s - 3,000 3,000
Parks and Forests Infrastructure Projects..............coiiiiiiiiiiiiiieeeieecee e 900 900 900
SUBLOLAL ...t s $ 126,763 138,583 $ 154,524
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
Grants and Subsidies:
Heritage and Other Parks............c.cociiiiiiiie ittt $ 3,852 $ 4,852 $ 2,425
Annual Fixed Charges-FIood Lands ..........c..ueviieeiiiiiiiiie e 70 70 70
Annual Fixed Charges-ProjeCt 70...........ccccuuiiiiiee e 88 88 88
Annual Fixed Charges-Forest Lands .............cooviiiiiiiiiie e 7,851 7,932 7,962
Annual Fixed Charges-Park Lands...........cuuuiiiiiiiiiiiiie e 430 430 415
ST U o] o - | OSSR $ 12,291 $ 13,372 $ 10,960
TOTAL STATE FUNDS ...ttt $ 139,054 $ 151,955 $ 165,484
Federal FUNGAS ........ooiiiiiieec et 167,290 112,690 83,140
F U o g 1T a1 =14 o) o PR 54,622 56,524 60,883
T (107 (=Y USSP UPPTOSRRI 12,636 11,824 8,950
DEPARTMENT TOTAL ....coiiiiiiiiseitssesesses s sss s ssasssssssessssssssss s s ssssasssssasssnssnssssnns $ 373,602 $ 332,993 $ 318,457
CORRECTIONS:
Institutional:
MEAICAI CAIE ... . iueeieeie ettt bttt ea e sbe st e be e e sbesneeeeesneenee e $ 331,486 $ 338,156 $ 356,443
Correctional Education and TraiNiNg..........cccoeiiiiiiiiiriiieiee e 42,597 43,833 47,010
State Correctional INSttUtIONS ... 2,083,044 2,127,197 2,248,910
SUBLOLAL ...t s $ 2,457,127 $ 2,509,186 $ 2,652,363
General Government:
General Government OPErations. ...........ccciiuieiuieiorieiieeieeeee e eie et e e sree e eaee e $ 42,268 $ 43,097 $ 41,414
State Field SUPEIVISION ........oiiiiiiiiii ettt 151,403 158,090 171,606
Pennsylvania Parole BOArd .............ccuuuiiiiiiiiiiiiiee et 12,121 12,774 13,283
Sexual Offenders Assessment Board ............cccooiieiiiiiieiie e 6,582 6,891 7,305
Board Of PArdons .........ccooiiiiiieiieiee e - 2,157 2,697
Office of Victim AdVOCALE .........cocuiiiiiii s - - 3,457
ST U o] o - | USSR $ 212,374 $ 223,009 $ 239,762
TOTAL STATE FUNDS ...ttt ettt $ 2,669,501 $ 2,732,195 $ 2,892,125
Federal Funds... 41,595 28,440 19,801
Augmentations .. 7,607 5,990 5,737
T (107 (=Y USSP UPPTOSRRI 2,334 17,023 360
DEPARTMENT TOTAL ....coiiiiiiiiseitssesesses s sss s ssasssssssessssssssss s s ssssasssssasssnssnssssnns $ 2,721,037 $ 2,783,648 $ 2,918,023
DRUG AND ALCOHOL PROGRAMS:
General Government:
General Government Operations $ 2,997 $ 3,193 $ 3,379
Grants and Subsidies:
Assistance to Drug and AlCOhol Programs............cc.eeceeeieeiieiieeecee e eeee e $ 44,732 $ 44,732 $ 44,732
TOTAL STATE FUNDS ...ttt $ 47,729 $ 47,925 $ 48,111
Federal FUNGAS ........ooiiiiieee ettt 304,679 309,889 277,998
AUGMENTALIONS ...ttt e e e e e e e be e e e e e e anaeeeaaeean 30 36 36
T (107 (=Y USSP UPPTOSRRI 5,000 22,695 13,625
DEPARTMENT TOTAL ....coiiiiiiiiseitssesesses s sss s ssasssssssessssssssss s s ssssasssssasssnssnssssnns $ 357,438 $ 380,545 $ 339,770
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
EDUCATION:

General Government:
General Government OPErations. ...........ccceiuieiuieiirieiieeieesee e eeeeeree e e sree e saee e $ 29,981 $ 36,404 $ 40,595
RECOVENY SCNOOIS .....uvviiieieieciieiie ettt e e e e e st ae e e e st e e e e e e e ssnnaeeeaeeennnes 250 250 250
Information and Technology Improvement............coooiiiiiiii s 3,740 3,740 3,940
PA ASSESSIMENE......ccuiiiiieiii et 45,265 47,128 48,850
SHALE LIDIAIY ... ittt ee s 2,238 2,238 2,466

SUBLOLAL ...t s $ 81,474 $ 89,760 $ 96,101

Institutional:
Youth Development Centers-EQUCAtIoN...............coveicuiiiieeeeecee et $ 8,283 $ 8,525 $ 8,935

Grants and Subsidies:

Support of Public Schools:
Basic EJUCAtION FUNAING......ccueiiiiiiieieeie et $ 7,082,304 $ 7,625,124 $ 8,421,751
LeVel-Up SUPPIEMENT ...ttt e e e e e e e e st e e e e e e e nnnnnees - 225,000 -
Dual Enrollment PaymMents ........coooiiiiiiiiiaeeieee ettt - 7,000 7,000
Ready to Learn BIOCK Grant ..........ccccuviiiiieiiiiiiiee e e et a e e e 288,000 395,500 295,500
Transfer to School Safety and Security FuNd.............oooooiiiii e - 100,000 100,000
School-Based Mental Health Supports Block Grant............ccccoeevvciiiiiiec e - - 100,000
PrE-K COUNES. ... ittt ettt et b et et et esbeeneeseesneenee e 242,284 302,284 332,284
Head Start Supplemental ASSIStANCE ..........ccovcuiiiiiee i 69,178 88,178 90,878
Mobile Science and Math Education Programs ..............ccoeieiiiiiiiiiininiiiiiee e 3,214 7,164 -
Teacher Professional DevelopMENt...........c..uuviiiei i 5,044 5,044 9,062
Adult and Family LIEEraCY ........ceeiuiiieieiieie et 12,475 12,475 16,310
Career and Technical EQUCALION ...........ccoiiiiiiiiiiiie e 99,000 105,138 119,138
Career and Technical Education Equipment Grants ............ccccooiiiiiiiiiiiiiiiiiieieeeee 5,550 5,550 8,880
Authority Rentals and Sinking Fund Requirements............cccccuvveeeeeiciiiee e e 201,303 212,422 217,007
PUpil TranSportation .........oo ittt e e e e 478,582 602,746 593,100
Nonpublic and Charter School Pupil Transportation ..............cccccvveeeeeiiiiieeeeeeisiinies 79,442 79,442 72,255
SPECIAl EQUCALION ......iiiiiieiieitieie sttt ae e steeree e 1,236,815 1,336,815 1,440,641
Early INtErVeNtiON ........eiiii i 336,500 346,500 356,895
Tuition for Orphans and Children Placed in Private Homes .............ccccccceiiiiiienenn. 49,374 49,374 45,321
Payments in LIEU Of TAXES .....uuuiieiiiiiiiiieee e e ee e eseee e e e e e e e sarne e e e e s e nnnnnees 170 171 173
Education of Migrant Laborers' Children................cooiiiiiiiiiiiiiieeee e 853 853 853
PA Chartered Schools for the Deaf and Blind............c.cccocoeiiiiiiiiiiii e 59,003 62,502 71,139
Special Education-Approved Private SChOOIS ..........cccooiiiiiiiiiiiiie e 122,656 129,120 149,019
SChOOI FOO SEIVICES ..o 30,000 42,500 91,536
School Employees’ Social SECUTtY...........eeiiiiiiiiiiiie e 68,512 71,219 72,463
School Employees' REtIrEMENt..........ccouiiiiiiiei e 2,747,000 2,986,000 2,971,000

ST U o] o - | USSR $ 13,217,259 $ 14,798,121 $ 15,582,205
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General Fund

Services to Nonpublic Schools
Textbooks, Materials, and Equipment for Nonpublic Schools
Public Library Subsidy
Public Library Facilities Improvement........

Library Services for the Visually Impaired and Disabled ..

Library Access

Job Training and Education Programs......

Summary by Department, continued

Other Grants and Subsidies:

Safe School Initiative..............eeeveeiiiiiiiiiina,

School Environmental Repairs and Improvements

Trauma-Inform

Safe Driving Course

€d EAUCALION. ...

STU] o) (o) = OSSP PP U PP PPPPPPPPPPPPRS

Community Colleges
Transfer to Community College Capital Fund
Regional Community Colleges Services

Northern PA Regional College

Community Ed

Hunger-Free Campus Initiative
Parent Pathways
Sexual Assault Prevention

Thaddeus Stevens College of Technology

Higher Education - Other Grants and Subsidies:

ucation CouNnCilS..........ooooiiiiiiii

STU] o] (o) = U URRPP

State Universities

State System of Higher Education:

STU] o) (o) = OSSP PP U PP PPPPPPPPPPPPRS

The Pennsylvani
General Support

Pennsylvania College of Technology

a State University:

STU] o) (o) = OSSP PP U PP PPPPPPPPPPPPRS

General Support

Rural Education Outreach

University of Pittsburgh:

STU] o) (o) = OSSP PP U PP PPPPPPPPPPPPRS

General Support

Temple University:

S0 o] (o) = RO RRRPPI

Wpennsylvania

C1-38

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
87,939 91,808 91,808
26,751 27,928 28,300
59,470 70,470 70,470
- - 4,228
2,567 2,567 2,567
3,071 3,071 3,071
30,995 30,320 -
11,000 11,000 11,000
- - 100,000
750 1,000 -
- - 1,100
$ 222,543 $ 238,164 $ 312,544
245,240 256,510 261,640
52,078 54,161 54,161
2,136 2,221 2,221
7,000 7,280 7,280
2,393 2,489 2,489
- 1,000 1,000
- - 1,661
1,000 1,250 1,500
18,701 19,449 19,838
3$ 328,548 $ 344,360 $ 351,790
477,470 552,470 563,519
$ 477,470 $ 552,470 $ 563,519
242,096 242,096 259,285
26,736 26,736 28,634
$ 268,832 $ 268,832 $ 287,919
151,507 151,507 162,264
3,346 3,346 3,584
$ 154,853 $ 154,853 $ 165,848
158,206 158,206 169,439
$ 158,206 $ 158,206 $ 169,439
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
Lincoln University:
[C7=T oLt = 1IN o] oo o S PR UUPT PPN 15,166 15,166 16,243
SUBLOLAL ...t $ 15,166 $ 15,166 $ 16,243

TOTAL STATE FUNDS $ 14,932,634 $ 16,628,457 $ 17,554,543
Federal Funds... 8,092,968 3,451,685 4,557,077
AUGMENTALIONS ...ttt e e e e e e e e e e e e e enneeeaaeeas 6,662 6,673 7,304
RESHCIEA. ... e e 6,110 7,684 7,775
DEPARTMENT TOTAL ....ooitiitirtiseitisse s s s s s s s sns e ssssassnssssssnsssssssane $ 23,038,374 $ 20,094,499 $ 22,126,699
HIGHER EDUCATION ASSISTANCE AGENCY:
Grants and Subsidies:
Grants t0 STUAENES ......oviveeeeiiieieie ettt $ 310,733 $ 331,370 $ 331,370
Pennsylvania Internship Program Grants ...........ccccceeviiiciieiiee e 450 468 468
Ready to Succeed Scholarships............cooooiiiiiiiiie s 5,550 23,939 23,939
Matching Payments for Student Aid............ooouiiiiiiiiie e 13,121 13,646 13,646
Institutional Assistance Grants 26,521 26,521 26,521
Higher Education for the Disadvantaged .............cccceeeieiiieiiee s 2,358 5,000 5,000
Higher Education of Blind or Deaf Students............coooiiiiiiiiiiiiiiee s 49 51 51
Bond-Hill SChOIArships ..........uuiieiii e 800 832 832
Cheyney Keystone ACAdEMY.........cccciiiiiiiiiiieeiiiiiiie e e et ee e e e e e e ssnneeeaeeeeenes 3,500 3,980 3,980
Targeted Industry Cluster Scholarship Program ............cccoceciiiiieiiiiiiiiiee e 6,300 8,652 8,652
U o) o - | USSR $ 369,382 $ 414,459 $ 414,459
TOTAL STATE FUNDS ...ttt sttt st st sbe et enas $ 369,382 $ 414,459 $ 414,459
Federal FUNAS ..o e e 20,000 35,000 -
Augmentations 5,500 15,500 39,948
DEPARTMENT TOTAL ....coiiiiiiiiseitssesesses s sss s ssasssssssessssssssss s s ssssasssssasssnssnssssnns $ 394,882 $ 464,959 $ 454,407
EMERGENCY MANAGEMENT AGENCY:
General Government:
General Government OPErationS...........c..covuveeueeiereeeieeteeeeeeeeeete e et e eeteesaeeeaeeeaeeanns $ 10,603 $ 11,124 $ 13,659
State Fire COmMMISSIONET .........coiiiiiiiiiie et 2,777 2,777 3,009
U o] o - | USSR $ 13,380 $ 13,901 $ 16,668
Grants and Subsidies:
Hazard MItigation ...........oooiiiiiieiiee e e e e e e e e e e e e ennes - 8,000 2,000
State Disaster ASSISTANCE...........cciiiiiiiiiii e - 5,000 5,000
Firefighters Memorial Flags 10 10 10
Red Cross Extended Care Program ............cccuviiiieeeiiiiiieeeeesesiiiesee e e e ssianeee e s ennennees 250 350 350
Search and RESCUE............oiiiiiiiiie e 250 250 250
ST U o] o - | USSR $ 510 $ 13,610 $ 7,610
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas $ 13,890 $ 27,511 $ 24,278
Federal FUNGAS ........ooiiiiiee ettt 581,257 993,626 523,719
F U o4 aT=T a1 =14 [ o SRR 1,407 1,405 1,405
T (107 (=Y USSP UPPTOSRRI 3,599 4,445 13,355
DEPARTMENT TOTAL ....coiiiiiiiiseitssesesses s sss s ssasssssssessssssssss s s ssssasssssasssnssnssssnns $ 600,153 $ 1,026,987 $ 562,757
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
ENVIRONMENTAL PROTECTION:
General Government:
General Government OPErations. ...........ccceiuieiuieiirieiieeieesee e eeeeeree e e sree e saee e $ 16,759 $ 18,545 $ 19,774
Environmental Program Management ............ccuuviiieeeiiiciiiree e esieieee e e e sieeeee e e 34,160 35,739 38,068
Chesapeake Bay Agricultural Source Abatement .. 3,461 3,539 3,621
Environmental Protection Operations .................... 98,036 102,719 114,126
Black Fly Control and Research ............... 7,645 7,645 7,707
Vector Borne Disease Management......... 5,609 5,880 6,267
Environmental Hearing Board 2,593 2,668 2,843
SUBLOLAL ...t $ 168,263 $ 176,735 $ 192,406
Grants and Subsidies:
Delaware RIVEr MaSTEN ..........coiiiiiiiie et $ 38 $ 38 $ 126
Susquehanna River Basin COMMISSION.........coiiiuiiiiiaeiiiiiie et 205 740 740
Interstate Commission on the Potomac RiVer............ccccoccoiiiiiiiiiinicccecee e 23 23 51
Delaware River Basin COMMISSION............ciiiiiiiiiiieiiiii et 217 217 1,047
Ohio River Valley Water Sanitation CommIsSion ...........ccccuveveieiiiiiiiiie e eciiiieee e 68 68 182
Chesapeake Bay COMMISSION.......cciiiiiiiiiiiie it e e e 300 325 325
Transfer to Conservation District FUNd ............ccoooiiiiiiniiie e 2,506 7,516 7,516
Interstate Mining COMMISSION .........uiiiiiiiiiiii e e e 15 15 37
SUBLOLAL ...t s $ 3,372 $ 8,942 $ 10,024
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas $ 171,635 $ 185,677 $ 202,430
Federal FUNAS ..o e e 476,157 472,370 1,061,477
AUGMENTALIONS ...ttt e e e e e e e e e e e e e nneeeaaeeas 12,480 15,391 16,534
RESHHCIEA ...ttt 88,005 100,824 109,660
DEPARTMENT TOTAL ....coitiiiiiiseitssesesses s sss s ssassssssss s ssssssss s s ssssasssssasssnssnssnsssns $ 748,277 $ 774,262 $ 1,390,101
ETHICS COMMISSION:
General Government:
State Ethics COMMISSION. .........civiiiieeeieieeeie e $ 3,015 $ 3,197 $ 3,331
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas $ 3,015 $ 3,197 $ 3,331
DEPARTMENT TOTAL ....coitiitintiseitise s sss s s s s s s sssesssssssnssssssnesssssnane $ 3,015 $ 3,197 $ 3,331
GENERAL SERVICES:
General Government:
General Government OPErations. ............cceiuieiieiiieiieeieeeee e ere et e ereesree e eaee e $ 55,275 $ 56,329 $ 63,298
Capitol PoliCE OPEratioNS ..........uvviiieeiieiiiiii e ettt e e e s ee e e e e e e enraaeaaeeeenes 14,286 15,396 16,360
Rental, Relocation, and Municipal Charges ............coooiiiiiiiiiiiiiiiee e 26,150 26,701 27,794
UIlItY COSES ...ttt 24,626 25,393 27,272
EXCeSS INSUraNCe COVEIAgE. ....coueiiiiiiiiiiea ettt ettt e et e e e e et e e e e e e e eneanees 3,477 3,477 3,637
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General Fund

Summary by Department, continued

Capitol Fire ProteCtion..........ooi i
Transfer to State Insurance FUNd ............ccoooiiiiiiiiii e
SUBLOTAL ... e
TOTAL STATE FUNDS ...ttt ettt

Federal FUNAS .........cooooiiieeeee e
F U o 4 aT=T a1 =14 [ o RSP

RESHHCIEA. ...

DEPARTMENT TOTAL ....coiiiiiiiiiiniiienissne e sae s s s sne s s sa e s snesassnnsns
HEALTH:

General Government:

General Government OpPerationS.............uueiiie it
QUAIITY ASSUFANCE .....eiiiiiie ittt et e e sbe e nenes
Health Promotion and Disease Prevention .............cccccciiiiiiiiiiiiiiiicc e
Health INNOVALION .......ooiiiii e s
Achieving Better Care-MAP Program ...
Vital STAtISTCS ...
State LabOratory ... ... ettt e e e e e e e aanes
State Health Care Centers ..........ocviiiiiiiiiii e
Sexually Transmitted Disease Screening and Treatment.............cccccceeiiiiiiiiineeenne

S0 o] (o) = USSP

Grants and Subsidies:

Diabetes PrOgramS. ... ..uiiiiiieiiiiiiie e e ettt e e e e et e e e e st e e e e e e e snnneeeeaeeeannes
Primary Health Care Practitioner.............cooo i
Community-Based Health Care Subsidy...........cccuviiieiiiiiiiiie e
NEWDOIN SCIrEENING .....eeeiiieiiiiiii et e et e e e e e e e e e e snnreeeeaeeeannes
CanCer SCrEENING SEIVICES ......uuviiiieeeieiiiiiieeeeeeeitt et eeeeasereeeeeessssaraeeeesssssnsaaeaeeeaannes
AIDS Programs and Special Pharmaceutical Services ...........cccccoviiiiiiiieiiiiiieenenn.
Regional Cancer INSHULES ........cceiiiiiiiiiiee e e
School District Health ServiCes.............oooiiiiiiiiiiii e
Local Health DepartmMents .........c.ccoieiriiiiie et e e e e e e e e enenaees
Local Health-Environmental .............c.ccoooiiiiiiiiii e
Maternal and Child Health Services............ccoccoiiiiiiiiiii e
Tuberculosis Screening and Treatment ...
RENAI DIAIYSIS .oeeiieiiiet ettt e e e e e e e e s e e e e e e e e e e e e annrnaeen
Services for Children with Special Needs ..............ooiiiiiiiiii e
Adult Cystic Fibrosis and Other Chronic Respiratory llINess ............cccccveveeevccivieeenn.
CO0IEY'S ANEIMIA ..ttt ettt e e e e et e e e e e e e nbne e e e e e e e annneeeeaeaannes

[ 1= 00T o1 o 11 USSR

C1-41

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
5,000 5,000 5,000
1,500 1,500 1,500
$ 130,314 $ 133,796 $ 144,861
3$ 130,314 $ 133,796 $ 144,861
62,839 71,574 76,549
768 1,500 1,500
3$ 193,921 $ 206,870 $ 222,910
$ 30,268 $ 31,245 $ 33,493
24,393 25,349 29,717
- - 2,316
753 753 794
2,989 2,973 3,112
100 - -
4,028 4,829 5,119
24,972 24,972 27,956
1,757 1,757 1,824
3$ 89,260 $ 91,878 $ 104,331
$ 200 $ 212 $ 212
4,550 7,050 5,550
2,000 2,000 2,000
7,092 7,092 7,092
2,563 2,563 2,563
10,436 10,436 10,436
1,200 1,200 1,200
34,620 34,620 34,620
27,362 32,999 34,188
2,564 2,700 9,310
1,398 1,376 1,438
913 913 913
6,300 6,678 6,678
1,728 1,728 1,728
750 795 795
100 106 106
959 1,017 1,017
100 106 106
1,260 1,335 1,335
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
Regional Poison Control CENLErS ..........c.oioiiiiiiiiieei et 700 742 742
Trauma Prevention...........cooii i 460 488 488
Epilepsy SUPPOIt SEIVICES.......ccoiiiiiiiiiiie et 550 583 583
Bio-Technology Research 8,550 10,600 -
Tourette's Syndrome........... 150 159 159
Amyotrophic Lateral Sclerosis SUppOrt SErviCeS .........cccevvicviereeeeeiiiiiee e eeiiieeeen 850 1,501 901
Lyme Disease ............. 3,000 3,180 3,180
Leukemia/Lymphoma 200 212 212
Subtotal.......ccccceeeenene $ 120,555 $ 132,391 $ 127,552
TOTAL STATE FUNDS 209,815 $ 224,269 $ 231,883
Federal FUNGS .......eiiiiiiiie ettt ettt besne e e e 836,647 759,692 650,011
F U o4 aT=T a1 =14 [ o SRR 6,197 6,549 6,555
T (107 (=Y USSP UPPTOSRRI 87,560 83,605 119,328
DEPARTMENT TOTAL ....ooitiitintineitisse s ssss s s s s s snssssesasssassnssssssnesssssnane $ 1,140,219 $ 1,074,115 $ 1,007,777
HEALTH CARE COST CONTAINMENT COUNCIL:
General Government:
Health Care Cost Containment COUNCIl .........c.coiuiieeiiiieie et $ 3,167 $ 3,167 $ 3,481
TOTAL STATE FUNDS ...ttt $ 3,167 $ 3,167 $ 3,481
AUGMENTALIONS ...t et e e e e e e e e e e e e e anaeeeaaeeas 248 650 850
DEPARTMENT TOTAL ....ooitiitintiseinisse s s s ssse s s s ass s sessssassnssssssnsssssssane $ 3,415 $ 3,817 $ 4,331
HISTORICAL AND MUSEUM COMMISSION:
General Government:
General Government OPErations. ..........ccceeuieiieiirieiieeieeeeeeeeeeeeeree e see e saee e $ 21,150 $ 21,764 $ 23,505
Grants and Subsidies:
Cultural and Historical SUPPOTt .........c.c.ceciiiiieiie et $ 2,000 $ 2,000 $ 2,000
TOTAL STATE FUNDS ...ttt ettt $ 23,150 $ 23,764 $ 25,505
Federal FUNGAS .......ciiiiiiee ettt besneenee e 12,383 8,155 10,335
F U o 4 aT=T o1 =14 [ o PR 823 958 1,056
RESIICIEA. ... e e 161 80 80
DEPARTMENT TOTAL ....ooitiitintineitisse s ssss s s s s s snssssesasssassnssssssnesssssnane $ 36,517 $ 32,957 $ 36,976
HUMAN SERVICES:
General Government:
General Government OPErations. ............cceiuieiieiiieiieeieeeee e ere et e ereesree e eaee e $ 120,570 $ 120,016 $ 127,455
INFOrMAtioN SYStEMS.....ccceiiiiiie e e e e e e e e s e eneenes 91,434 93,694 104,049
County Administration-Statewide...............oiiiiiiiiiiii e 51,116 51,799 60,272
County ASSIStANCE OffICES......cuuriiiiee i e e e e e e e e e e e e e 299,473 299,473 321,490
Child Support ENforcement ...........oooiiiiiiiiie e 16,250 19,488 20,121
NEW DIFECHIONS ...t 20,712 20,712 22,096
ST U o] o - | USSR $ 599,555 $ 605,182 $ 655,483
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
Institutional:

Youth Development Institutions and Forestry Camps .........c..ccoveveeeeieeeieeieeceeeneens $ 64,565 $ 64,565 $ 77,134
Mental Health SErviCes ... 822,470 866,093 912,010
Intellectual Disabilities-State Centers 101,225 111,110 99,057

Subtotal......ccooeieeiiiieeeeee $ 988,260 $ 1,041,768 $ 1,088,201

Grants and Subsidies:

Cash GrantS.......ccoceieeiiieene e $ 13,740 $ 13,740 $ 32,240
Supplemental Grants-Aged, Blind, and Disabled ... 112,450 130,535 129,574
Medical Assistance-Capitation.................. 4,557,295 3,614,505 4,566,618
Medical Assistance-Fee-for-Service ... 644,059 606,049 727,131
Payment to Federal Government-Medicare Drug Program ...........cccccceeiiiiiiiieeeennnns 783,182 859,969 991,580
Medical Assistance-Workers with Disabilities .............cccocoeiiiiiiiiiiie e, 39,710 42,522 62,555
Medical Assistance-Physician Practice Plans.............ccoiiiiiiiiiiiiiiiieee s 9,613 9,706 10,071
Medical Assistance-Hospital-Based Burn Centers...........ccccooevivviieeeeiiiiiiiene e 3,856 3,975 4,437
Medical Assistance-Critical Access HOSpItalS..........oocuueiiiiiiiiiiiiiiee e 10,927 11,364 13,057
Medical Assistance-Obstetric and Neonatal Services...........ccccocevcieiiiiiiiic e, 2,806 2,986 3,681
Medical Assistance-Trauma Centers ............ccccvoiiiiiiiiiiiiiiee e 7,522 7,755 8,656
Medical Assistance-Academic Medical Centers............ccocoevviiiiiiiiniie i 21,448 22,111 24,681
Medical Assistance-Transportation..............cocuueieiee i 70,015 64,373 67,485
Expanded Medical Services for WOmMEN ...........c..uviiveeiiiiiiiiiieeeecieiee et 6,263 6,263 6,263
Children's Health Insurance Program ..............oocuieiiiiiiiiiiee e 46,374 87,294 64,131
Medical Assistance-Long-Term LiVINg .........ccoccuiiiiieeeioiiie e eeieieee e e e siveeeee e 121,346 136,406 126,276
Medical Assistance-Community HealthChoices...............cooiiiiiiiiiiiiii s 4,251,550 4,347,903 5,208,487
Long-Term Care Managed Care............cceeeeeicuieiieeeeciieiee e e e e et e e e e e esrarea e e e enneneees 145,260 156,648 181,224
Intellectual Disabilities-Community Base Program............cccocouiiiiiiiiniiiiiiin e 144,189 146,126 154,025
Intellectual Disabilities-Intermediate Care Facilities .............cccocveviiiiiincie 161,528 151,892 181,460
Intellectual Disabilities-Community Waiver Program.............ccccoieiiiiiiiiinn e 1,798,786 2,112,142 2,496,201
Transfer to HCBS-Individuals with Intellectual Disabilities (EA) .........ccccveevveivvnennn.. - - 12,053
Intellectual Disabilities-Lansdowne Residential Services .............cccccooiiiiniiiininene 200 200 -
Autism Intervention and SErVICES ..........ccciiiiiiiiiiii i 27,493 29,375 34,843
Behavioral Health ServiCes ..o 57,149 57,149 57,149
Special Pharmaceutical SErVICES ........ccuvuviiieiiiciiiie e 600 500 500
County Child WEIFAre ..........c.oiiaiiiiee et 1,318,809 1,482,362 1,492,635
Community-Based Family CeNnters ............cueveiiiiiiiiie e 19,558 34,558 34,558
Child Care SEIVICES. .......oiueiieiuieii ittt ettt ae et e et e sbeeneenaens 156,482 181,482 248,182
Child Care ASSISTANCE .........cceeiiiiiieiiiee e 109,885 109,885 109,890
Nurse Family Partnership ..........cooooiiiiiiiiie e e 13,083 14,087 14,112
Early INtErVeNtiON ........eiiii i 162,589 170,548 190,786
DOMESHC VIOIENCE........eiiiiiiiii e 20,093 20,093 20,093
RAPE CIISIS ...ttt r et 11,921 11,921 11,921
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Summary by Department, continued

Breast CanCer SCrEEMING ........couiiiiiiiiiiiie et e ettt e e e e e e e e e e e e e eneenees

Human Services Development FUNG ...........cccuiiiiiiiiiiiiiiee e ee e

LeGal SEIVICES. ...ttt e e e et e e e e et e e e e e nneaaees

Homeless

211 Communications
Health Program Assistance and Services
Services for the Visually Impaired.............

Subtotal.......cccceieieii s

TOTAL

Assistance

STATE FUNDS..........ccoevinn.

Federal FUNAS ...ttt et e e e e et e e e e e e et aaenaeeannnennees

AUGMENTALIONS ...ttt e e e e e e e be e e e e e e anaeeeaaeean

Restricted
DEPARTMENT
INSURANCE:

TOTAL

Grants and Subsidies:

Federal FUNAS ...ttt e e e e e e e e e e e et e e e e e e nnnenaees

DEPARTMENT

TOTAL ..o

LABOR AND INDUSTRY:

General Government:

General Government OPEratioNS.........cc.uvuiiieeieiiiiiieeeeeeieeee e e e e e e e e e eeeeeaeeeeenes

Occupational and Industrial Safety ...

S0 o] (o) = USSP

Grants and Subsidies:

Occupational Disease PaymeNntS..........c..uueiiieiiiiiiiiiieeeciiiiee e e e e esneeea e e e

Transfer to Vocational Rehabilitation Fund.............ccoooeiiiiiiiiiiiiiiiieecececee e,

Supported EMPIOYMENT........coocuiiiiiee e

Centers for Independent LiVINg..........oooiiiiiiiiiiiiiee et

Workers' Compensation PaymeNntS..........cccuuuiiiieeiiiiiiiiee e ceciiier e e seree e e ienaeae e

New ChoiCeS/NEW OPLIONS .......coiiiiiiiiiiie e e e e e

Assistive Technology FINANCING ........cueiiiiiiiiiiie e eaae e

Assistive Technology Demonstration and Training ...........occcveeeeieiniiiiieee e

INAUSErY Partnerships ..........uvviiieiiiiiiece et e e e et e e e e e e ennnnees
SCNOOISO-WOIK. ...ttt e e et e e e e e e e nnae e e e e eennes

Apprenticeship Training.........c.ecui i e s e e e e e s nraaeaeee s
SUDLOTAL ...

TOTAL

STATE FUNDS ...

Federal FUNGS ..........ooooiiieeeeee e

F U o4 aT=T a1 =14 [ o SRR

Restricted
DEPARTMENT

Wpennsylvania

LI 1

C1-44

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24

Actual Available Budget
1,723 1,828 1,828
13,460 13,460 13,460
4,161 4,161 4,161
18,496 18,496 18,496
4,750 750 750
19,890 36,790 -
3,702 3,702 3,702
14,915,963 $ 14,725,611 17,328,952
16,503,778 $ 16,372,561 19,072,636
37,748,803 35,199,504 33,797,713
3,897,837 4,125,075 4,000,629
38,683 30,730 30,730

$ 58,189,101

$ 55,727,870

$ 56,901,708

5,000 5,000 5,000

$ 5,000 $ 5,000 $ 5,000
$ 13,844 $ 14,243 $ 16,217
2,945 2,945 3,419

$ 16,789 3$ 17,188 3$ 19,636
$ 164 $ 147 $ 101
47,942 47,942 47,942

397 397 397

1,950 2,150 2,634

278 278 200

750 1,000 750

500 750 1,000

450 450 850

2,813 2,813 2,813

- - 3,500

7,000 7,500 10,000

$ 62,244 $ 63,427 $ 70,187
$ 79,033 3$ 80,615 3$ 89,823
538,383 462,229 492,895
10,261 10,056 10,080

2,094 2,095 2,275

$ 629,771 $ 554,995 $ 595,073
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
MILITARY AND VETERANS AFFAIRS:
General Government:
General Government OPErations. ...........ccceiuieiuieiirieiieeieesee e eeeeeree e e sree e saee e $ 26,401 $ 29,567 $ 32,793
Keystone State ChalleNGe Academy 1,400 1,675 2,171
Burial Detail Honor Guard ........................ 99 187 187
American Battle Monuments........ 50 50 50
Armory Maintenance and Repair 1,645 2,645 3,145
Special State Duty..........cccceeee... 35 35 70
ST U o] o - | USSR $ 29,630 $ 34,159 $ 38,416
Institutional:
VELEIANS HOMES ..ottt ettt b ettt be e sne e e eneas $ 110,260 $ 141,468 $ 155,423
Grants and Subsidies:
Education of Veterans Children .............c.cooioiiiiiiniiieie e $ 135 $ 135 $ 135
Transfer to Educational Assistance Program Fund............cccccvveveeiiciiiee e, 12,525 13,525 13,525
Blind Veterans PenSioN ............cuiiiiiiiiiiii e 222 222 222
Amputee and Paralyzed Veterans Pension ...........ccccccceeeviiiiiiee e 3,878 3,951 3,951
National Guard PENSION ...........cuiiiiiiiiiiiie e 5 5 5
Supplemental Life Insurance Premiums ..........cccvvviireeiiiiiiiiie e e eeieeeee e 164 164 164
CIVIL AL POttt b et et e saesree e s 100 100 120
Disabled American Veterans Transportation .............cccccvveeeiiiciiieee e ecciiiee e e 336 336 336
Veterans Outreach SErVICES.........ccoiiiiiiiiiiiii e 3,279 3,756 4,378
SUBLOLAL ...t s $ 20,644 $ 22,194 $ 22,836
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas $ 160,534 $ 197,821 $ 216,675
Federal FUNGAS ........ooiiiii ettt 225,301 257,452 238,513
AUGMENTALIONS ...ttt e e e e e e e e e e e e e nneeeaaeeas 24,286 25,839 26,788
RESHCIEA. ... e 17 100 100
DEPARTMENT TOTAL ....coitiiiiiiseitssesesses s sss s ssassssssss s ssssssss s s ssssasssssasssnssnssnsssns $ 410,138 $ 481,212 $ 482,076
PUBLIC UTILITY COMMISSION:
Federal FUNGAS .......eiiiiiiiie ettt besneenee e $ 5,128 $ 5,183 $ 5,538
RESHHCIEA ...ttt 78,477 80,091 82,896
DEPARTMENT TOTAL ....coiiiiiiiiseitssesesses s sss s ssasssssssessssssssss s s ssssasssssasssnssnssssnns $ 83,605 $ 85,274 $ 88,434
REVENUE:
General Government:
General Government OPErationS...........c.covueeeuieeeueeeieeieeeeeeeteeee e et e eeteeseeeeeeeaee e $ 142,954 $ 142,954 $ 180,114
Technology and Process Modernization ..............oocuueiiieoiiiiieee e 4,750 4,750 22,089
Commissions-Inheritance and Realty Transfer Taxes (EA)........cccccvveveeiiciciiieeeeeenns 14,791 15,811 15,500
ST U o] o - | USSR $ 162,495 $ 163,515 $ 217,703
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
Grants and Subsidies:
Distribution of Public Utility R@ItY TaX .......ccccviviiveeieieieeeeeeeee e $ 32,209 $ 33,309 $ 32,970
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas $ 194,704 $ 196,824 $ 250,673
F U o4 aT=T a1 =1 4[] o PR 8,731 7,556 7,422
T (107 (=Y USSP UPPTOSRRI 30,000 30,000 -
DEPARTMENT TOTAL ....ooitiitintineitisse s ssss s s s s s snssssesasssassnssssssnesssssnane $ 233,435 $ 234,380 $ 258,095
STATE:
General Government:
General Government Operations.............. $ 5,795 $ 6,085 $ 11,358
Statewide Uniform Registry of Electors 11,791 11,791 11,791
Voter Registration and EAUCAtION ..o 462 502 545
LODDYING DISCIOSUIE ......eiiiiieiiiiiie e e et e e e e e e e e e st e e e e e e e snsnraeeeaeeeanes 285 714 561
Publishing Constitutional Amendments (EA)........cooooiiiiiiiiee s 4,500 4,500 1,300
Publishing Federal Reapportionment Maps ...........ccoocviuiiieeeiiiciiieee e eciiiiee e 400 - -
Publishing State Reapportionment Maps.............coeiiiiiiiiiiiiei e 2,500 - -
SUBLOLAL ...t s $ 25,733 $ 23,592 $ 25,555
Grants and Subsidies:
Voting of Citizens in Military SEIVICE...........ccoueiuieiieeceeeeeee e $ 20 $ 20 $ 20
County Election EXPENSES (EA).....ouii ittt e e e 2,400 400 400
Election Code Debt ServiCe.........coociiiiiiiiiiieee e 9,275 9,264 9,256
ST U o] o - | USSR $ 11,695 $ 9,684 $ 9,676
TOTAL STATE FUNDS ...ttt ettt $ 37,428 $ 33,276 $ 35,231
Federal FUNGS ......ciiieiiie ettt besneenee e 18,199 11,934 11,110
F U o4 aT=T o =14 o] o PR 192 - -
T (107 (=Y USRS PRUPPTRSRP 80,875 87,053 99,665
DEPARTMENT TOTAL ....ooitiitintiseinisse s s s ssse s s s ass s sessssassnssssssnsssssssane $ 136,694 $ 132,263 $ 146,006
STATE POLICE:
General Government:
General Government OPErations. ...........ccceiuieiuieiirieiieeieesee e eeeeeree e e sree e saee e $ 614,827 $ 720,208 $ -
Statewide Public Safety Radio System...........ccccciviiiiiiiiiiee e 6,992 7,043 -
Law Enforcement Information Technology.............cooiiiiiiiiiiiiiiiiee s 6,899 6,899 -
Municipal PoliCe TraiNiNg..........coueiiiiiiiiieee et e e e e e e e s e naennees 1,708 1,708 -
Automated Fingerprint Identification System..............oooiii i 885 885 -
GUN CRECKS ...ttt 4,400 5,970 -
ST U o] o - | USSR $ 635,711 $ 742,713 $ -
TOTAL STATE FUNDS ...ttt $ 635,711 $ 742,713 3$ -
Federal FUNGS ... e 41,359 42,804 -
F U o4 aT=T a1 =14 [ o SRR 109,206 108,005 -
RESIICIEA. ... e e 8,587 19,000 -
DEPARTMENT TOTAL ....ooitiitintineitisse s ssss s s s s s snssssesasssassnssssssnesssssnane $ 794,863 $ 912,522 $ -
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
TRANSPORTATION:
General Government:

Vehicle Sales Tax CollECHONS .........ccccviiiiiiiiii et $ 520 $ 552 $ 496
V0] G2 g =T ) = o o PR 550 577 639
INFrastrUCtUre PrOJECLS .......vvviiiiie ettt e e e e e e e e e e nnnnaees 1,900 1,900 -
Transfer to Aviation Restricted ACCOUNt............ccoiiiiiiiiiiii e - - 1,600
ST U o] o - | OSSR $ 2,970 $ 3,029 $ 2,735
TOTAL STATE FUNDS $ 2,970 $ 3,029 $ 2,735
Federal FUNAS ..o e 205,750 246,475 246,475
RESHCIEA. ... s 5,737 7,325 7,325

DEPARTMENT TOTAL
JUDICIARY:

$ 214,457 $ 256,829 $ 256,535

General Government:

Supreme Court:

U o]4=Y o ) TN 7o TU 4 SRS $ 17,150 $ 17,493 $ 20,176
JUSHICE EXPENSES ...coiiiiiiiiiiieie ettt e e ettt e e e e e e et nee e e e e e e e nnbeneeaeaan 118 118 118
Judicial Center OPEerations ..........c..ueiiiiiiiiiiee e 814 830 1,129
JUAICIAI COUNCIL ... 141 141 141
District Court AdMINISTrators...........ocov i s 19,657 20,050 24,556
Interbranch COMmMISSION............iiiiiiii i 350 350 363
Court Management EQUCAtION ..........ooiiiiiiiiia et 73 73 80
RUIES COMMIIEES ... 1,595 1,595 1,595
Court AdMINISTFATON ..o 11,577 11,809 13,608
Integrated Criminal JUSLICE SYSEM .......ccciiiiiiiiiie e e 2,372 2,372 2,372
Unified Judicial System SeCUTtY............coiiiiiiiiiiiiie e 2,002 2,002 2,002
Office of Elder Justice in the Courts.............coooiiiiiiiii s 496 496 496
SUBLOLAN ...t s $ 56,345 $ 57,329 $ 66,636
Superior Court:
Superior Court 32,377 33,025 36,097
JUAGES EXPENSES ...coiiiiiiiiiiii et e e a e e an 183 183 183
U o] o - | USSR $ 32,560 $ 33,208 $ 36,280
Commonwealth Court:
CommONWEAITh COUM.........ccoiiiiiie e 21,192 21,616 23,104
JUAQGES EXPENSES ....oiiiiiiiiiiii ettt e e e e e e e e e s e et e e e e e e e aaaaeeean 132 132 132
ST U o] o - | USSR $ 21,324 $ 21,748 $ 23,236
Court of Common Pleas:
Courts of COMMON PIEAS .......ccoiiiiiiiicie e 117,739 120,094 136,469
ST=T 01 o] U T [o = USRS 4,004 4,084 4,283
Judicial EQUCAHION ..ottt 1,247 1,272 1,468
Problem-SoIVing COUNS...........oiiiiiiiiii e 1,103 1,103 1,358
ST U o] o - | USSR $ 124,093 $ 126,553 $ 143,578
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
Magisterial District Judges:
Magisterial DiStriCt JUAGES........ceveiiiiiiiiiie et et e e e e s e enennees 82,802 84,458 94,506
Magisterial District Judge EAUCAtIoN...........oooiiiiiiiii s 744 759 939
SUBLOLAL ...t s $ 83,546 $ 85,217 $ 95,445
Philadelphia Courts:
Municipal Court 7,794 7,950 9,469
U o] o - | USSR $ 7,794 $ 7,950 $ 9,469
Judicial Conduct:
Judicial Ethics Advisory Board 62 62 214
Judicial ConduCt BOAI ...........cocuiiiiiiiieiieee e 2,505 2,555 2,555
Court of JudicCial DISCIPINE ........ueeiiiiiiiiii e 606 618 618
SUBLOLAL ...t $ 3,173 $ 3,235 $ 3,387
Grants and Subsidies:
Reimbursement of County Costs:
Juror Cost REIMDUISEMENT........cccuiiiiiiiiee e $ 1,118 $ 1,118 $ 1,118
County Court ReIMDUIrSEMEN .........ccoiiiiiiiiiee e e e e e e 23,136 23,136 23,136
Senior Judge ReimbUrsemMent ..o 1,375 1,375 1,375
Court Interpreter County Grant...........ccccuuieiieeeiiiiiiiee e eseeee e e e e e e e e e 1,500 1,500 3,000
ST U o] o - | USSR $ 27,129 $ 27,129 $ 28,629
TOTAL STATE FUNDS ...ttt $ 355,964 $ 362,369 $ 406,660
Federal FUNGS .....c.eiiiiiiii ettt ne b sne e e 1,742 2,563 2,370
RESHHCIEA ...ttt 45,626 45,626 46,572
DEPARTMENT TOTAL ....coitiiiiiiseitssesesses s sss s ssassssssss s ssssssss s s ssssasssssasssnssnssnsssns $ 403,332 $ 410,558 $ 455,602
LEGISLATURE:
General Government:
Senate:
SENALOIS' SAIAMES ......eeviiiieiieitieie ettt ettt r et et te e e $ 8,864 $ 9,307 $ 9,307
Employees Of Chief CIEIK ..........oueiiiiiiiiiiiee et e e e e 3,085 3,239 3,239
Salaried Officers and EMPIOYEES ......cccuuviiiiiieiiiieiiee e 13,973 14,672 14,672
Reapportionment EXpenses-Senate ............ccccuuviiieiiiiiiiiieeceeccieiee e eeieeee e 800 - -
INCIAENtal EXPENSES ...ttt et e e e e e e 3,595 3,775 3,775
EXPENSES-SENALOTS ... .eeiiiiiiiiiiiiiie e e e eeeee e e e et e e e e s e e e e e e st e e e e e e essnnneeeaeeennes 1,416 1,487 1,487
Legislative Printing and EXPENSES .........cooiiiiiiiiiiie e 8,048 8,450 8,450
Committee on Appropriations (R) @nd (D).......ccocuueiereeiiiiiiiiee e e eevieeee e - - 3,166
Committee on Appropriations (R) .....cooueeiiiiieiiiii e 1,508 1,583 -
Committee on Appropriations (D) .....ccccuvvieieeeeeiiiiiei e e e e e e e e e e e e e e 1,507 1,583 -
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General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget

Caucus Operations (R) @Nd (D) ....cceeeiiuieiiieie ettt e e e e e e e - - 88,526
(021U eI e @] o 1T = 1) E T (TSP 46,939 48,804 -
CauCUS OPEratioNS (D)....ceeeeeiiiuieieieeeaaiiittee e ettt e e e e et e e e e e e saeaeeee e e e e snnreeeeaeeaaanes 37,372 41,722 -

SUBLOLAL ...t s $ 127,107 $ 134,622 $ 132,622

House of Representatives:

Members' Salaries, Speaker's Extra Compensation 35,890 37,940 37,940
Caucus Operations (R) and (D)... - - 140,044
Caucus Operations (R)... 69,275 72,823 -
Caucus Operations (D)... 64,100 67,221 -
SPEAKEI'S OffiCE ..eiiiiiiiiiiiiii et e e e e e e e et a e e e e e e e e e e e e nne 1,756 1,703 1,703
Bi-Partisan Committee, Chief Clerk, Comptroller, and EMS................ccooiiiiiiiinnnns 15,234 14,834 14,834
Reapportionment EXPeNSES-HOUSE ...........ccoicuiiiiieeiiiiiieee e e e 800 - -
Mileage-Representatives, Officers, and EMpPIOYEes............cooiiiiiiiiiiiiiiiiiiee s 672 672 672
Chief Clerk and Legislative JOUrNal ..............ccooiiiiiiiiei i 2,816 2,816 2,816
Contingent EXpenses (R) @nd (D)......ooouueiiiiieiiiiiiiee et - - 2,118
ST LY 1= PSRN 20 20 -
CRIEF CIEIK ...ttt ettt e bt et beeneenbesreeeean 1,091 2,000 -
[T To T g == Vo L= (- USSR 7 7 -
[l (ool == To [T (O RUT TP PRTN 7 7 -
WRID (R) ettt 6 6 -
WWHD (D)t teee ettt ettt etk s e bt e e b e et e e he et e et e be bt eneenreenneens 6 6 -
Chairman-CauCUS (R) ....uueiieeiiiiiiiiee e eeeiie e e e ettt e e e e st ee e e e e eseaeeeeeeessnnnteaeaaeeeannes 3 3 -
Chairman-CauCUS (D) .....eeeieaiiiieieie ettt e et e e e e et e e e e e e snnreeeeaeeeaanes 3 3 -
Secretary-CaucCus (R)......uuiie oot e e s e e e e e e e e e e e e e e aaes 3 3 -
SeCretary-CaucCus (D)......ouii e i a e 3 3 -
Chairman-Appropriations Committee (R)..........ccvuiiireeiiiiiiiiee e 6 6 -
Chairman-Appropriations Committee (D).........couuiiiiiiiiiiiieiee e 6 6 -
Chairman-Policy COmMMItEE (R) ....ceeeeiiiiiiiiee e et e e e e e e 2 2 -
Chairman-Policy COmMMItEE (D) ....eeeeiiiuiiiiiiiee et 2 2 -
Caucus ADMINISrator (R) ......occuieiiie e e e e e e e e e e enes 2 2 -
Caucus AAMINISrator (D) ......ooeeieieiee e e e e 2 2 -
Administrator for Staff (R)........cooiiiiiiie e 20 20 -
Administrator for STaff (D)......cuei i 20 20 -
INCIdENtal EXPENSES .....ccceeivieiiee ettt e et e e et e e e e e e ntaaa e e e e e e e nnnnes 7,769 7,569 7,569
EXpenses-Representatives....... ..o s 4,251 4,251 4,251
Legislative Printing and EXPENSES .........cuiiiiiiiiiiiiie et e e 10,674 11,174 11,174
Committee on Appropriations (R) .....cooueeiiiiieiiiii e 3,223 3,223 3,223
Committee on Appropriations (D) .....ccccuvvieieeeeeiiiiiei e e e e e e e e e e e e e e 3,223 3,223 3,223

Y pennsylvania C1-49 GOVERNOR’S EXECUTIVE BUDGET 2023-2024



General Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
Special Leadership ACCOUNE (R) ....oiiiiiiiiiiiiiie e 6,045 7,045 6,045
Special Leadership ACCOUNE (D) ....cviiiiiiiiiiiiee et a e 6,045 7,045 6,045
U o] o - | USSR $ 232,982 $ 243,657 $ 241,657
TOTAL STATE FUNDS ...ttt ettt $ 360,089 $ 378,279 $ 374,279
Federal FUNGS .........cooiii e e - 8,000 -
DEPARTMENT TOTAL ....ooitiitintineitisse s ssss s s s s s snssssesasssassnssssssnesssssnane $ 360,089 $ 378,279 $ 374,279
GOVERNMENT SUPPORT AGENCIES:
General Government:
Legislative Reference Bureau:
Legislative Reference Bureau-Salaries and EXPENSES ............cceeevveecueeeineeereeeneenen. $ 9,985 $ 10,285 $ 10,285
Printing of PA Bulletin and PA COde.........cooiiiiiiiiiiiie et 886 886 886
CoNtiNGENt EXPENSES ....vviiiie ittt e e e e e e e et e e e e e e snnaaeaaeeeeanes 25 25 25
ST U o] o - | USSR $ 10,896 $ 11,196 $ 11,196
Miscellaneous and Commissions:
Legislative Budget and Finance Committee...........cooiiuiiiiiiiiiiiiiiiiie e 2,020 2,020 2,020
Legislative Data Processing CeNter............coccuieiiieeiiiiiiieee e e e e e e e s neneees 32,255 32,255 32,255
LDP-Information Technology Modernization..............cccueeiiiiiiiiiiiie e 2,500 2,500 2,500
Joint State Government COMMISSION .........cccoeiiiiiiiiiiiieiie e 1,701 1,701 1,701
Local Government COmMMISSION...........cocuiiiiiiiiie e 1,283 1,283 1,283
Local Government COAES..........ccuiiiiiiiieiie e 24 24 24
Legislative Audit AdviSOry COMMISSION ......ccoiiiuiiiiieaiiiiiieiee et e e 285 285 285
Independent Regulatory Review COmMmMmISSION .........cccuvviieeeiiiiiiiiieeesciieeee e e 2,155 2,155 2,155
Capitol Preservation CoOmMmMItEE .........c.uuuiiiiiiiiiiii e 827 827 827
(0721 o) (ol I 211 (o] =1 1o o USRS 3,157 3,157 3,157
CommISSION ON SENENCING ... . .uiiiiiiiiiiiiiii e e e e e e e e 2,553 2,553 2,553
Center for Rural PENNSYIVANIA..........ccooiiiiiiiee et a e 1,128 1,250 1,250
Commonwealth Mail Processing Center..........oouuueiiiiiiiiiiiiie e 3,583 3,583 3,583
Legislative Reapportionment COmMMISSION...........cccoiiiiiiiiieeeeeiiiiieee e eeieeee e e e e 1,053 - -
Independent FisCal OffiCe.......cuuii it 2,343 2,343 2,343
SUBLOLAL ...t s $ 56,867 $ 55,936 $ 55,936
TOTAL STATE FUNDS ...ttt st st sbeeneeste e enas $ 67,763 $ 67,132 $ 67,132
DEPARTMENT TOTAL ....coitiitintiseitise s sss s s s s s s sssesssssssnssssssnesssssnane $ 67,763 $ 67,132 $ 67,132
General Fund Total-All Funds
SHAIE FUNAS ...ttt ne e $ 39,351,261 $ 41,111,897 $ 44,396,715
FEAEral FUNGS ..ottt ettt e st e e sneenee e 55,456,640 44,082,295 43,155,560
F U o4 a =T oY =14 [ o - RSP 4,712,372 5,016,248 4,822,361
[Ty (107 (=Y PRSPPSO 648,502 765,454 753,115
FUND TOTAL .ttt ettt b ettt ane e $ 100,168,775 $ 90,975,894 $ 93,127,751
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MOTOR LICENSE FUND

The Motor License Fund is a special revenue fund composed of monies received
from liquid fuels taxes, operator licenses, registration fees on motor vehicles, federal
aid for transportation purposes, contributions from local subdivisions for highway
projects, and other miscellaneous revenues.

The fund provides for highway and bridge design, improvement, maintenance, and
repair as well as purchase of rights-of-way, and licensing and safety activities. It also
pays subsidies to local subdivisions for construction and maintenance of roads.
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Motor License Fund

Motor License Fund

The Motor License Fund is a special revenue and major operating fund of the Commonwealth. It receives revenues
required by the Constitution of Pennsylvania to be used only for costs of construction, reconstruction, maintenance, repair
of and safety on highways and bridges, and for the payment of debt service on obligations incurred for such purposes. The
major sources of revenue to the Motor License Fund are from liquid fuels taxes, vehicle registration and titling fees, and
permit and operator license fees. Certain revenues are further restricted to specific highway and aviation uses and are not
included in the Motor License Fund estimate of revenue.

This budget proposes to decrease overall State Police reliance on the Motor License Fund to $400,000,000 in 2023-24

to assure state match requirements for federal transportation infrastructure funding. Additionally, this budget proposes to
further reduce the reliance on the Motor License Fund by $100,000,000 annually until the support is eliminated in 2027-28.

Income and Outgo

A

(Dollar Amounts in Thousands)

TOTAL INCOME $2,991,100

IVI L F 2 O ‘ 7 3 2 4 Beginning Balance 237,355
i - TOTAL $3,228,455

« VisitPA.tom e

o | /
Liquid Fuels Tax $1,798,200
Licenses and Fees $1,137,400
Other Nonrestricted $55,500

Outgo

(Dollar Amounts in Thousands)

TOTAL OUTGO $3,203,081

Ending Balance 25,374

TOTAL $3,228,455

e« VisiiPA.coni e«

N

Highways & Bridges $1,910,266 ‘
State Police $400,000
Local Subsidy $324,887

Licensing & Safety $266,055
Other $249,483

Debt Service $52,390

—l
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Motor License Fund

Seven Year Financial Statement

Excludes Restricted Revenue and Expenditures

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Beginning Balance.........c.ccccooceeruenen. $ 115,366 $ 347,290 $ 237,355 $ 25,374 $ 25,428 $ 26,704 $ 20,687
Adjustment to Beginning Balance..... (1) - - - - - -
Adjusted Beginning Balance............... $ 115,365 $ 347,290 $ 237,355 $ 25,374 $ 25,428 $ 26,704 $ 20,687
Revenue:
Liquid Fuels Taxes ........ccccceeevrerenuns $ 1,746,970 $ 1,783,800 $ 1,798,200 $ 1,730,700 $ 1,726,400 $ 1,722,100 $ 1,717,800
Licenses and Fees .........ccccoevvrenennne 1,126,575 1,113,200 1,137,400 1,162,800 1,181,700 1,214,400 1,234,500
Other Nonrestricted..........ccccccvveevnnne 9,840 44,100 55,500 12,500 13,500 11,800 13,200
Total Revenue.........ccoccovvveeeeennnnn. $ 2,883,385 $ 2,941,100 $ 2,991,100 $ 2,906,000 $ 2,921,600 $ 2,948,300 $ 2,965,500
Prior Year Lapses ........cccccccveevveeennns 40,391 94,858 - - - - -
Funds Available...........cccoceoireoinennns $ 3,039,141 $ 3,383,248 $ 3,228,455 $ 2,931,374 $ 2,947,028 $ 2,975,004 $ 2,986,187
Expenditures:
Appropriations ..........cceeevrreveeeeenenn $ 2,370,456 $ 2,815,425 $ 2,868,481 $ 2,571,346 $ 2,580,724 $ 2,614,717 $ 2,632,392
Executive Authorizations................. 321,395 335,468 334,600 334,600 339,600 339,600 344,600
Proposed Supplementals ................. - - - - - - -
Current Year Lapses .......cccccceevueeenne - (5,000) - - - - -
Total Expenditures ...........ccccou... $ 2,691,851 $ 3,145,893 $ 3,203,081 $ 2,905,946 $ 2,920,324 $ 2,954,317 $ 2,976,992
Ending Balance ...........cccceeceercrercnns $ 347,290 $ 237,355 $ 25,374 $ 25,428 $ 26,704 $ 20,687 $ 9,195
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Motor License Fund

Summary by Department

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
TREASURY:
General Government:
Administration-Refunding Liquid FUEIS TAXES .........ccccviiieriiiiieieier e $ 551 $ 551 $ 561
Refunds:

Refunding Liquid Fuels Taxes-State Share (EA).........cccoeveeveiiiiiie e $ 4,800 $ 4,500 $ 4,500

Refunding Liquid Fuels Taxes-Agriculture (EA)........cccooveeiieeeeiee e 5,000 5,000 5,000

Refunding Liquid Fuels Taxes-Political Subdivisions (EA) ........cccccoviiiiiiiiiiieeeeeen. 5,000 5,000 5,000

Refunding Liquid Fuels Taxes-Volunteer Services (EA).......cccceeeeeviieeiiieresiiee e 700 800 800

Refunding Liquid Fuels Taxes-Snowmobiles and ATVS (EA).......cccoieeiiiieniieeanenen. 1,000 1,000 1,000

Refunding Liquid Fuels Taxes-Boat Fund (EA) .......ccccooviiiiiiii i 12,012 12,790 12,500

S0 o] o/ - | SRR P USSR $ 28,512 $ 29,090 $ 28,800
Debt Service:

Capital Debt Transportation Projects...........cccccveiieieciiiiccie e $ 35,779 $ 35,826 $ 35,873

General Obligation DEbt SEIVICE ........cocuieiiiiiiicie e e e 23,187 21,807 16,477

Loan and Transfer AGENT ..........ou ittt et 40 40 40

SUBLOALL ...t $ 59,006 $ 57,673 $ 52,390
TOTAL STATE FUNDS ...ttt ettt enesnennene $ 88,069 $ 87,314 $ 81,751

RESHCIEA. ...ttt et 69,296 71,610 72,458
DEPARTMENT TOTAL....cciititierersesist s s e e ss e sss s s sas s sas s s s saesssssssssssassassnssnsns $ 157,365 $ 158,924 $ 154,209
AGRICULTURE:

General Government:
Weights and Measures Administration ................cccoeeeiiieieeee e $ 5,817 $ 5,817 $ 5,817

Grants and Subsidies:
Dirt, Gravel, and Low VoIumMe ROAAS .........c.coueuiririeirieiirinieireeeeseee e $ 28,000 $ 28,000 $ 28,000
TOTAL STATE FUNDS ... .ottt sttt see e ene b nnens $ 33,817 $ 33,817 $ 33,817
DEPARTMENT TOTAL....cciiititrenessesstsss s sssssss s s ssss st s s s ssssssss s sssssssnssassassssssnas $ 33,817 $ 33,817 $ 33,817

COMMUNITY AND ECONOMIC DEVELOPMENT:

General Government:

Appalachian Regional CoOMMISSION .........ccciuiiuieriiieiieiieeeeste e e sie e steeaesae e $ 500 $ 750 $ - @
DEPARTMENT TOTAL....cciiititrenessesstsss s sssssss s s ssss st s s s ssssssss s sssssssnssassassssssnas $ 500 $ 750 $ -
CONSERVATION AND NATURAL RESOURCES:

General Government:
Dirt @and Gravel ROAAS ..........ccuieiieiee ettt e e s e e e erae e e eaaee s $ 7,000 $ 7,000 $ 7,000
TOTAL STATE FUNDS ...ttt $ 7,000 $ 7,000 $ 7,000
LRy (4T (=Y o SRS 9,305 9,634 9,391
DEPARTMENT TOTAL ....ccciititrtressesitsss s ssssssss s e ssss s s s s sssss s e sss s sassassssssnas $ 16,305 $ 16,634 $ 16,391

Dpennsylvania c2-4  GOVERNOR'S EXECUTIVE BUDGET 2023-2024



Motor License Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
EDUCATION:
Grants and Subsidies:

Safe DIVING COUMSE.....ccuviiiieeeiiecteeiiete ettt et ettt st ste e e sbesseesesteeseessesseensensean $ 1,100 $ 1,100 $ - @
DEPARTMENT TOTAL....cciiititrenessesstsss s sssssss s s ssss st s s s ssssssss s sssssssnssassassssssnas $ 1,100 $ 1,100 $ -
GENERAL SERVICES:

General Government:

Harristown Rental Charges (EA) ......cooeeieiiiieeieeieee ettt $ 105 $ 105 $ - @

Harristown Utility and Municipal Charges (EA).......cccvveieeciiie e 278 276 - @

Tort Claims PaymMeNnts ..........ooiiiiiiiiie et 9,000 9,000 9,000

TOTAL STATE FUNDS ...ttt $ 9,383 $ 9,381 $ 9,000
DEPARTMENT TOTAL....cciieiirereseestst s s e e s e sss e s sas s sas s s s sae s sss s ssssassassnssnsas $ 9,383 $ 9,381 $ 9,000
REVENUE:

General Government:
Collections-Liquid FUEIS TAXES ......cc.coierieeeiieeeieeteete et eee ettt ete e eve e anean $ 21,792 $ 23,125 $ 23,564
Refunds:

Refunding Liquid FUEIS TaXES (EA) ....ccueiieieeeeieeeeeee ettt $ 32,000 $ 35,497 $ 35,300

TOTAL STATE FUNDS ... .ottt sttt see e ane b neens $ 53,792 $ 58,622 $ 58,864

Federal FUNAS...........oooiii e 150 250 250
DEPARTMENT TOTAL....cciieiirereseestst s s e e s e sss e s sas s sas s s s sae s sss s ssssassassnssnsas $ 53,942 $ 58,872 $ 59,114
STATE POLICE:

General Government:

Transfer to Public Safety and Protection FUNd ...........c.ccceeeveiiieeieceececeeeee e $ - $ - $ 400,000

General Government OPErations...........cceiieiiiiie et 426,191 424,285 - b

Statewide Public Safety Radio System...........cccccoeiviiiiiiiii e 20,977 21,130 - 0

Law Enforcement Information Technology ............ccccoeiiiiiniiiiiiiiiee e 20,697 20,697 - b

Municipal POlICE TraiNing .......cueeeiiuiiiiiee e e e e e s e e e e e snneeeeeeeennne 1,708 1,708 - 0

Patrol VENICIES ......c..ooiiiiii e 12,000 13,000 -

Commercial Vehicle INSPECHONS..........cccuiiiiiiii e 13,427 14,180 - b

S0 o] o/ - | OO ROPUSUSTURPR $ 495,000 $ 495,000 $ 400,000
Grants and Subsidies:

Municipal Police Training GrantS ..........cccceceeieeeieieieieeieste et sie e sre e ens $ 5,000 $ 5,000 $ -

TOTAL STATE FUNDS ...ttt $ 500,000 $ 500,000 $ 400,000

Federal FUNAS...........ooi et 8,335 16,343 -

AUGMENTALIONS ......vevieeeeeciecee ettt te e st et e e teetestesteseseste st eseseaseeseseensenesnesseasens 896 785 - 0

RESIICIEA. ...ttt ettt s e e b e e e s e s be e sese s eaaneenenan 376 1,500 - °
DEPARTMENT TOTAL....cciiititrenessesstsss s sssssss s s ssss st s s s ssssssss s sssssssnssassassssssnas $ 509,607 $ 518,628 $ 400,000
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Motor License Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
TRANSPORTATION:
General Government:
General Government OPEratioNS.............ccueeueeeeereereeereereeeee e eteete e ete e ere e eee e $ 57,600 $ 73,193 $ 76,342
A AT L= [oTo] g g TSI @Y o 1T 4,115 4,323 4,599
Highway and Safety Improvements 190,000 500,000 650,000
Highway Capital Projects (EA)..........cciiieiiieieeeeieeie et 230,000 240,000 240,000
Highway MaintenancCe ...........cc.oeiiiiiiiiiii e e 896,879 960,000 987,766
Highway Systems Technology and INNOVation ... 16,000 16,000 16,000
Reinvestment in Facilities ... 16,000 16,500 16,500
Driver and Vehicle SErviCes...........ooovoiiiiiiii L 221,834 242,258 234,925
Homeland Security-REAL ID ..ottt 25,901 30,135 31,130
S0 o] o/ - | SO ROPUUSTRSTUSRR $ 1,658,329 $ 2,082,409 $ 2,257,262
Grants and Subsidies:
Local Road Maintenance and CONStrUCLION...........ccuecieuiiieiee e $ 229,361 $ 255,000 $ 244,887
Supplemental Local Road Maintenance and Construction...........ccccceecveveviveeiiineennnns 5,000 5,000 5,000
Municipal Roads and Bridges ..........ccoouiiiiiiiiiiii et 30,000 30,000 30,000
Maintenance and Construction of County Bridges 5,000 5,000 5,000
Municipal Traffic SIGNAIS ........c..oiiiiie e e 40,000 45,000 40,000
Payment to Turnpike CommisSion (EA)........cccuiiiiiiiiiieeieiceeese e 28,000 28,000 28,000
S0 o] o/ - | SRRSO $ 337,361 $ 368,000 $ 352,887
Refunds:
Refunding Collected MONIES (EA)......cceeiiiieieieeeeeie ettt $ 2,500 $ 2,500 $ 2,500
TOTAL STATE FUNDS ...ttt $ 1,998,190 $ 2,452,909 $ 2,612,649
FEAEral FUNGS ..ottt et sb bbb e s 2,317,229 2,614,155 2,640,249
AUGMENTALIONS ...ttt 107,365 101,336 110,300
[T (4107 (Yo FO OSSR 2,085,966 2,171,738 2,124,541
DEPARTMENT TOTAL ....ccciititrtressesitsss s ssssssss s e ssss s s s s sssss s e sss s sassassssssnas $ 6,508,750 $ 7,340,138 $ 7,487,739
Fund Summary
State FUNAS-Transportation ............c.ooiieiieiieiiee e $ 1,998,190 $ 2,452,909 $ 2,612,649
State Funds-Other Departments...........cccceoiieiiiiiee it 693,661 697,984 590,432
TOTAL STATE FUNDS ... .ottt sttt see e enesaennens $ 2,691,851 $ 3,150,893 $ 3,203,081
Motor License Fund Total—All Funds
SHAIE FUNGS ...ttt b bbbttt be $ 2,691,851 $ 3,150,893 $ 3,203,081
Federal FUNGS .....o.oiieeeee ettt ene e e s 2,325,714 2,630,748 2,640,499
AUGMENTALIONS ...t e et e et e e 108,261 102,121 110,300
LTy (4T (=Y SRS 2,164,943 2,254,482 2,206,390
FUND TOTAL .ttt ettt sttt sttt ae e et et eneeseatesee e eneesesaenseneeneaneasenennen $ 7,290,769 $ 8,138,244 $ 8,160,270

@ Funding moved from the Motor License Fund to the General Fund.
® Funding moved from the Motor License Fund to the Public Safety and Protection Fund.
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Motor License Fund

Revenue Summary: Five Year Revenue Projections

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Liquid Fuels Taxes $1,746,970 $1,783,800 $1,798,200 $1,730,700 $1,726,400 $1,722,100 $1,717,800
Licenses and Fees 1,126,575 1,113,200 1,137,400 1,162,800 1,181,700 1,214,400 1,234,500
Other Nonrestricted ............... 9,840 44,100 55,500 12,500 13,500 11,800 13,200
TOTAL MOTOR LICENSE
FUND REVENUES................ $ 2,883,385 $2,941,100 $2,991,100 $ 2,906,000 $2,921,600 $ 2,948,300 $ 2,965,500
Restricted Revenues
Aviation........ccoccreneiienien $ 6,157 $ 7,000 $ 8,600 $ 8,600 $ 8,600 $ 8,600 $ 8,600
Highway Bridge
Improvement ............ccoue... $ 229,924 $ 229,800 $ 233,900 $ 226,300 $ 226,200 $ 226,200 $ 226,200

State Highway Transfer..... $ 51,829 $ 52,200 $ 52,500 $ 50,500 $ 50,300 $ 50,100 $ 49,900

Oil Company Franchise

TaX e $ 950,192 $ 956,800 $ 963,100 $ 927,200 $ 923,900 $ 920,600 $ 917,300
Supplemental
Maintenance..................... $ 665,135 $ 669,800 $ 674,200 $ 649,100 $ 646,800 $ 644,500 $ 642,200

Adjustments to Revenue Estimates

On July 8, 2022, an official estimate for the 2022-23 fiscal year of $2,916,100,000 was certified. The estimate detailed below reflects
actual revenue collections through the first seven months of the fiscal year and expected collections for the balance of the fiscal year.

(Dollar Amounts in Thousands)

2022-23 2022-23

Official Revised

Estimate Adjustments Estimate
LiQUIA FUEIS TAXES ... vttt sttt ettt b ettt na e eae bt $ 1,813,200 $ (29,400) $ 1,783,800
LIiCENSES @NA FEES ..ot 1,095,300 17,900 1,113,200
Other NONTESTHCIEA ........eiiiiiieieiie et 7,600 36,500 44,100
LI PSP $ 2,916,100 $ 25,000 $ 2,941,100
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Motor License Fund

Revenue Sources

Liquid Fuels Taxes

Actual Estimated
201617 e $ 1,732,660 2022-23 ... $ 1,783,800
201718 ettt 1,846,403 202324 ... e 1,798,200
201819 et 1,837,184 2024-25 ... 1,730,700
20719201ttt 1,708,438 202526 ... e 1,726,400
2020727 1t 1,656,359 2026527 ..ot 1,722,100
2027122t 1,746,970 202728 ... e 1,717,800

Tax Base and Rates:
Alternative Fuels Tax:

Tax Base: The alternative fuels tax became effective October 1,1997, and is imposed on fuels other than liquid fuels or fuels used to
propel motor vehicles on public highways such as compressed natural gas, propane, and electricity. The tax rate applies to each gasoline
gallon equivalent of alternative fuel and equals the current oil company franchise tax applicable to one gallon of gasoline.

Tax Rates: The Department of Revenue provides information on the latest alternative fuels tax rates.

Reference: Chapter 90 Title 75 of the Pennsylvania Consolidated Statutes.
Motor Carriers Road Tax/International Fuel Tax Agreement (IFTA):

Tax Base: The motor carriers road tax is levied on motor carriers operating vehicles with a gross weight or registered gross weight in
excess of 26,000 pounds. Credit against the tax is given for liquid fuels and fuels tax and oil company franchise tax paid at the pump or
directly remitted. Credit is also given for tax paid on motor fuels purchased in Pennsylvania but consumed elsewhere. Identification
markers are required to be issued annually upon a payment of $5 per vehicle for each vehicle subject to these taxes based in the
Commonwealth.

Effective January 1, 1996, Pennsylvania joined IFTA. Under this agreement, qualified vehicles are subject to payment of fuel tax
obligations based on fuel consumed within each state. Qualified vehicles are those with two axles greater than 26,000 pounds,
combinations greater than 26,000 pounds, and those with three or more axles regardless of weight. Therefore, 17,001 to 26,000 pound
vehicles, which previously were subject to the motor carriers road tax, are not subject under IFTA. Identification markers remain at $5 per
qualified vehicle. The underlying fuel tax rates are unaffected by IFTA.

Tax Rates: The tax is equal to the oil company franchise tax described below effective January 1, 2014. Previously, the tax rate was 115
mills. Prior to October 1, 1997, an additional tax of six cents per gallon was collected through the motor carriers road tax. This tax was
repealed and replaced by a 55 mill addition to the oil company franchise tax rate, imposed on fuels effective October 1, 1997. The 55 mill
portion of the tax rate is dedicated to the Highway Bridge Improvement restricted account.

Reference: Chapter 96 Title 75 of the Pennsylvania Consolidated Statutes.
Oil Company Franchise Tax:

Tax Base: This tax is an excise tax on all taxable liquid fuels, fuels, and alternative fuels. Receipts from 57 mills of the tax on liquid fuels
and fuels are deposited as unrestricted Motor License Fund revenue, along with the mills added by Act 89 of 2013. However, 4.17 percent
of the mills added by Act 89 of 2013 are transferred to the Liquid Fuels Tax Fund to replace the 12 cents-per-gallon liquid fuels and fuels
tax repealed by the act. The balance of the tax rate represents revenues restricted to certain highway activities. These dedicated and
restricted revenues are not included in the above estimates.

Tax Rates: The previous tax rate was set at 153.5 mills on taxable liquid fuels and 208.5 mills on taxable fuels and is imposed on a cents-
per-gallon equivalent basis. Act 89 of 2013 added an additional 64 mills in 2014, 49 mills in 2015, 48 mills in 2016, 41 mills in 2017, and
39 mills in 2018 and each year thereafter. Act 89 of 2013 also increased the average wholesale price in 2014 through 2016 and uncapped
it in 2017 and thereafter. The statutory average wholesale price floor set at $2.99 per gallon for 2017 and thereafter. The 2023 rate is
based on an average wholesale price of $3.17 per-gallon, which equates to 61.1 cents-per-gallon of gasoline and 78.5 cents-per-gallon
for diesel.

Reference: Chapter 95 Title 75 of the Pennsylvania Consolidated Statutes.
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Motor License Fund

Revenue Sources, continued

Licenses and Fees

Actual
201617 1ttt $ 1,000,528
201718t 1,045,596
2071819t 992,389
2019720t 954,044
2020727 i 1,151,355
2021722t 1,126,575

2022-23
2023-24
2024-25
2025-26
2026-27
2027-28

Estimated

1,113,200
1,137,400
1,162,800
1,181,700
1,214,400
1,234,500

The Commonwealth receives revenue from the collection of fees levied for the registration and titling of motor vehicles and for the issuance
of learners' permits, operators' licenses, certificates of title, and transfers of registration. Various motor vehicle registration fees were
increased on April 1, 2014, per Act 89 of 2013. Act 89 of 2013 also redirected certain vehicle fees that had been deposited in the Motor
License Fund to public transit and multimodal transportation programs and authorizes a fee option in lieu of suspension for driving without
insurance. Additionally, since January 1, 2017, it affords the motor vehicle owner an option for biennial vehicle registration renewal.

Other Nonrestricted

Actual
2071817 e $ 25,341
201718 56,493
201819 e 19,678
201920ttt 997
202027 1ot 17,855
9,840

2022-23
2023-24
2024-25
2025-26
2026-27
2027-28

Estimated

44,100
55,500
12,500
13,500
11,800
13,200

Other nonrestricted revenues include but are not limited to investment income, sale of unserviceable property, fees for reclaiming
abandoned vehicles, highway encroachment permits, and other miscellaneous revenue.
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Motor License Fund

Revenue Detail

The following is a detailed list of all revenues available for Motor License Fund appropriations. Restricted revenues for the Aviation,
Highway Bridge Improvement, State Highway Transfer, and Oil Company Franchise Tax restricted accounts are not included in these
amounts.

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
LIQUID FUELS TAXES
Liquid Fuels Tax
LiQUIA FUBIS TaAX c.veiiuiietieitie ettt ettt ettt et ete e et e et e e te e et e eteeetaeenbeeebeessaeesreesnneenneeas $ 7 $ - $ -
STU] o] o) 7= TP $ 7 $ - $ -
Alternative Fuel Tax
AREINALIVE FUBT TAX ..ottt et e e e e e et et e e e e s s e e e e e seeab e eeeeeseeeaeaeeeeeas $ 15,401 $ 17,670 $ 18,370
Alternative Fuel Tax Interest and Penalties ... 24 30 30
S TU] o] (o} e SRS $ 15,425 $ 17,700 $ 18,400
Motor Carriers Road Tax-International Fuel Tax Agreement
Motor Carriers ROAA/IFTA-FUEIS TAX ....ccciiiiieiiiiee ettt e e e s e eaaees $ 133,403 $ 144,970 $ 147,620
Motor Carriers Road/IFTA-Registration Fees, Special Permit Fees, and Fines.................. 2,692 2,930 2,980
10 o] (o] e SRS $ 136,095 $ 147,900 $ 150,600
Oil Company Franchise Tax
Oil Company FranChiSE TaX .......cccieeiiiiierieeiieeie e seeeee e et e e esseeeseesseessaeesseesneeenneeas $ 949,745 $ 956,500 $ 963,100
OCFT-LiQUIA FUEBIS .....oiiiiieeieei ettt 497,967 513,230 514,830
OCFT-Liquid FUEIS INErESt ......eeieeeiieeie ettt eeneee e 1,180 1,220 1,220
OCFT-Liquid FUEIS PENAIIES.......cc.ueieeiiieiciiiecee ettt e e 246 250 250
(@107 i I U= O F R 146,305 147,000 149,800
SUDBLOTAL. ... e $ 1,595,443 $ 1,618,200 $ 1,629,200
TOTAL LIQUID FUELS TAXES.......ccoerertrreesesessessessssssssssssssessssssssssssssssssssssasssssssssnsens $ 1,746,970 $ 1,783,800 $ 1,798,200
LICENSES AND FEES
(@] o=T =1 (o E R I Tot=Y o EY Y RS TOP PSR $ 90,743 $ 70,000 $ 91,900
REAL ID ..ttt ettt ettt nne s 20,511 14,000 14,000
Other FEE COlIECHIONS ...t e e e et e e e e e e e eaanaees -3,002 2,900 3,000
Registration Fees Received from Other States/IRP ..........ccccoiiiiiiiiiiiiieee e 156,056 188,400 187,900
Special Hauling Permit FEES ........uiii it 32,962 33,500 36,200
Vehicle Registration and TitliNg .......c.c.ueiiiiiiiiiiei e 829,305 804,400 804,400
TOTAL LICENSES AND FEES.........ccoooiitiertrienese s s sss s ss s s ssns s snnsns $ 1,126,575 $ 1,113,200 $ 1,137,400
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Motor License Fund

Revenue Detail, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget

OTHER NONRESTRICTED
Fines and Penalties
Department of Revenue
VENICIE COUE FINES... ..ot e et e e e e e ettt e e e e s et e e e e e s e aneeeeeeeanans $ 1,216 $ - $ -
Miscellaneous Revenues
Treasury INVEStMENT INCOME ........ooiiiiiiieiiecie et nees $ 6,067 $ 41,700 $ 53,100
Department of General Services
Sale of UNServiceable Property .............occveiieiiieiie ettt saee e $ 638 $ 500 $ 500
Department of Transportation
Fees for Reclaiming Abandoned VEhICIES...........c.cccuiiiiiiieiie e $ 98 $ 100 $ 100
Highway Encroachment Permits............coiuiiiiiiiiiiiii e 2,106 2,140 2,140
Interest Earned-Restricted REVENUE ............ccoiiiiiiiiiiiic e (368) @ (370) =@ (370) @
Miscellaneous REVENUES.............cociiiiiiiiii e 28 30 30
RECOVErEd DAMAGES ....coueieiiiiiieiiie ettt ettt ettt ettt sane e (5) (10) (10)
Refunds of Expenditures Not Credited to Appropriations or Allocations ..............cccccuveeeen.. 1 - -
Sale of INSPECION SHCKETS ......oouiiiiiiiii e 50 - -
Sale 0f MaPS @NA PIANS.........uiiiiiiiiiiiiiee ettt e e e e e e e e s entre e e e e s eennnnees 9 10 10
TOTAL OTHER NONRESTRICTED .......cocieiiiiiesensesee s sssseses s ssss s ss s e sasssmssssssesns $ 9,840 $ 44,100 $ 55,500
TOTAL MOTOR LICENSE FUND REVENUES..........cccocvtmminmiinsnnsssssssssss s s $ 2,883,385 $ 2,941,100 $ 2,991,100

2 Amounts transferred to restricted revenue account.
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Motor License Fund

Restricted Revenues Not Included in Department Total

Aviation
Actual Estimated
201617 et $ 7,254 2022231 $ 7,000
201718 et 8,553 202324 ..ot 8,600
201819 et 8,670 202425t 8,600
2019-20 .ttt e 8,832 2025-26....cuiieeeieeete e 8,600
2020721 it 5,149 202627 ..t 8,600
20271522 .t 6,157 202728t 8,600

Aviation restricted revenues include taxes levied on aviation gasoline and jet fuel. Aviation gasoline and jet fuel tax rates are adjusted
annually based on the change in the jet fuel price index. In accordance with Act 164 of 1984, the aviation gasoline rate is not to exceed
6.0 cents per gallon nor be less than 3.0 cents per gallon. The jet fuel tax is not to exceed 2.0 cents per gallon nor be less than 1.5 cents
per gallon. The tax rate as of January 1, 2023, is 6.0 cents per gallon on aviation gasoline and 2.0 cents per gallon on jet fuel. This budget
proposes to supplement Aviation revenues by $8 million through five annual $1.6 million General Fund transfers to assure matching funds
to maximize federal Infrastructure Investment and Jobs Act awards.

2021-22 2022-23 2023-24
Actual Available Budget
AVIATION
JBE FUBT TX .ttt bbbttt bbbt b bt b b $ 5,630 $ 6,400 $ 6,400
AVIGtioN GASONNE TAX......ueeiiiiiiiiiieiie ettt sttt ettt areeneee e 160 200 200
Transfer from General FUNd ... - - 1,600
10 G (L] T PP U PSR U ST PPRPROPPRURNt 367 400 400
TOTAL AVIATION ..ttt bbbttt bbbt ettt b nan $ 6,157 $ 7,000 $ 8,600
Highway Bridge Improvement
Actual Estimated
201617 ettt $ 198,184 2022-23....ceeee e $ 229,800
201718 et 225,846 202324 ..ot 233,900
2071819 .t 227,348 2024-25.....ceeee e 226,300
2019-20 .t 219,952 2025-26....cuiieeiieieeie s 226,200
P00 226,448 202627 ... 226,200
20271722 . e 229,924 202728t 226,200

The Highway Bridge Improvement restricted account was created by Act 234 of 1982. The largest revenue source is the oil company
franchise tax with 55 mills enacted in Act 3 of 1997 and a portion of 1.5 mills authorized in Act 89 of 2013. The overall oil company
franchise tax average wholesale price provisions also apply to the millage designated for this restricted account. Fees are received from
a portion of the registration fee for Pennsylvania based motor vehicles in classes 9-25, as well as temporary permit fees collected from
out-of-state motor carriers for travel in Pennsylvania. Act 89 of 2013 phased in the uncapping of the average wholesale price used to
calculate the oil company franchise tax.

2021-22 2022-23 2023-24
Actual Available Budget
HIGHWAY BRIDGE IMPROVEMENT
Registration Fee Portion-PA-Based Motor VENICIES............cccecueiiieerieiieie e $ 12,685 $ 12,100 $ 12,100
TemPOrary PErmMIt FEES .......coouiiiiiiiiee et 564 600 600
Oil Company FranChiSE TaX ........cicuiaiieiiieiieiie et ee ettt sttt e s e b e et esneeesbeesaeeeneeean 216,675 217,100 221,200
TOTAL HIGHWAY BRIDGE IMPROVEMENT .....ootitiiiieeeiese e ree et $ 229,924 $ 229,800 $ 233,900
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Motor License Fund

Restricted Revenues Not Included in Department Total, continued

State Highway Transfer

Actual Estimated
201617 et $ 49,420 2022-23 ... $ 52,200
201718t 55,436 202324 ... e 52,500
2071819 ittt 54,793 2024-25 ...t 50,500
2019201ttt 50,710 202526 ...t e 50,300
2020727 1t 49,465 2026527 ..ot 50,100
2027122t 51,829 202728 ...t 49,900

Act 32 of 1983 established the local highway turnback program. The overall oil company franchise tax average wholesale price provisions
also apply to the millage designated for this restricted account. Act 89 of 2013 directed that increased revenue from the act be transferred
to the Highway Bridge Improvement restricted account for local bridge projects. Starting in 2017-18, Act 89 of 2013 provided that the 3
mills is equally divided between the State Highway Transfer and the Highway Bridge Improvement restricted accounts.

Oil Company Franchise Tax

Actual Estimated
201617 et $ 906,042 2022-23 ... $ 956,800
201718t 1,016,312 2023724 ... s 963,100
201819t 1,004,534 2024-25 ... 927,200
2019720t 929,683 202526 ... s 923,900
2020727 e 906,855 2026527 ..ot 920,600

2027122 950,192 202728 ..o 917,300

Oil company franchise tax restricted account revenues are provided by 55 mills of the oil company franchise tax as a result of Act 26 of
1991. Prior to Act 89 of 2013, revenues were restricted to the following purposes: 42 percent for maintenance, 17 percent for capital
projects, 13 percent for bridges, 12 percent for municipalities, 14 percent for toll roads, and 2 percent for county or forestry bridges. Act
89 of 2013 changed the percentages for maintenance and capital projects to align with the transportation investment plan as follows: 45
percent in 2013-14, 29 percent in 2014-15, 25 percent in 2015-16, and 19 percent for each fiscal year thereafter for maintenance; and 14
percent in 2013-14, 30 percent in 2014-15, 34 percent in 2015-16, and 40 percent for each fiscal year thereafter for capital projects. Act
89 of 2013 phased in the uncapping of the average wholesale price used to calculate the oil company franchise tax.

Supplemental Maintenance

Actual Estimated
2071817 e $ 634,229 2022-23 ... e $ 669,800
201718 711,418 202324 ... 674,200
201819 et 703,174 202425 ... s 649,100
201920t 650,778 202526 ... 646,800
202027 1o 634,798 202627 ... 644,500
2027122ttt 665,135 202728 ... 642,200

Supplemental Maintenance restricted account revenues are provided by 38.5 mills of the oil company franchise tax as a result of Act 3 of
1997. Prior to Act 89 of 2013, revenues were restricted to the following purposes: 12 percent for municipalities and 88 percent for
maintenance. Act 89 of 2013 changed the percentages for maintenance to align with the transportation investment plans as follows: 68
percent in 2013-14, and 49 percent in 2014-15, and 40 percent each fiscal year thereafter for maintenance; and 20 percent in 2013-14,
39 percent in 2014-15, and 48 percent for each fiscal year thereafter for Expanded Highway and Bridge Maintenance. Act 89 of 2013
phased in the uncapping of the average wholesale price used to calculate the oil company franchise tax.
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LOTTERY FUND

The Lottery Fund is a special revenue fund composed of monies received from
lottery ticket sales. It provides for lottery prizes and for programs to support older
Pennsylvanians including property tax and rent rebates, assistance with prescription
drug costs, community care, and public transportation subsidies.
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Lottery Fund

Lottery Fund

The Lottery Fund is a special revenue fund that receives the proceeds of lottery sales. It provides funding for lottery
prizes and for programs supporting older Pennsylvanians. These programs include property tax and rent rebates, assistance
with prescription drug costs, community care, and public transportation subsidies.

The Property Tax and Rent Rebate program within the Department of Revenue allows older Pennsylvanians, surviving
spouses over age 50, and permanently disabled individuals to lead fuller lives by restoring a portion of their income through
property tax and rent assistance. Act 1 of Special Session No. 1 of 2006 expanded the Property Tax and Rent Rebate
program to give more Pennsylvanians a rebate while also increasing the amounts of the rebates. Currently, homeowners
with household incomes of $35,000 or less qualify for rebates of $250 to $650, homeowners with household incomes under
$30,000 may receive a maximum rebate of $975, and renters with household incomes of $15,000 or less qualify for rebates
of $500 to $650.

This budget proposes a program expansion beginning in 2024-25 (claim year 2023) that will enable homeowners and
renters with household incomes of $45,000 or less to qualify for rebates from $380 to $1,000.

The Pharmaceutical Assistance Contract for the Elderly (PACE/PACENET) program provides a comprehensive
pharmacy benefit plan to qualified Pennsylvanians who are 65 years of age and older who face the burden of the cost of
drugs required to maintain healthy and productive lives.

The Department of Aging has established a network of in-home and community-based services to address the varying needs
of older Pennsylvanians. These services reside within the PENNCARE program and enrich the lives and enable at-risk older
Pennsylvanians to remain in a community setting. For additional details, see the Department of Aging’s presentation.

The Lottery Fund also provides funds to offset program costs for older Pennsylvanians in the Department of Human
Services. These funds offset costs for the Community HealthChoices appropriation to reflect the transition of older
Pennsylvanians who were previously funded from the Long-Term Care and PENNCARE appropriations.

Act 44 of 2007 provided an annual transfer to the Public Transportation Trust Fund for distribution to transit systems
offering free rides to older Pennsylvanians. Additionally, funding is provided for the Older PA Shared Ride program.
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Lottery Fund

Seven Year Financial Statement

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Beginning Balance..........cccccccueueunne $ 48,346 $ 149,814 $ 192,840 $ 111,520 $ 46,410 $ 37,573 $ 22,244
Adjustment to Beginning Balance.... 1 - - - - - -
Reserve from Previous Year ........... 75,000 75,000 75,000 75,000 75,000 75,000 75,000
Adjusted Beginning Balance.............. 123,347 224,814 267,840 186,520 121,410 112,573 97,244
Revenue:
Ticket Sales.........ccccceveiiiincncenns $ 5,783,117 $ 5,816,258 $ 5,705,662 $ 6,014,792 $ 6,339,239 $ 6,594,640 $ 6,834,109
COMMISSIONS ..o (250,438) (247,105) (242,512) (255,885) (269,921) (280,397) (289,962)
Field Paid Prizes .........cccccccoeeincnnne (3,680,046) (3,619,101) (3,589,551) (3,823,091) (4,039,547) (4,218,344) (4,391,142)
Net Collections ..........cccocevveeinennens $ 1,852,633 $ 1,950,052 $ 1,873,599 $ 1935816 $ 2,029,771 $ 2,095,899 $ 2,153,005
Gaming Transfers for Property
Tax Relief......cccocoviiiiiiiiiiis 114,200 88,800 87,200 217,400 225,500 233,200 242,300
Miscellaneous .............cccccoeennnen. 708 22,766 10,441 6,079 3,917 3,293 1,700
Total Revenue..........cccceeveveeneenene $ 1,967,541 $ 2,061,618 $ 1,971,240 $ 2,159,295 $ 2,259,188 $ 2,332,392 $ 2,397,005
Prior Year Lapses .........ccccceeevveennns 102,411 66,649 - - - - -
Funds Available............ccccccoenininnne $ 2,193,299 $ 2,353,081 $ 2,239,080 $ 2345815 $ 2,380,598 $ 2,444,965 $ 2,494,249
Expenditures:
Appropriations.............cccceeiiiieinns $ 802,733 $ 805,205 $ 817,121 $ 917,245 $ 917,370 $ 962,495 $ 962,619
Executive Authorizations ................. 1,165,752 1,280,036 1,235,439 1,307,160 1,350,655 1,385,226 1,419,078
Proposed Supplementals ................ - - - - - - -
Current Year Lapses ........ccccevueenne - - - - - - -
Total Expenditures ...............ccc.c.. $ 1,968,485 $ 2,085,241 $ 2,052,560 $ 2,224,405 $ 2,268,025 $ 2,347,721 $ 2,381,697
Reserve for Current Year .................. (75,000) (75,000) (75,000) (75,000) (75,000) (75,000) (75,000)
Ending Balance............ccccouvenininenns $ 149,814 $ 192,840 $ 111,520 $ 46,410 $ 37,573 $ 22,244 $ 37,552
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Lottery Fund

Summary by Department

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
AGING:
General Government:
General Government OPEratioNS...........c.couveeeiieireeeeeeeeteeeeee et eteete e eae e ere e eaeaeeas $ 10,171 $ 11,488 $ 12,204
Grants and Subsidies:
PENNCARE........ccccoovninene $ 281,993 $ 282,848 $ 292,848
Pre-Admission Assessment.... 8,750 8,750 8,750
Caregiver Support...... 12,103 12,103 12,103
Alzheimer's Outreach..........ccoccoccvniiieiinnnn 250 250 250
Transfer to Pharmaceutical Assistance Fund ... 135,000 135,000 135,000
Grants to Senior Centers.... 2,000 2,000 3,000

Subtotal........cccceeenee 440,096 $ 440,951 3 451,951

TOTAL STATE FUNDS.. $ 450,267 $ 452,439 3 464,155

Augmentations.... 741 805 805

DEPARTMENT TOTAL ...coictititiiestmssessesses st sss s s s ssssssssassasssssssnssnssnsssssnns $ 451,008 $ 453,244 3 464,960
HUMAN SERVICES:

Grants and Subsidies:

Medical Assistance-Transportation Services.......... $ 3,500 $ 3,800 $ 4,000

Medical Assistance-Community HealthChoices ..... 348,966 348,966 348,966

Subtotal........ccccevenee 352,466 $ 352,766 3 352,966

TOTAL STATE FUNDS.. $ 352,466 $ 352,766 3 352,966

DEPARTMENT TOTAL ...coictititiseistmssessessss st sss s ssss st s s sssssss s sasssssssnsssssnsssssnns $ 352,466 $ 352,766 3 352,966

REVENUE:

General Government:

General Operations (EA) ................. e $ 70,308 $ 82,909 $ 77,665
Lottery Equipment Purchase (EA) ... - 46,180 92,359
Lottery Advertising (EA)......coooveeviieeiiieeeciee e 51,000 51,000 51,000
Property Tax Rent Rebate-General Operations (EA) .... 18,952 20,344 21,069
On-line Vendor Commissions (EA).. 76,692 69,733 68,233
Instant Vendor Commissions (EA)... 55,100 67,487 66,233
iLottery Vendor Commission (EA) ... 27,900 29,300 29,300
Payment of Prize Money (EA) ...... 460,293 518,376 451,073

SUBLOALL ...t $ 760,245 $ 885,329 3 856,932

Grants and Subsidies:
$ 234,600 $ 213,800 $ 207,600
- 10,000 -
234,600 $ 223,800 3 207,600
3 994,845 $ 1,109,129 $ 1,064,532

Property Tax and Rent Assist for Older Pennsylvanians (EA)....
Property Tax Rent Rebate (EA)....
Subtotal........cceveene
TOTAL STATE FUNDS..

Federal Funds..... - 140,000 -
Augmentations.... 665 663 663
DEPARTMENT TOTAL ... oottt s sss s s sss s s m s s s m e s s s e s mssmn s ne s $ 995,510 $ 1,249,792 $ 1,065,195
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Lottery Fund

Summary by Department, continued

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24
Actual Available Budget
TRANSPORTATION:
Grants and Subsidies:
Older Pennsylvanians Shared Rides (EA)..........cceiiiieieieieeie et $ 75,000 $ 75,000 $ 75,000
Transfer to Public Transportation Trust Fund (EA)........cooovieeiiiei e 95,907 95,907 95,907
IS0 o] o/ - | SO $ 170,907 $ 170,907 $ 170,907
TOTAL STATE FUNDS ..ottt ettt e $ 170,907 $ 170,907 3 170,907
(0] = 2N g i 0 Y $ 170,907 $ 170,907 $ 170,907
Lottery Fund Total-All Funds
State Funds........ $ 1,968,485 $ 2,085,241 $ 2,052,560
Federal Funds - 140,000 -
AUGMENTALIONS ...ttt et e b e e e st e e e e bt e e e enbeeeanneeeenbeaeaas 1,406 1,468 1,468
FUND TOTAL ...ttt sttt b ettt et na e eneane e $ 1,969,891 $ 2,226,709 $ 2,054,028
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Lottery Fund

Revenue Summary: Five Year Revenue Projections

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Actual Available Budget Estimated Estimated Estimated Estimated
Net Collections.................. $ 1,852,633 $ 1,950,052 $ 1,873,599 $ 1,935,816 $ 2,029,771 $ 2,095,899 $ 2,153,005
Gaming Transfers for
Property Tax Relief........... 114,200 88,800 87,200 217,400 225,500 233,200 242,300
Miscellaneous.................... 708 22,766 10,441 6,079 3,917 3,293 1,700
TOTAL LOTTERY
FUND REVENUES............ $ 1,967,541 $ 2,061,618 $ 1,971,240 $ 2,159,295 $ 2,259,188 $ 2,332,392 $ 2,397,005

Revenue Sources

Net Collections
(Dollar Amounts in Thousands)

Actual Estimated
201617 e s $ 1,559,914 202223 .. $ 1,950,052
201718 e e 1,641,016 202324 ..o s 1,873,599
201819 et 1,785,431 202425 ... 1,935,816
201920t 1,675,953 202526 ... 2,029,771
202027 s 2,006,156 2026527 . 2,095,899
202122 1,852,633 202728 ... e 2,153,005

The Lottery currently offers terminal-based games, Keno and Xpress Sports games, and Fastplay and Scratch-Off games. The Lottery
also offers Powerball and MegaMillions as multi-state jackpot games. Act 42 of 2017 authorized the Lottery to operate iLottery and Internet
instant games, which are lottery games of chance using a computer, mobile device, or other web or mobile applications. Monitor games
including Keno and Xpress Sports were launched in 2018. Detail on revenue collections by game are included in the Lottery’s annual

reports.

Act 97 of 2019 provided a temporary reduction of the mandated margin rate of return from 25 percent to 20 percent through June 30,
2024. Act 137 of 2022 extended this reduction through June 30, 2029. iLottery and Internet instant games are exempt from the profit
margin requirement.

Net collections consist of the proceeds from lottery ticket sales less commissions and field-paid prizes. The table below shows the
calculation of net revenue amount:

(Dollar Amounts in Thousands)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Ticket Sales ..., $ 5783117  $5816258  $ 5705662  $ 6014792  $6339239  $6594640 $ 6,834,109
COMMISSIONS ....oovvveee.. (250,438) (247,105) (242,512) (255,885) (269,921) (280,397) (289,962)
Field Paid Prizes.............. (3,680,046) (3,619,101) (3,589,551) (3,823,091) (4,039,547) (4,218,344) (4,391,142)
NET COLLECTIONS ........ $ 1,852,633  $ 1950052  $ 1873599  §$ 1,935816  $ 2,029,771 $ 2,095899  $ 2,153,005
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Lottery Fund

Revenue Sources, continued

Gaming Transfers for Property Tax Relief

201617 oo
201718
2018-19. i
2019-20 .

148,000
145,700
141,700
265,000

114,200

2022-23
2023-24
2024-25
2025-26
2026-27
2027-28

(Dollar Amounts in Thousands)

Estimated

87,200
217,400
225,500
233,200
242,300

Under Act 1 of Special Session No. 1 of 2006, the Property Tax Relief Fund supports Property Tax and Rent Rebate program expansion
costs through transfer of gaming revenues. Usage, and thus cost, of the property tax relief declines over time as income eligibility has not
changed since 2006. Act 20 of 2020 authorized the early payment of Property Tax and Rent Relief payments shifting payments from July
2020 to the prior fiscal year. This budget proposes a program expansion beginning in 2024-25 that will enable homeowners and renters
with household incomes of $45,000 or less to qualify for rebates. Rebates are also proposed to be increased to as much as $1,000.

Actual
201617 1ttt
201718
201819t
2019720t

Miscellaneous

1,263
2,699
3,516
2,868
476
708

2022-23
2023-24
2024-25
2025-26
2026-27
2027-28

(Dollar Amounts in Thousands)

Estimated

Miscellaneous revenue includes interest earned on securities, interest on deposits, gain on sale of securities, and refund of

expenditures.

Wpennsylvania

C3-7

GOVERNOR’S EXECUTIVE BUDGET 2023-2024


https://www.legis.state.pa.us/cfdocs/Legis/LI/uconsCheck.cfm?txtType=HTM&yr=2006&sessInd=1&smthLwInd=1&act=1
https://www.legis.state.pa.us/cfdocs/Legis/LI/uconsCheck.cfm?txtType=HTM&yr=2020&sessInd=0&smthLwInd=0&act=20

Commonwealth of Pennsylvania

Governor’s Executive Budget

EXPENDITURES

Tax credits, deductions, exemptions, and exclusions are provided in law which result in a
significant reduction in revenues that would otherwise be received at current tax rates. These
reductions are tax expenditures. Proposed changes to current law tax expenditures are shown in
Section C.

D1



Tax Expenditure Analysis

Tax Expenditure Analysis

The traditional budget process involves estimating Commonwealth revenues and appropriating these moneys for
numerous programs. The process is subject to intense scrutiny by interests inside and outside government. Constrained by
available revenues, programs are initiated, expanded, limited, or deleted based on merit. To augment the traditional budget
process, this budget includes an analysis of indirect expenditures that occur through special treatment within the tax
structure. Various tax credits, deductions, exemptions, and exclusions are provided which result in reductions in revenue
that would otherwise be received by the Commonwealth at current tax rates. Cumulatively, they are referred to in this budget
as “tax expenditures.”

The Commonwealth’s tax structure contains many tax expenditures. Examples include items as diverse as the sales
and use tax exemption for firewood to the S corporation exemption in the corporate net income tax. In general, they are
characterized by the fact that they confer special treatment to specific taxpayers, specific activities, or specific goods or
services. The tax expenditures listed in this budget are the accumulation of many prior legislative sessions, and the original
intent of certain tax expenditures may no longer be valid or consistent with current policies. A comprehensive tax expenditure
analysis permits an on-going evaluation of each tax expenditure.

Act 180 of 1992 revised the requirements for the Governor's Executive Budget tax expenditure analysis. This act
stipulated that the tax expenditure data be revised and updated every two years. Therefore, consistent with this provision,
tax expenditures presented in this and subsequent budget documents will be updated and revised biennially. Exceptions
include tax expenditures initiated, deleted, or amended by statute, expenditures where improved data allow significant
revisions, or items of significant policy interest.

The 2023-24 Governor’s Executive Budget presents this tax expenditure analysis covering Commonwealth taxes that
have historically had annual receipts of at least $20 million. A complete list of covered taxes is shown in the Table of
Contents. The intended purposes of the current analyses are to:

(1) Identify indirect sources of budgetary support for various activities

(2) Present estimated costs associated with each tax expenditure

(3) Present actual or estimated costs of administering each tax expenditure

(4) Present actual or estimated numbers and descriptions of benefiting taxpayers

(5) Allow for administration, legislative, and public scrutiny and facilitate discussion on each

tax expenditure’s merits

For the purposes of this document, “tax expenditure” is defined as a reduction in revenue that would otherwise be collected
by the Commonwealth as the result of an exemption, reduction, deduction, limitation, exclusion, tax deferral, discount,
refund, commission, credit, special rate, or special treatment. This definition provides a general framework within which to
determine whether to classify certain items as tax expenditures. To facilitate this classification process, six specific criteria
have been adopted to augment the general definition of tax expenditure:

1) Reduces state revenues

2
3
4
5

6) Is not an appropriation

~

Confers special treatment

Is included in the defined tax base

~ ~

Is not subjected to equivalent alternative taxation

~

Can be altered by a change in state law

(
(
(
(
(
(
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Tax Expenditure Analysis

The following examples of several items not considered to be tax expenditures clarify the use of these criteria:

Purchases made by Commonwealth agencies are not subject to sales and use tax. Were these transactions not
exempted, tax revenues would increase, but increased Commonwealth expenses would offset revenues. Therefore,
no net budgetary change occurs. This item is not a tax expenditure.

The exclusion of a sale for resale from sales and use tax is not considered a tax expenditure because the tax is
imposed on each separate sale at retail of tangible personal property or services.

Financial institutions and insurance companies are exempted from corporate net income tax (CNIT). However, these
corporations are subject to alternative taxes: the bank and trust company shares tax, mutual thrift institutions tax, or
insurance premiums tax. The exemption of these corporations from the CNIT is not in itself a tax expenditure; however,
to the extent that those taxes may not impose proportionate tax burdens on the exempted companies, the overall tax
structure may involve some indirect tax expenditure.

The pro rata exclusion of U.S. securities from the bank and trust company shares tax was a state legislative response
to a federal prohibition against direct taxation of these obligations or income derived fromthem. As this cannot be
altered by changing state law, this exclusion is not a tax expenditure.

There are three primary limitations on the tax expenditure estimates. First, estimated revenue foregone due to a tax
expenditure should not be construed as the revenue that could be gained if the tax expenditure provision were to be
rescinded in legislation. The impact of any particular piece of legislation will vary depending on how the bill is drafted, how
its terms are defined, when it becomes effective, and how it relates to other parts of the tax law. In contrast, tax expenditure
estimates are often based on concepts that are defined by the way that government statistics on the subject are made
available to the department. Furthermore, no attempt has been made to account for changes in taxpayer behavior that may
occur because of tax law changes. For example, if the sales and use tax exemptions were rescinded for equipment and
utilities directly used in manufacturing, it is possible that capital investment in manufacturing would be reduced and that
these sales and use tax receipts would be less than the tax expenditure estimate.

A second limitation is that individual estimates are not additive. It is not always possible to estimate each tax expenditure
with regard to interactions with other provisions of that tax or other taxes. For example, certain exempt items qualify under
multiple tax expenditures. If gasoline were to be included in the sales and use tax base, agricultural, political subdivision,
and manufacturing/processing use would continue to be exempt under other provisions. Therefore, no bottom line can be
presented similar to that shown for total revenues or expenditures in the current Governor’s Executive Budget.

Third, these estimates are, in many cases, necessarily derived from data completely independent of taxpayer returns.
Minor differences in data collection techniques among the various data sources used could introduce a small element of
error into the estimates. Thus, these estimates are intended to represent the magnitude of each tax expenditure, not to
provide pinpoint accuracy.

All estimates appear in millions of dollars. The word “nominal” is used when the estimated impact is less than $100,000.
Estimates of revenue loss or beneficiary count and description that are not available are represented by “N/A.” Costs
incurred to administer tax expenditures are estimated by major tax category or, if available, by specific tax expenditure.
Identified costs for a major tax category are provided at the beginning of the tax expenditure group. No administrative costs
are reported for tax expenditures that provide incentives to implement or continue programs that replace or supplement
efforts that would otherwise be the responsibility of state government.

This analysis is a general guide to tax expenditures in Pennsylvania. It is not intended to be a tax manual, and
statements within it should not be construed as interpretations of the law or regulations.
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Tax Expenditure Analysis

EXPENDITURE INTRODUCTION

ADMINISTRATIVE Costs incurred to administer the multiple tax expenditures cannot be separately identified. Tax

COSTS: expenditures are a significant factor associated with the need for more compliance audits and the
increased complexity of compliance audits. These audits contribute significantly to the volume of
appeals processed by the Department of Revenue.

(Dollar Amounts in Millions)

ADMINISTRATIVE _General Fund 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
COST ESTIMATES: Corporate Taxes $ 40 $ 41 $ 42 $ 45 $ 45 $ 46 $ 48
Consumption Taxes 20.7 21.0 21.3 22.0 22.0 22.3 22.6
Other Taxes 2.2 2.3 2.4 25 25 2.6 2.7
Motor License Fund 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Oil Company Franchise Tax ¢ 03 $ 04 $ 04 $ 04 $ 04 $ 04 $ 04

Motor Carriers Road
Tax/IFTA

Motor Vehicle Code Unknown

Unknown

Administrative costs for the following special funds are nominal: Public Transportation Assistance
Fund, Unemployment Compensation Insurance Tax, and State Gaming Fund.

Corporate Taxes included in figures above:

Corporate net income tax, gross receipts tax, public utility realty tax, insurance premiums tax, and
bank and trust company shares.

Consumption taxes included in figures above:
Sales and use tax and cigarette tax.

Other taxes included in figures above:
Personal income tax, inheritance tax, realty transfer tax, and table game taxes.

BENEFICIARIES: Information provided under the “Beneficiaries” headings represent an actual or estimated number
and description of Pennsylvania residents, households, or businesses benefiting from that specific
tax expenditure. An unreported number of non-Pennsylvania entities may also benefit from the tax
expenditure.

FURTHER Tax Compendium
INFORMATION: Sales and Use Tax Retailer's Information
Personal Income Tax Guide

Property Tax/Rent Rebate Program Report
Enhanced Revenue Collections Report
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https://www.revenue.pa.gov/News%20and%20Statistics/ReportsStats/TaxCompendium/Documents/2021_tax_compendium.pdf
https://www.revenue.pa.gov/FormsandPublications/FormsforBusinesses/SUT/Documents/rev-717.pdf
https://www.revenue.pa.gov/FormsandPublications/PAPersonalIncomeTaxGuide/Pages/default.aspx
https://www.revenue.pa.gov/News%20and%20Statistics/ReportsStats/PTRR/Stats/Pages/default.aspx
https://www.revenue.pa.gov/News%20and%20Statistics/ReportsStats/EnhancedRevenueCollections/Pages/default.aspx

General Fund Tax Expenditures

TAX CREDIT PROGRAMS - INTRODUCTION

GENERAL INFORMATION: Tax credit programs incentivize the growth and development of certain industries
and activities within the Commonwealth. Eligible taxpayers and tax types vary by
credit, along with timelines for usage, and rules for sale, assignment, or pass
through.

BENEFICIARIES: Estimates of numbers of business, individuals, and other entities benefiting from
various tax credits are approximate.

ADMINISTRATIVE COSTS: Administrative costs are borne by multiple departments, depending on the particular
program. Costs for 2021-22 are estimated at $2.6 million.

AUTHORIZING LEGISLATION: Most of the tax credit programs are authorized in two codes:
Tax Reform Code of 1971 (P.L. 6, No. 2), as amended (TRC).
Public School Code of 1949 (P.L. 30, No. 14), as amended (PSC).
The remaining programs have their specific legislation noted.

TAX CREDIT PROGRAM AUTHORIZING LEGISLATION
Neighborhood Assistance Article XIX-A of the TRC

New Jobs Article XVIII-B of the TRC
Research and Development Article XVII-B of the TRC
Keystone Opportunity Zones Act 92 of October 6, 1998 (P.L. 702, No. 92)
Education Improvement Article XX-B of the PSC
Opportunity Scholarship Article XX-B of the PSC
Keystone Innovation Zones Article XIX-F of the TRC

Film Production Article XVII-D of the TRC
Video Game Production Article XVII-D of the TRC
Entertainment Economic Enhancement Program Article XVII-D of the TRC
Strategic Development Areas Article XXIX-C of the TRC
Resource Enhancement and Protection Article XVII-E of the TRC
Keystone Special Development Zones Article XIX-C of the TRC
Resource Manufacturing Article XVII-G of the TRC
Historic Preservation Incentive Article XVII-H of the TRC
Organ and Bone Marrow Donation Article XVIII of the TRC
Exemptions for Out-of-State Entities during a Declared Emergency Act 203 of 2014 (P.L. 3044, No. 203)
Waterfront Development Article XVII-K of the TRC

Coal Refuse Energy and Reclamation Article XVII-J of the TRC
Manufacturing Article XVIII-G of the TRC
Rural Jobs and Investment Article XVIII-G of the TRC
Brewers' Article XX, Section 2010 of the TRC
Mixed-Use Development Article XIX-E of the TRC
Computer Data Center Equipment Incentive Program Article XXIX-D of the TRC
Pennsylvania Housing Article XIX-G of the TRC
Airport Land Development Zone Article XIX-H of the TRC

Local Resource Manufacturing Article XVII-L of the TRC
Pennsylvania Milk Processing Article XVII-L of the TRC
Regional Clean Hydrogen Hubs Article XVII-L of the TRC
Semiconductor Manufacturing and Biomedical Manufacturing and

Research Article XVII-L of the TRC
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https://dced.pa.gov/programs/neighborhood-assistance-program-nap/
https://www.revenue.pa.gov/IncentivesCreditsPrograms/TaxCredits/Pages/default.aspx
https://dced.pa.gov/programs/research-development-tax-credit/
https://dced.pa.gov/programs/keystone-opportunity-zones-kozs/
https://dced.pa.gov/programs/educational-improvement-tax-credit-program-eitc/
https://dced.pa.gov/programs/opportunity-scholarship-tax-credit-program-ostc/
https://dced.pa.gov/programs/keystone-innovation-zone-tax-credit-program/
https://dced.pa.gov/programs/film-tax-credit-program/
https://dced.pa.gov/programs/video-game-production-tax-credit-vgptc/
https://dced.pa.gov/programs/entertainment-economic-enhancement-program-eeep/
https://www.agriculture.pa.gov/Plants_Land_Water/StateConservationCommission/REAP/Pages/default.aspx
https://dced.pa.gov/programs/keystone-special-development-zone-ksdz/
https://www.revenue.pa.gov/IncentivesCreditsPrograms/TaxCredits/Pages/default.aspx
https://dced.pa.gov/programs/historic-preservation-tax-credit-hptc/
https://www.revenue.pa.gov/FormsandPublications/FormsforBusinesses/CorporationTax/Documents/rev-984.pdf
https://dced.pa.gov/programs/waterfront-development-tax-credit-program-wdtc/
https://dced.pa.gov/programs/coal-refuse-energy-reclamation-tax-credit/
https://dced.pa.gov/programs/manufacturing-tax-credit-mtc-program/
https://dced.pa.gov/programs/rural-jobs-and-investment-tax-credit-program-rjtc/
https://www.revenue.pa.gov/IncentivesCreditsPrograms/TaxCredits/Documents/malt_bev_tax_credit_program_guidelines_and_app.pdf
https://www.phfa.org/mhp/developers/loans.aspx
https://www.revenue.pa.gov/IncentivesCreditsPrograms/ComputerDataCenterEquipProg/Pages/default.aspx
https://www.phfa.org/mhp/developers/lihtc.aspx
https://www.revenue.pa.gov/IncentivesCreditsPrograms/TaxCredits/Pages/default.aspx

General Fund Tax Expenditures

TAX CREDIT PROGRAMS - ESTIMATES

PROGRAM ESTIMATES:

2021-22 reflects actual credit usage. Future years reflect program caps,
as applicable, or estimates for formula-based programs.

(Dollar Amounts in Millions)

TAX CREDIT PROGRAM 2021-22  2022-23  2023-24  2024-25 2025-26  2026-27  2027-28
Neighborhood Assistance $ 360 $ 360 $ 360 $ 360 $ 360 $ 360 $ 360
New Jobs 13.8 9.2 10.9 8.7 5.8 3.9 3.8
Research and Development 54.8 60.0 60.0 60.0 60.0 60.0 60.0
Keystone Opportunity Zones 110.0 113.3 112.1 75.1 69.2 49.1 46.3
Education Improvement 225.0 340.0 340.0 340.0 340.0 340.0 340.0
Opportunity Scholarship 55.0 65.0 65.0 65.0 65.0 65.0 65.0
Keystone Innovation Zones 14.3 15.0 15.0 15.0 15.0 15.0 15.0
Film Production 70.0 100.0 100.0 100.0 100.0 100.0 100.0
Video Game Production 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Entertainment Economic Enhancement

Program 3.6 24.0 24.0 24.0 24.0 24.0 24.0
Strategic Development Areas N/A N/A N/A N/A N/A N/A N/A
Resource Enhancement and Protection 10.6 13.0 13.0 13.0 13.0 13.0 13.0
Keystone Special Development Zones N/A N/A N/A N/A N/A N/A N/A
Resource Manufacturing 0.0 17.1 49.6 65.0 65.0 65.0 65.0
Historic Preservation Incentive 5.0 5.0 5.0 5.0 5.0 5.0 5.0
Organ and Bone Marrow Donation Nominal  Nominal Nominal Nominal Nominal Nominal = Nominal
Exemptions for Out-of-State Entities during a

Declared Emergency N/A N/A N/A N/A N/A N/A N/A
Waterfront Development 15 5.0 5.0 5.0 5.0 5.0 5.0
Coal Refuse Energy and Reclamation 18.3 20.0 20.0 20.0 20.0 20.0 20.0
Manufacturing 0.1 4.0 4.0 4.0 4.0 4.0 4.0
Rural Jobs and Investment 0.0 0.0 0.0 6.0 6.0 6.0 6.0
Brewers' 2.7 5.0 5.0 5.0 5.0 5.0 5.0
Mixed-Use Development 45 45 45 45 45 45 45
Computer Data Center Equipment Incentive

Program 28 - - - - - -
Pennsylvania Housing 0.0 10.0 10.0 10.0 10.0 10.0 10.0
Airport Land Development Zone - 1.8 45 7.1 9.8 10.9 10.9
Local Resource Manufacturing - - 28.3 56.7 56.7 56.7 56.7
Pennsylvania Milk Processing - - 15.0 15.0 15.0 15.0 15.0
Regional Clean Hydrogen Hubs - - 25.0 25.0 25.0 25.0 25.0
Semiconductor Manufacturing and Biomedical

Manufacturing and Research - - 20.0 20.0 20.0 20.0 20.0
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General Fund Tax Expenditures

TAX CREDIT PROGRAMS - BENEFICIARIES

TAX CREDIT PROGRAM COMPANIES INDIVIDUALS ORGANIZATIONS OTHER
Neighborhood Assistance 160 180

New Jobs 40

Research and Development 1,150

Keystone Opportunity Zones 620

Education Improvement 1,500 6,100 1,290

Opportunity Scholarship 500 1,700 180

Keystone Innovation Zones 200

Film Production 40 film projects
Resource Enhancement and Protection 100 280

Waterfront Development 10

Brewers' 570

Computer Data Center Equipment Incentive 1,030

Airport Land Development Zone 50

Local Resource Manufacturing 3

MINIMAL NUMBER OF BENEFICIARIES

Video Game Production
Entertainment Economic Enhancement
Strategic Development Areas

Organ and Bone Marrow Donation
Coal Refuse Energy and Reclamation
Mixed-Use Development

UNKNOWN NUMBER OF BENEFICIARIES

Keystone Special Development Zones
Resource Manufacturing
Historic Preservation Incentive

Exemptions for Out-of-State Entities during a Declared
Emergency

Manufacturing

Rural Jobs and Investment
Pennsylvania Housing
Pennsylvania Milk Processing

Semiconductor Manufacturing and Biomedical
Manufacturing and Research

Regional Clean Hydrogen Hubs
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General Fund Tax Expenditures

TAX CREDIT PROGRAMS - ADMINISTERING AGENCIES

ENTITIES RESPONSIBLE FOR TAX CREDIT ADMINISTRATION

DCED Department of Community and Economic Development
DEP Department of Environmental Protection

DOR Department of Revenue

PDE Department of Education

PHFA Pennsylvania Housing Finance Agency

PHMC Pennsylvania Historical and Museum Commission

SCC Department of Agriculture's State Conservation Commission

TAX CREDIT PROGRAM

ADMINISTERING ENTITIES

Neighborhood Assistance

New Jobs

Research and Development

Keystone Opportunity Zones

Education Improvement

Opportunity Scholarship

Keystone Innovation Zones

Film Production

Video Game Production

Entertainment Economic Enhancement Program
Strategic Development Areas

Resource Enhancement and Protection

Keystone Special Development Zones

Resource Manufacturing

Historic Preservation Incentive

Organ and Bone Marrow Donation

Exemptions for Out-of-State Entities during a Declared Emergency
Waterfront Development

Coal Refuse Energy and Reclamation

Manufacturing

Rural Jobs and Investment

Brewers'

Mixed-Use Development

Computer Data Center Equipment Incentive Program
Pennsylvania Housing

Airport Land Development Zone

Local Resource Manufacturing

Pennsylvania Milk Processing

Regional Clean Hydrogen Hubs

Semiconductor Manufacturing and Biomedical Manufacturing and Research
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General Fund Tax Expenditures

CORPORATE NET INCOME TAX

NONPROFIT CORPORATIONS EXEMPTION

Description:

Purpose:

Estimates:

Beneficiaries:

Any nonprofit corporation or entity that is an exempt organization as defined by section 501 of Internal
Revenue Code of 1986 (P.L. 99-514, 26 U.S.C.) is exempt from the corporate net income tax (CNIT).
Corporations organized as nonprofits but not operating as nonprofits are excluded from this
exemption.

This exemption provides tax relief to nonprofit corporations including religious, charitable, educational,
and scientific organizations that are perceived as providing social benefits.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 60.0 $ 58.6 $ 54.3 $ 51.1 $ 48.2 $ 45.3 $ 42.4

Approximately 2,500 nonprofit corporations operating in Pennsylvania with unrelated business income
benefit from this tax expenditure.

SALES FACTOR APPORTIONMENT WEIGHT

Description:

Purpose:

Estimates:

Beneficiaries:

Since tax year 2013, corporations with activities in multiple states apportion their income to
Pennsylvania using a single sales factor. Prior to that, there were weighted formulas that incorporated
property, payroll, and sales. All sales include the sale of real property, intangible property, and services
sourced at the location of the consumer. The estimates shown below measure the impact of reverting
to an equally weighted, three-factor formula.

Corporations with a higher percentage of property and payroll invested in Pennsylvania (compared to
their percentage of sales in Pennsylvania) will have less taxable income apportioned to the
Commonwealth. Therefore, those corporations will have a reduced tax burden. This encourages
business investment in Pennsylvania in the form of property and employment.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 607.3 $ 594.3 $ 5511 $ 519.3 $ 4898 $ 4607 $ 4313

More than 34,500 corporations are affected by this expenditure. Of those, 8,000 benefit (i.e., have
their taxable income reduced) from the expenditure. The estimates shown above reflect the net impact
and represent the change in corporate net income tax from corporations who have their taxable income
reduced, as well as the impact on corporations that have their taxable income increased as a result of
this tax expenditure.

FEDERAL INSURANCE CONTRIBUTIONS ACT (FICA) TAX ON TIPS DEDUCTION

Description:

Purpose:

Estimates:

Beneficiaries:

Eating and drinking establishments can claim a deduction from their Pennsylvania taxable income
equal to the amount of Federal Insurance Contributions Act (FICA) tax on employees’ tips.

This deduction harmonizes Pennsylvania law with federal tax law, substituting the federal Credit for
Employer Social Security and Medicare taxes with a deduction from federal income for Pennsylvania
purposes.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 2.6 $ 29 $ 3.0 $ 3.0 $ 29 $ 29 $ 2.8

Approximately 2,400 taxpayers representing eating and drinking establishments could benefit from
this tax expenditure.
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General Fund Tax Expenditures

NET OPERATING LOSS CARRYFORWARD

Description: Corporations may deduct net losses accrued over the preceding 20 tax years from their current year
taxable income, capped at 40 percent for tax years 2019 and beyond.

Purpose: This deduction reduces the tax burden for a period of time after an operating loss, thereby aiding a
corporation that has returned to economic viability as measured by taxable income.

(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 5286 $ 5082 $ 4737 $ 4515 $ 4320 $ 4122 $ 3914

Beneficiaries: Approximately 17,800 businesses per year benefit from this tax expenditure.

NON-PROFIT NONSTOCK COMMODITY OR STOCK EXCHANGE EXEMPTION

Description: Not-for-profit nonstock commodity or stock exchanges are excluded from the definition of a corporation
for corporate net income tax purposes.

Purpose: This exemption provides tax relief for non-profit nonstock commodity or stock exchanges.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: A minimal number of corporate taxpayers benefit from this tax expenditure.

PENNSYLVANIA S CORPORATION EXEMPTION

Description: Corporations with a valid Pennsylvania S corporation election in effect for the taxable year are subject
to CNIT only to the extent that they have net recognized built-in gains. Pennsylvania S corporation
shareholders must include their distributive share of Pennsylvania S corporation income for
Pennsylvania personal income tax (PIT) purposes. The tax expenditure is the difference between what
is paid by the shareholders under PIT and what the corporations would have paid had they been fully
subject to CNIT.

Purpose: This provision allows for tax treatment similar to that of the Internal Revenue Service and most other
states, for businesses with this legal form of organization.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 7017 $ 7213 $ 685 $ 6607 $ 6360 $ 6103 $ 5831

Beneficiaries: Approximately 161,000 sub-chapter S corporations doing business in Pennsylvania could benefit from
this tax expenditure.

LIMITED LIABILITY COMPANIES (LLC) EXEMPTION

Description: Limited Liability Companies (LLCs) that are not taxed as corporations for federal purposes are exempt
from the Pennsylvania CNIT. Members of the LLC must include their share of the LLC’s income for
Pennsylvania PIT purposes or for CNIT if a corporate member. The tax expenditure is the difference
between what is paid by the members under PIT and CNIT and what the LLC entities would have paid
under CNIT.

Purpose: This provision allows tax treatment similar to that of the Internal Revenue Service, and most other
states, for businesses with this legal form of organization.

(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 12405 $ 12751 $ 12136 $ 11679 $ 11243 $ 10790 $ 11,0308

Beneficiaries: As many as 166,500 companies doing business in Pennsylvania benefit from this tax expenditure.

D pennsylvania D10 GOVERNOR’S EXECUTIVE BUDGET 2023-2024



General Fund Tax Expenditures

POWDERED METALLURGY NEXUS EXEMPTION

Description: Out-of-state customers of Pennsylvania powdered metallurgy parts manufacturers are eligible for a
nexus exemption.

Purpose: This nexus exemption ensures that Pennsylvania powdered metallurgy parts manufacturers will not
lose business due to a concern that out-of-state customers may be unduly subject to Pennsylvania
taxation as a result of contracting with such a company.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: A minimal number of corporate taxpayers benefit from this tax expenditure.

QUALIFIED MANUFACTURING INNOVATION & REINVESTMENT DEDUCTION

Description: Pennsylvania taxpayers who invest in the creation of a new or refurbished manufacturing facility can
qualify for a deduction from their Pennsylvania apportioned income. The deduction cannot reduce total
tax liability by more than 50 percent, is non-transferable, and expires at the end of the corresponding
tax year.

Purpose: The deduction is intended to make Pennsylvania a more attractive place to make large capital
investments in modern manufacturing.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 239 $ 491 $ 685 $ 853 $ 1038 $ 1065 $ 107.8

Beneficiaries: A minimal number of corporate taxpayers benefit from this tax expenditure.

AIR FREIGHT FORWARDING SPECIAL APPORTIONMENT

Description: Qualified air freight forwarding companies can utilize a special income apportionment factor based on
revenue miles for tax years starting after December 31, 2016. A revenue mile means the average
receipts derived from the transportation by the taxpayer of persons or property one mile. Qualified
companies are those engaged in the air freight forwarding business and primarily use an airline with
which it has common ownership and control. Such companies shall use the revenue miles of the
airline.

Purpose: Allowing qualified air freight forwarding companies to apportion their net income in the same manner
as other transportation companies creates equal treatment amongst similar taxpayers.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 7.5 $ 7.6 $ 7.4 $ 7.3 $ 7.2 $ 7.1 $ 6.9
Beneficiaries: A minimal number of corporate taxpayers benefit from this tax expenditure.
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General Fund Tax Expenditures

GROSS RECEIPTS TAX

MUNICIPALLY-OWNED PUBLIC UTILITIES

Description: Gross receipts of public utilities owned or operated by a municipality are exempt from tax to the extent
the gross receipts are derived from business done inside the limits of the municipality.

Purpose: This exemption encourages municipalities to develop and invest in public utility services and
supplemental energy sources including cogeneration facilities. It also benefits residents to the extent
the tax relief is reflected through lower utility rates.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 96 $ 95 $ 95 $ 95 $ 94 $ 94 $ 94

Beneficiaries: The 35 municipally-owned utilities operating in the Commonwealth benefit from this tax expenditure.

NUCLEAR GENERATING FACILITY DAMAGE

Description: Gross receipts derived from the sale of electricity by an electric light company which are attributable
to the recovery of purchased energy costs, clean-up costs, and investment write-off costs due to
damage to a nuclear generating facility are exempt from tax.

Purpose: This tax relief alleviates the financial hardship faced by the public utility as a result of damage caused
by an accident or natural disaster.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: One hundred fifty electric suppliers could potentially benefit from this tax expenditure.

ELECTRIC COOPERATIVES
Description: Gross receipts of electric cooperatives are exempt from the tax.

Purpose: These cooperatives are nonprofit corporations organized to engage in rural electrification and are
perceived to provide public benefit. This exemption permits this service to be rendered at a reduced
cost to the rate payers.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 197 $ 202 $ 208 $ 213 $ 219 $ 225 $  23.1

Beneficiaries: The 14 cooperatives in the Commonwealth benefit from this tax expenditure.
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General Fund Tax Expenditures

PUBLIC UTILITY REALTY TAX

PROPERTY SUBJECT TO LOCAL TAXATION

Description: Property subject to local real estate taxation under any law in effect on April 23, 1968, is excluded
from the public utility realty tax act (PURTA) tax base.

Purpose: The Constitution of Pennsylvania was amended April 23, 1968, to provide for state taxation of public
utility realty property; however, any law in effect which subjected real property of a public utility to local
real estate taxation was left in place. This provision prevents the double taxation of such property.

(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 35 $ 3.6 $ 3.6 $ 3.6 $ 3.7 $ 37 $ 37

Beneficiaries: The 287 public utilities could benefit from this tax expenditure.
EASEMENTS
Description: Easements or similar interests are excluded from the tax base. An easement is an interest in land

owned by another entity, which entitles a public utility company to limited use related to the provision
of utility service.

Purpose: PURTA is intended as a tax on real property and not as a tax on intangible assets, such as easement
rights.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 3.1 $ 3.2 $ 3.2 $ 3.2 $ 3.2 $ 3.3 $ 3.3
Beneficiaries: The 287 public utilities could benefit from this tax expenditure.

RAILROAD RIGHTS-OF-WAY

Description: Railroad rights-of-way and superstructures thereon are excluded from the tax base. Railroad rights-
of-way are limited ownership of land to be used exclusively for the provision of rail transportation
service.

Purpose: PURTA is intended as a tax on real property and not as a tax on intangible assets, such as rights-of-

way. This tax relief may encourage the development of our railroad network.
(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 7.3 $ 7.3 $ 74 $ 7.5 $ 7.5 $ 7.6 $ 7.7

Beneficiaries: The 21 railroad public utilities could benefit from this tax expenditure.

SEWAGE SERVICES

Description: Public utilities furnishing sewage services are exempt from tax.

Purpose: This provides tax relief to companies that are in the business of sewage treatment and encourages

investment in sewage treatment facilities.
(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 6.4 $ 6.5 $ 6.5 $ 6.6 $ 6.6 $ 6.7 $ 6.7

Beneficiaries: The 40 public utilities that provide sewage services benefit from this tax expenditure.
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MUNICIPALITIES

Description: Municipalities or municipal authorities furnishing electric, natural gas, telephone, or water public utility
services are exempt from tax.
Purpose: The real property used for municipally furnished utility services is public property used for public

purposes. Moreover, taxing such property would result in the municipal government funding the realty
tax equivalent re-distributed to local taxing authorities.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 3.9 $ 4.0 $ 4.0 $ 4.0 $ 4.1 $ 41 $ 4.2
Beneficiaries: The 430 municipal authorities and the 35 municipal public utilities benefit from this tax expenditure.

ELECTRIC GENERATION FACILITIES

Description: Land and improvements indispensable to the generation of electricity are subject to local real estate
tax and are excluded from the PURTA tax base and the realty tax equivalent.

Purpose: Electric generation facilities were removed from the tax base because electric generation is no longer
regulated as a public utility function. This exemption allows a level playing field for participants in
electricity supply.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 282 $ 285 $ 287 $ 290 $ 292 $ 295 $ 298

Beneficiaries: The 24 electric utilities owning generating assets in Pennsylvania benefit from this tax expenditure.

TRANSITION CREDIT

Description: During the transition years 1998 through 2001, tax liability of a public utility under PURTA was limited
to 250 percent of its immediate prior year’s liability with any reduction in the liability capped at $100,000
per taxable year. The cost of the transition credit in current fiscal years depends on the calculation of
the compensating adjustments for the affected tax years.

Purpose: The PURTA transition credit provides limited relief to taxpayers having a significant increase in their
PURTA tax base as a result of Act 4 of 1999.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: Approximately 60 taxpayers benefit from this tax expenditure.
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INSURANCE PREMIUMS TAX

MUTUAL BENEFICIAL ASSOCIATIONS

Description:

Purpose:

Estimates:

Beneficiaries:

Purely mutual beneficial associations, whose funds benefit members, families, or heirs and are made
up entirely of member contributions and accumulated interest, are exempt from insurance premiums
tax (IPT).

Mutual beneficial associations are charitable and benevolent organizations that provide life, accident,
and health benefits for their members.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 20.3 $ 21.7 $ 22.7 $ 23.7 $ 24.8 $ 25.9 $ 271

Approximately 50 mutual beneficial associations doing business in Pennsylvania benefit from this tax
expenditure.

NONPROFIT HOSPITAL AND MEDICAL CARE SERVICE ORGANIZATIONS

Description:

Purpose:

Estimates:

Beneficiaries:

Companies organized under the Nonprofit Hospital Plan Act (Act 378 of 1937), the Nonprofit Medical,
Osteopathic, Dental and Podiatry Service Corporation Act (Act 399 of 1939), and their successor acts
are exempt from IPT.

These companies are deemed to be charitable and benevolent institutions that provide hospital and/or
medical care to their subscribers.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 74.6 $ 77.0 $ 79.5 $ 82.2 $ 85.1 $ 88.2 $ 91.1

Eleven nonprofit hospital and medical care service organizations doing business in Pennsylvania
benefit from this tax expenditure.

EXTRAORDINARY MEDICAL BENEFIT

Description:

Purpose:

Estimates:

Beneficiaries:

An exemption is allowed for premiums collected by automobile insurance companies for optional
extraordinary medical benefit coverage from $100,000 to $1,100,000.

This exemption benefits private insurance companies that are required to provide the extraordinary
medical coverage as a result of the repeal of Pennsylvania’s Catastrophic Loss Trust Fund.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.2 $ 0.2 $ 0.2 $ 0.2 $ 0.2 $ 0.2 $ 0.2

Approximately 850 automobile insurance companies licensed to do business in Pennsylvania may
benefit from this tax expenditure.
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LIFE AND HEALTH INSURANCE GUARANTY ASSOCIATION CREDIT

Description:

Purpose:

Estimates:

Beneficiaries:

A tax credit is available to companies that are members of the Pennsylvania Life and Health Insurance
Guaranty Association (PLHIGA) to offset a proportionate part of assessment payments made to the
association against the insurance premiums tax. The credit is for the portion of the assessment that is
unrecoverable through premiums and must be taken over five years.

PLHIGA protects policyholders and claimants by providing for the payment of benefits and the
continuation of coverage under life, health, accident, and annuity policies under certain circumstances.
This credit provides relief to member companies by allowing them to recoup a portion of their
assessment payments in the form of tax credits.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 55.0 $ 41.6 $ 31.9 $ 12.5 $ 7.8 $ 3.6 Nominal

Approximately 410 life, accident, and health insurance companies doing business in Pennsylvania
may benefit from this tax expenditure.

PROPERTY AND CASUALTY INSURANCE GUARANTY ASSOCIATION CREDIT

Description:

Purpose:

Estimates:

Beneficiaries:

A tax credit is available to companies that are members of the Pennsylvania Property and Casualty
Insurance Guaranty Association (PP&CIGA) for assessments paid to the association in the calendar
year that exceed 1 percent of gross premiums collected from policy holders. The credit must be taken
proportionately over five years, beginning the year after the assessment is paid.

PP&CIGA protects policyholders and claimants by providing for the payment of benefits and claims
for property and casualty policies under certain circumstances. This credit provides relief to member
companies by allowing them to recoup a portion of their assessment payments in the form of tax
credits.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal $ 0.7 $ 1.3 $ 2.1 $ 2.8 $ 3.6 $ 2.9

Approximately 1,090 property and casualty insurers doing business in Pennsylvania benefit from this
tax expenditure.
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INNOVATE IN PA TAX CREDIT

Description: A total of $100 million in tax credits were purchased by qualified insurance companies in 2015. The
credits may be claimed beginning in calendar year 2017 against IPT liabilities incurred for a taxable
year beginning on or after January 1, 2016. The total amount of credits applied against IPT liability by
all qualified taxpayers in a fiscal year may not exceed $20 million, nor may they exceed a taxpayer’s
IPT liability for that year. Credits may be sold to other qualified taxpayers and may be carried forward
for any taxable year that begins prior to January 1, 2026.

Purpose: The tax credit encourages funding of early-stage venture capital investment through the Ben Franklin
Technology Partners, the Venture Investment Program, and the Life Sciences Greenhouses.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 11.2 $ 10.4 $ 0.0 $ 0.0 $ 0.0 $ -- $ --
Beneficiaries: Approximately 30 taxpayers will benefit from this tax expenditure.

SURPLUS LINES TAX EXEMPTION FOR CHARTER SCHOOLS

Description: Act 13 of 2019 provided that a charter school, regional charter school, or cyber charter school, as
defined in Section 1703-A of the Public School Code of 1949, is an independent public school and
shall be free from taxation within this Commonwealth to the same extent as a school district for
purposes of the surplus lines tax under Section 1621 of the Insurance Company Law of 1921. The
provision was effective immediately upon passage.

Purpose: The exemption provides an additional benefit to selected educational institutions.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The approximately 180 charter schools operating in the Commonwealth may benefit from this tax

expenditure.

D pennsylvania D17 GOVERNOR’S EXECUTIVE BUDGET 2023-2024



General Fund Tax Expenditures

BANK AND TRUST COMPANY SHARES TAX

GOODWILL DEDUCTION

Description: Gooduwill generated by a combination is subtracted from a bank’s book value of total bank equity capital
when calculating its taxable shares and is also subtracted from total assets when calculating the
proportional deduction for United States obligations.

Purpose: This deduction removes from the tax base the intangible value assigned to goodwill under purchase
accounting rules as the result of a combination with another bank.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$  98.1 $ 1004 $ 1028 $ 1053 $ 1077 $ 1103 $ 1129

Beneficiaries: Any Pennsylvania bank involved in combination activity benefits from this tax expenditure.

EDGE ACT DEDUCTION

Description: Edge Act subsidiary equity is subtracted from a bank’s book value of total bank equity capital when
calculating its taxable shares.

Purpose: This deduction removes from the tax base the value of Edge Act subsidiaries for institutions which file
Reports of Condition on a consolidated basis.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 272 $ 274 $ 277 $ 280 $ 283 $ 286 $ 289

Beneficiaries: Any Pennsylvania bank which files Reports of Condition on a consolidated basis may benefit from this
tax expenditure.
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MUTUAL THRIFT INSTITUTIONS TAX

NET OPERATING LOSS CARRYFORWARD

Description: Thrift institutions may deduct from current taxable income the net losses from previous taxable years.
A net loss for a taxable year may be carried forward over three years and must be carried to the
earliest allowable tax year. There is no carryback of losses to prior years.

Purpose: This deduction reduces the tax burden for a period of time after an operating loss period, thereby
aiding the thrift institution after it has attained economic health as measured by its taxable income.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.4 $ 0.4 $ 0.4 $ 0.4 $ 0.4 $ 0.4 $ 0.4

Beneficiaries: The 60 mutual thrift companies could benefit from this tax expenditure.

CREDIT UNIONS

Description: Credit unions are exempt from taxation. The tax expenditure is determined by applying the appropriate
mutual thrift institutions tax rate to their net earnings.

Purpose: Credit unions are cooperative associations incorporated to promote thrift and to provide a source of
credit for their members. This program provides tax relief to credit unions as well as their members to
the extent that it is reflected in higher rates earned on savings and lower rates charged for loans.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 109 $  11.1 $ 113 $ 116 $ 119 $ 122 $ 126

Beneficiaries: The 50 state and federal credit unions operating in Pennsylvania benefit from this tax expenditure.
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SALES AND USE TAX
GENERAL/PERSONAL EXPENDITURES

FOOD

Description: Generally, tax is not imposed on food and beverage other than those sold by a caterer or
establishments selling ready-to-eat food and beverages. In addition, the exemption does not apply to
soft drinks, alcoholic beverages, or food purchased from an establishment from which ready-to-eat
food and beverages are sold.

Purpose: Food is a basic necessity. This provision reduces the regressive nature of the tax, easing the tax

burden on families who spend a disproportionate share of income on these products.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1885 $ 17877 $ 18067 $ 18574 $ 19069 $ 19541 $ 2,005.1

Beneficiaries: Virtually all 5.2 million households benefit from this tax expenditure.

CANDY AND GUM

Description: The purchase at retail or use of candy and gum, regardless of where sold, is exempt from taxation.
Purpose: Candy and gum are considered food. Exempting candy and gum regardless of where sold provides

for uniformity in their taxation.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 87 $ 80 $ 838 $ 82 $ 85 $ 907 $ 930

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

PERSONAL HYGIENE PRODUCTS

Description: The purchase at retail or use of disposable diapers, incontinence products, toilet paper, feminine
hygiene products, toothpaste, toothbrushes, and dental floss are exempt from taxation.

Purpose: These products are considered essential for maintaining a basic standard of life.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 478 $ 459 $ 465 $ 477 $ 492 $ 510 $ 529

Beneficiaries: Virtually all 5.2 million households benefit from this tax expenditure.
NEWSPAPERS
Description: The purchase or use of newspapers or publications containing information of general interest and

reports of current events that qualify as a “newspaper of general circulation qualified to carry a legal
advertisement,” not including magazines, is exempt from taxation.

Purpose: The purpose of this tax exemption is to encourage citizens to be well informed.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$  18.1 $ 165 $ 157 $ 151 $ 148 $ 146 $ 145

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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MAGAZINE SUBSCRIPTIONS

Description: The purchase at retail or use of subscriptions for magazines is exempt from taxation. A “magazine” is
a periodical published at regular intervals not exceeding three months and circulated among the
general public. The exclusion includes any printed advertising material circulated with the periodical.

Purpose: The purpose of this tax exemption is to encourage citizens to be well informed.
(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 388 $  38.1 $ 388 $ 395 $ 403 $ 413 $ 422

Beneficiaries: An unknown number of taxpayers benefit from this tax expenditure.

CLOTHING AND FOOTWEAR

Description: The purchase at retail or use of wearing apparel, footwear, and other articles of clothing worn on the
human body is exempt from taxation. Additionally, the purchase at retail or use of clothing patterns
and other items that are components of clothing is exempt from tax. Accessories, ornamental wear,
formal day or evening apparel, furs, and sporting goods are taxable.

Purpose: Clothing and footwear are necessities. This provision reduces the regressive nature of the tax, easing
the tax burden on families who spend a disproportionate share of income purchasing these products.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 7306 $ 7124 $ 7375 $ 7614 $ 7824 $ 8005 $ 8179

Beneficiaries: Virtually all 5.2 million households benefit from this tax expenditure.

PRESCRIPTION DRUGS AND ORTHOPEDIC EQUIPMENT

Description: The purchase at retail or use of prescription drugs and orthopedic equipment is exempt from taxation.
Examples of exempt equipment and devices include crutches, wheelchairs, false teeth and dental
materials, eyeglasses, artificial limbs and eyes, hearing devices, braces, and other supports. Also
included are devices to alleviate a physical incapacity, such as hospital beds and/or dialysis machines.

Purpose: Prescription drugs and orthopedic equipment are essential for maintaining a basic standard of life.
This provision reduces the regressive nature of the tax and eases the tax burden on families who must
spend a disproportionate share of income on these products.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 10039 $ 10314 $ 1092 $ 11690 $ 12585 $ 13677 $ 1,487.0

Beneficiaries: Approximately 2.1 million Pennsylvanians benefit from this tax expenditure.

NON-PRESCRIPTION DRUGS

Description: The purchase at retail or use of non-prescription drugs such as antiseptics, aspirin, milk of magnesia,
castor oil, cold capsules, eyewashes, and vitamins is exempt from taxation.

Purpose: Non-prescription drugs are essential for maintaining a basic standard of life. This provision reduces
the regressive nature of the tax, easing the tax burden on families who spend a disproportionate share
of income on these products.

(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1523 $ 1567 $ 166.6 $ 178.2 $ 1923 $ 209.6 $ 2285

Beneficiaries: Virtually all 5.2 million households benefit from this tax expenditure.
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LIQUOR OR MALT BEVERAGE PURCHASED FROM RETAIL DISPENSER

Description: Alcoholic beverages purchased in a drinking place or bar are exempt from taxation. Purchases from
a state liquor store or a beer distributor are taxed, despite the wholesale nature of a portion of these
sales. The estimates represent the difference in the tax that would be collected at the retail level and
the tax presently collected on the bulk sale.

Purpose: Taxing container sales rather than per drink sales reduces overall administrative and reporting
burdens for vendors and audit efforts by the Department of Revenue.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1307 $ 1409 $ 1494 $ 156.6 $ 164.5 $ 174.0 $  184.1

Beneficiaries: Approximately 6.8 million people benefit from this tax expenditure.

CHARGES FOR RETURNABLE CONTAINERS

Description: Separately stated deposit charges for returnable containers are excluded from the purchase price and
are exempt from taxation.

Purpose: Deposit charges usually represent a security in the event a container is not returned. For this reason,
a true exchange of property is not considered to have occurred.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 133 $ 133 $§ 137 $ 142 $ 147 $ 152 $ 158

Beneficiaries: An unknown number of businesses and households may benefit from this tax expenditure.

CASKETS AND BURIAL VAULTS

Description: The purchase or use of caskets, burial vaults, markers, cremation urns, and tombstones for human
graves, including foundations, is exempt from taxation.

Purpose: These items are essential for maintaining a basic standard of life. Additionally, this exemption reduces
the regressive nature of the tax, easing the burden on low-income families.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$  18.1 $ 170 $ 167 $ 16.6 $ 167 $ 16.8 $ 169

Beneficiaries: As many as 134,000 households benefit from this tax expenditure annually.

FLAGS

Description: The purchase or use of Pennsylvania and United States flags is exempt from taxation.

Purpose: The exemption may be based on the perception that support of national and state symbols is a worthy

public policy objective.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1.8 $ 1.8 $ 1.8 $ 1.9 $ 1.9 $ 2.0 $ 2.0

Beneficiaries: An unknown number of households, businesses, and organizations benefit from this tax expenditure.
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TEXTBOOKS

Description: The purchase or use of textbooks for use in schools, colleges, and universities is exempt from taxation.
The purchase must be on behalf of or through schools recognized by the Department of Education as
institutions of learning.

Purpose: This exemption helps to reduce the overall cost of obtaining an education, furthering the

Commonwealth's policy objective of the education of its citizenry.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 11.1 $ 10.3 $ 10.0 $ 9.7 $ 9.4 $ 9.2 $ 9.0

Beneficiaries: As many as 859,600 college students may benefit from this tax expenditure.

SUPPLEMENTAL NUTRITION ASSISTANCE PROGRAM (SNAP) PURCHASES

Description: The purchase at retail or use of tangible personal property in accordance with the federal Food Stamp
Act of 1977, as amended, is exempt from taxation. Primarily, exempt items are soft drinks, certain
drink mixes, vegetable and fruit seeds and plants, and certain prepared cold foods.

Purpose: This provision is mandated by federal law for continued state participation in the federally funded food
stamp program.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 8.8 $ 7.8 $ 7.8 $ 8.1 $ 8.4 $ 8.8 $ 9.1
Beneficiaries: Approximately 732,000 households benefit from this tax expenditure.
GRATUITIES
Description: Any amount paid, in excess of charges and tax, for service relating to the purchase of food or
beverages or hotel or motel accommodations is an exempt gratuity.
Purpose: Gratuities or tips are not included in the cost of the meal or accommodation acquired by the purchaser

but are considered costs of the accompanying non-taxable services.
(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1101 $ 1202 $ 1289 $ 1357 $ 1423 $ 1496 $ 1575

Beneficiaries: Approximately 3.4 million households and an unknown number of businesses benefit from this tax
expenditure.

BREAST FEEDING SUPPLIES

Description: The sale at retail of tangible personal property manufactured for initiating, supporting, or sustaining
breast feeding is exempt from sales and use tax.

Purpose: The exemption eases any financial burdens associated with breast feeding.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 1.2 $ 2.8 $ 2.9 $ 3.2 $ 34 $ 3.8 $ 4.1

Beneficiaries: Any taxpayer purchasing breast feeding supplies may benefit from this expenditure.
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FUELS AND UTILITIES

COAL

Description: The purchase or use of coal is exempt from taxation.

Purpose: This exemption provides special tax treatment of coal versus other energy forms, which may have
been perceived as preserving employment when mining was a major employer within the
Commonwealth.

) (Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 119.9 $ 121.0 $ 125.0 $ 129.0 $ 132.9 $ 137.5 $ 143.1

Beneficiaries: Approximately 53,000 households and an unknown number of businesses benefit from this tax
expenditure.

FIREWOOD

Description: The purchase or use of wood pellets or firewood cut into lengths for burning is exempt from taxation
when used as fuel for cooking, or for heating water or residential dwellings.

Purpose: Alternative energy sources such as heating oil, natural gas, coal, and electricity are exempt when used
for residential purposes. The extension of this exemption to firewood provides consistency among all
major energy sources.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 8.1 $ 8.2 $ 8.6 $ 8.8 $ 9.1 $ 9.4 $ 9.7

Beneficiaries: Approximately 154,000 households use wood as a primary heating source. In addition, there are

approximately 509,000 households with working fireplaces. Both groups benefit from this tax
expenditure.

RESIDENTIAL UTILITIES

Description:

Purpose:

Estimates:

Estimates:

Estimates:

Beneficiaries:

As defined by law, “tangible personal property” specifies taxable items. Specifically omitted from this
definition are electricity, steam, natural, manufactured, and bottled gas and fuel oil; basic local
telecommunications service when purchased directly by the user solely for residential use; and
charges for coin-operated telephone calls. Court decisions have expanded the electricity exemption
to include purchases for residential use through an agent, where there is no commercial interest.

Residential utilities are essential for maintaining a basic living standard. Additionally, this provision
reduces the regressive nature of the tax, reducing the tax burden on families who spend a
disproportionate share of income on these services.

(Dollar Amounts in Millions)

Electricity:

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 489.2 $ 483.0 $ 496.3 $ 508.0 $ 520.8 $ 534.7 $ 549.7
Fuel Oil/Gas:

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 170.6 $ 165.1 $ 164.9 $ 166.1 $ 168.8 $ 172.3 $ 176.9
Telephone:

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 48.0 $ 50.4 $ 54.0 $ 57.7 $ 61.7 $ 66.6 $ 7.7

Virtually all 5.2 million households (electricity), 3.7 million households (fuel oil/gas), and
1.7 million households (telephone) benefit from this tax expenditure.
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WATER AND SEWAGE SERVICES

Description: The purchase at retail or use of water (including bottled water and ice) or sewage services is exempt
from taxation.

Purpose: Water is a necessity. Additionally, this provision reduces the regressive nature of the tax and reduces
the tax burden on families who spend a disproportionate share of income on these products and
services.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1369 $ 1370 $  143.1 $ 1492 $  155.1 $ 1613 $ 168.2

Beneficiaries: Approximately 5.1 million households and about 303,000 businesses benefit from this tax expenditure.

GASOLINE AND MOTOR FUELS

Description: The purchase or use of gasoline and other motor fuels, taxed under the Liquid Fuels and Fuels Tax
Act, is exempt from the sales and use tax.

Purpose: Because these items are already subject to fuels taxes, the legislature has provided for their exemption
from the sales and use tax.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 10967 $ 9993 $ 9820 $ 9765 $ 9797 $ 9830 $ 9863

Beneficiaries: Approximately 4.6 million households and owners of more than 2.3 million heavy trucks, buses, etc.,
benefit from this tax expenditure.
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MOTOR VEHICLES/VESSELS

AIRCRAFT PARTS, HELICOPTERS, FLIGHT SIMULATORS, AND RELATED MATERIALS

Description: An exemption is provided for the sale at retail or use of helicopters and similar rotorcraft. In addition,
there is an exemption for the sale at retail of repair and replacement parts for helicopters, similar
rotorcraft, and fixed-wing aircraft. This exemption also covers the installation of these parts as well as
other service to the aircraft. Additionally, the sale at retail of flight simulators, training materials, and
corresponding software, and the leasing of helicopters and similar rotorcraft are exempt from sales
and use tax.

Purpose: This exclusion places Pennsylvania aircraft manufactures at a competitively neutral position relative
to manufacturers in other states allowing this exemption.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 8.9 $ 9.5 $  10.1 $ 107 $ 113 $ 119 $ 125

Beneficiaries: Approximately 110 aircraft manufacturers and repair companies may benefit from this expenditure. An
unknown number of lessors of helicopters, as well as of purchasers of these products and services
may benefit from this expenditure.

COMMON CARRIERS

Description: Vehicles purchased by a public utility, engaged in business as a common carrier, to be used in
rendering utility services are exempt from taxation. Household goods carriers and private carriers
remain taxable.

Purpose: Without this exemption, the tax would be built into the rate base of public utility services and, ultimately,
passed on to consumers. Therefore, this exemption reduces the overall cost of utility services that are
considered to be basic necessities.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 766 $ 782 $ 81 $ 83 $ 80 $ 915 $ 946

Beneficiaries: Approximately 7,500 common carriers could benefit from this tax expenditure.

COMMERCIAL VESSELS (Construction and Repair)

Description: The purchase or use of commercial vessels of 50 tons or larger is exempt from taxation if delivery is
taken in Pennsylvania.

Purpose: This exclusion places Pennsylvania shipbuilders at a competitively neutral position relative to
shipbuilders in those states allowing this exemption.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 191 $ 197 $ 207 $ 218 $ 228 $ 239 $ 250

Beneficiaries: As many as 10 establishments may benefit from this tax expenditure.
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COMMERCIAL VESSELS (Equipment and Maintenance)

Description: The purchase or use of fuel, supplies, equipment, ships or sea stores, and cleaning or maintenance
supplies for commercial vessels is exempt from taxation. This exemption applies to vessels of 50 tons
or more designed for commercial use.

Purpose: Imposition of the tax at the point of sale would place Pennsylvania vendors at a competitive
disadvantage relative to those vendors operating in other states that allow this exemption.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 3.1 $ 3.2 $ 3.3 $ 3.4 $ 3.6 $ 3.7 $ 3.9
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

MOTOR VEHICLES (Out-of-State Purchasers)

Description: The purchase or use of a motor vehicle by a non-resident, to be used outside Pennsylvania, and which
is registered in another state within 20 days of delivery, is exempt from taxation. Delivery must be
taken outside of Pennsylvania.

Purpose: The exemption protects the participation of Pennsylvania car dealers in the out-of-state market while
preventing potential abuses of such an exemption by Pennsylvania residents.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

SCHOOL BUSES

Description: The purchase at retail or use of school buses is exempt from taxation. These buses must be used
exclusively for the transportation of children for school purposes. The provision is extended to persons
who have contracts with school districts to transport children.

Purpose: The costs of transporting school children are directly borne by school districts and indirectly by state
government through subsidy programs. This exemption, while limiting state sales and use tax
revenues, also decreases state educational subsidy costs.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 200 $ 193 $§ 193 $ 193 $ 192 § 192 $ 192

Beneficiaries: Approximately 300 private school bus contractors and virtually all schools benefit from this tax
expenditure.

MULTIPURPOSE AGRICULTURAL VEHICLES USED FOR FARMING

Description: The sale at retail of multipurpose agricultural vehicles used in farming is exempt from sales and use
tax, effective for sales at retail or uses after December 31, 2021.

Purpose: This exemption provides a benefit for agricultural operations.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 0.4 $ 0.9 $ 0.9 $ 0.9 $ 0.9 $ 1.0 $ 1.0

Beneficiaries: Approximately 53,000 farmers in the Commonwealth may benefit from this expenditure.
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PRODUCTION EXPENDITURES

MANUFACTURING EXEMPTION (Manufacture and Processing)

Description: An exemption is provided for the purchase or use of machinery, equipment, parts and supplies, or the
use of services or utilities used directly in the manufacturing and processing of personal property. This
exemption does not apply to motor vehicles, maintenance facilities, managerial or other
nonoperational activities or materials, supplies, or equipment used relative to real estate, obtaining
disinfecting or pest control services, or building maintenance and cleaning services.

Purpose: Exemption of manufacturing equipment and supplies prevents the multiple taxation that could occur
in the production of a finished good for consumption. Were these items not exempt, this additional
cost would be passed through to the ultimate consumer.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 13632 $ 13985 $ 14587 $ 15152 $ 15773 $ 16489 $ 1,728.8

Beneficiaries: Approximately 14,000 manufacturers and an unknown number of processors and manufacturers
benefit from this tax expenditure.

MANUFACTURING EXEMPTION (Agriculture)

Description: An exemption is provided for the purchase or use of machinery, equipment, parts, and supplies, or the
use of services or utilities used directly in farming, dairying, horticulture, floriculture, or aquaculture.
This exemption does not apply to motor vehicles, maintenance facilities, managerial or other
nonoperational activities or materials, supplies, or equipment used relative to real estate, obtaining
disinfecting or pest control services, or building maintenance and cleaning services.

Purpose: Exemption of agricultural equipment and supplies prevents the multiple taxation that could occur in
the production of an agricultural commodity for sale and consumption. Were these items not exempt,
this additional cost would be passed through to the ultimate consumer.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 871 $ 867 $ 887 $ 910 $ 937 $ 968 $ 100.2

Beneficiaries: Approximately 53,000 farm operators benefit from this tax expenditure.

MANUFACTURING EXEMPTION (Public Utility)

Description: An exemption is provided for the purchase or use of machinery, equipment, parts, and supplies or the
use of services or utilities used directly in producing, delivering, or rendering a public utility service.
This exemption does not apply to motor vehicles (except those used as common carriers),
maintenance facilities, managerial or other nonoperational activities or materials, supplies, or
equipment used relative to real estate, obtaining disinfecting or pest control services, or building
maintenance and cleaning services.

Purpose: Exemption of equipment and supplies used in producing and delivering a public utility service prevents
the multiple taxation that could occur in providing the service. Were these items not exempt, this
additional cost would be passed through to the ultimate consumer.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 995 $ 959 $ 99 $ 988 $ 1006 $ 1101 $ 1196

Beneficiaries: Approximately 760 public utilities could benefit from this tax expenditure.
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MANUFACTURING EXEMPTION (Foundations for Machinery and Equipment)

Description: Foundations for machinery and equipment used directly in manufacturing, farming, dairying,
agriculture, horticulture, floriculture, aquaculture, processing or producing, and delivering or rendering
a public utility service are exempt from taxation. Included for a public utility are sand, gravel, crushed
rock, concrete, or similar material used as bedding or surrounding pipe used directly to render sewer
or water service.

Purpose: Exemption of foundations for manufacturing equipment prevents the multiple taxation that could occur
in the production of a finished good for consumption. Were these items not exempt, this additional
cost would be passed through to the ultimate consumer.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 103 $ 100 $ 100 $ 104 $ 101 $  10.1 $ 102

Beneficiaries: Approximately 67,700 entities benefit from this tax expenditure.

CONTRACT FARMING

Description: The purchase or use of tangible personal property or services that are directly used in farming,
dairying, or agriculture for the production of food are exempt from tax even if the purchaser is not the
entity directly involved in the agricultural activity. This exemption applies to machinery, equipment,
parts, supplies, and utilities used in the production of food.

Purpose: Exemption of agricultural equipment and supplies prevents the multiple taxation that could occur in
the production of an agricultural food commodity for sale and consumption. Were these items not
exempt, this additional cost would be passed through to the ultimate consumer.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 256 $ 254 $ 260 $ 267 $ 275 $ 284 $ 294

Beneficiaries: An unknown number of businesses engaged in contract farming benefit from this tax expenditure.
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OTHER

AIRLINE CATERING

Description: Airline purchases of catered food and non-alcoholic beverages served to passengers in connection
with the airline service are exempt from tax.

Purpose: This tax exemption lowers the cost of catered food and non-alcoholic beverages purchased by airlines,
which may also reduce the cost of airline travel for consumers.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 15 $ 15 $ 16 $ 16 $ 1.7 $ 1.8 $ 1.8

Beneficiaries: Approximately 60 airlines may benefit from this expenditure.

HOTEL-PERMANENT RESIDENT

Description: An exemption is provided, under the hotel occupancy tax, for a person occupying or having the right
to occupy a room in a hotel, inn, tourist home, lodging house, rooming house, summer camp,
apartment hotel, resort lodging, or cabin for 30 consecutive days or more. This exemption does not
extend to prepared meals or other taxable items.

Purpose: Residency of this length is felt to approximate permanent dwelling rental, which is non-taxable as a

necessity.
) (Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 6.0 $ 5.9 $ 5.9 $ 6.0 $ 6.1 $ 6.2 $ 6.2

Beneficiaries: Approximately 39,800 persons benefit from this tax expenditure.

VENDOR DISCOUNT

Description: A licensed vendor is permitted a discount as a credit against the gross amount of tax collected provided

that a tax return, with full payment due, is filed or postmarked on or before the due date. The discount
shall be the lesser of 1 percent of the amount of the tax collected and a dollar amount, which varies
based on filing frequency.

Purpose: This provision is intended to defray the vendor’s cost of collecting and remitting the sales and use tax.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 14.8 $ 15.2 $ 15.6 $ 16.0 $ 16.7 $ 17.3 $ 18.0

Beneficiaries: Approximately 177,880 vendors benefit from this tax expenditure.

OUT-OF-STATE CREDIT

Description: A credit is allowed for the purchase of personal property or taxable services for use outside
Pennsylvania equal to the sales tax paid in the applicable state. The state must grant substantially
similar tax relief as provided by Pennsylvania.

Purpose: Allowing a credit for tax paid in another state prevents double taxation.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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TRADE-IN VALUE

Description: A deduction is allowed against the gross purchase price for the value of personal property actually
taken in trade or exchange. The trade-in property does not have to be of like kind to the purchased
property. The reduction in purchase price is considered to be the value of the trade-in.

Purpose: Tangible personal property taken as a trade-in is usually resold. Therefore, it is treated as a sale for
resale.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 3485 $ 3363 $ 3422 $ 3363 $ 3376 $ 3390 $ 3405

Beneficiaries: Approximately 744,300 purchasers of motor vehicles annually benefit from this tax expenditure. In
addition, an unknown number of entities benefit from other trade-ins (such as boats and aircraft).

ISOLATED SALES

Description: Infrequent personal property sales of a non-recurring nature by persons not in the business of selling
such items are exempt from taxation. By regulation, exempt entity sales can occur no more than three
times nor more than a total of seven days in a year. These sales may include the sale of a lawn mower
to a neighbor, liquidation of an estate, sale of a used typewriter by an insurance company, or yard sale
items. Motor vehicles and property that must be registered or licensed are not granted this exemption.

Purpose: The exclusion of isolated sales from taxation greatly reduces compliance and administration burdens
for the seller and the Commonwealth.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1174 $ 1205 $ 1233 § 1271 $ 1320 $ 1371 $ 1424

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
TEMPORARY USAGE
Description: Property purchased outside Pennsylvania by a nonresident and temporarily used in Pennsylvania for

seven days or less or any length of time by a tourist or vacationer is exempt from taxation. If the
property is consumed in the state it becomes taxable.

Purpose: Providing an exemption for temporary usage of taxable property in Pennsylvania does not discourage
entry into the state by vacationers, tourists, or others who attend, or are involved in specific short-term
events or activities.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

HORSES

Description: The sale of a horse is exempt from taxation if the seller is directed to deliver the horse to an out-of-
state location. A horse may be temporarily delivered to a resident or agent prior to being delivered out-
of-state.

Purpose: This exemption provides preferential treatment of horses relative to other tangible personal property

by permitting temporary location in Pennsylvania before being delivered out-of-state.
(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 2.8 $ 2.7 $ 2.7 $ 2.7 $ 2.7 $ 2.7 $ 2.7

Beneficiaries: Approximately 1,300 Standard bred horse purchasers and an unknown number of purchasers of other
types of horses benefit from this tax expenditure.
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YOUTH SPORTS PROGRAMS

Description: The purchase of food and beverages from nonprofit associations which support sports programs for
participants aged 19 or younger, or for persons with physical or intellectual disabilities regardless of
age, is exempt from taxation.

Purpose: The exemption of these items encourages such organizations to support programs that provide
activities beneficial to young people and the disabled.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

PURELY PUBLIC CHARITIES

Description: The sale of personal property or services to or for use by any institution of purely public charity, as
defined by Act 55 of 1997, is exempt from taxation. This exemption also includes the purchase or use
of certain machinery and equipment used in a construction contract with an exempt entity. The
purchase or use may be made by a construction contractor or the exempt entity. Transactions
unrelated to the trade or business of such organizations are taxable as are certain materials and
supplies purchased for use in connection with real estate.

Purpose: These organizations provide public and charitable services that are perceived to benefit the general
public. This exemption permits these services to be rendered at reduced cost.

(Dollar Amounts in Millions)

Charitable Organizations:

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 13.3 $ 13.9 $ 14.6 $ 15.4 $ 16.1 $ 16.8 $ 17.6
Volunteer Firemen’s Organizations:

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 23.2 $ 247 $ 261 $ 27.4 $ 28.8 $ 30.4 $ 32.2
Nonprofit Educational Institutions:

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 130.4 $ 139.6 $ 147.3 $ 154.7 $ 162.5 $ 171.8 $ 182.6
Religious Organizations:

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 8.8 $ 9.2 $ 9.7 $ 102 $ 107 $ 112 $ 117
Health & Social Assistance Organizations:

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 190.8 $ 189.7 $ 196.4 $ 204.3 $ 2125 $ 221.6 $ 231.9

Beneficiaries: Approximately 30,000 organizations currently benefit from this tax expenditure.
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EXEMPT GOVERNMENTAL UNITS

Description: The sale of tangible personal property or services to or for use by the federal government, the
Commonwealth, its instrumentalities, or political subdivisions is exempt from taxation. This exemption
also includes the purchase or use of certain machinery or equipment used in a construction contract
with a governmental unit. The purchase or use may be by a contractor or governmental unit. The
estimate represents the tax on local government expenditures, as federal transactions do not meet
the criteria for inclusion and Commonwealth expenditures would be offset by revenues.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes
levied by these entities.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 4394 $ 4450 $ 4686 $  489.2 $ 5106 $ 5336 $ 5577

Beneficiaries: Approximately 3,130 governmental units benefit from this tax expenditure.
SUBSTITUTED TAX BASE
Description: The tax on tangible personal property purchased at least six months prior to the first taxable use in

Pennsylvania may be based on the prevailing market price at the time of the taxable use. This
substituted base is in lieu of taxing the original purchase price.

Purpose: This alternative tax base permits taxpayers to pay tax relative to the current market value of such
assets that most closely approximates current taxable value.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

OUT-OF-STATE PURCHASES

Description: Tangible personal property purchased and used outside the state by a nonresident who later brings
the property into Pennsylvania while establishing a permanent residence or business is exempt from
taxation. This property must be purchased more than six months prior to the first taxable use in
Pennsylvania.

Purpose: This provision eases administrative costs for the Commonwealth and compliance costs for the
taxpayer and prevents a substantial tax liability from being imposed when a person moves to
Pennsylvania.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

RAIL TRANSPORTATION EQUIPMENT

Description: The purchase or use of rail transportation equipment by a business in the movement of its own
personal property is exempt from taxation.
Purpose: Exemption of rail equipment provides preferential treatment benefiting specific users of this

transportation mode. Were these items not exempt, this additional cost may be passed through to the
ultimate consumer.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 151 $ 156 $ 165 $ 174 $ 183 $ 192 $  20.1

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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FISH FEED
Description: The purchase or use of fish feed by sportsmen’s clubs, fish cooperatives, or nurseries approved by
the Pennsylvania Fish and Boat Commission is exempt from taxation.
Purpose: The exemption provides special treatment benefiting organizations that raise fish intended for human
consumption.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: An unknown number of entities benefit from this tax expenditure.

TOURIST PROMOTION AGENCIES

Description: The purchase or use of supplies and materials by tourist promotion agencies receiving grants from
the Commonwealth for distribution to the public is exempt from taxation.

Purpose: Excluding supplies and materials used by tourist promotion agencies that receive state grants reduces
the cost of performing promotional activities, lessening the need for direct support of these agencies.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: An unknown number of entities benefit from this tax expenditure.
TROUT
Description: The purchase or use of brook trout, brown trout, or rainbow trout is exempt from taxation.
Purpose: Special treatment is conferred to those involved in the raising or sale of trout intended for human
consumption.
(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: An unknown number of entities benefit from this tax expenditure.

CONSTRUCTION OF MEMORIALS

Description: The purchase or use of materials used in the construction or erection of objects commemorating or
memorializing historical events is exempt from taxation. These objects must be purchased by not-for-
profit organizations and erected on publicly owned property.

Purpose: This exemption has been provided because these memorials are presumably erected for public benefit
and gratification.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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STORAGE

Description: Charges for storage, other than for self-storage, of tangible personal property are exempt from
taxation.

Purpose: Commercial storage services may be considered an integral part of the production and distribution of
tangible personal property.

. (Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 328.8 $ 329.8 $ 339.3 $ 350.3 $ 363.4 $ 377.2 $ 391.8

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

STAIR LIFT DEVICES

Description: The purchase or use of property or services used in installing or repairing stair lift devices is exempt
from taxation when the device is installed or used in the residence of a physically disabled person
requiring the device to ascend or descend stairs. The physical disability must be certified by a
physician.

Purpose: Stair lift devices are essential for people with physical disabilities that prevents them from ascending
or descending stairs. This exemption reduces the regressive nature of the tax, easing the tax burden
on people requiring the devices.

. (Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A

Beneficiaries: As many as 877,000 residents who have difficulty ascending and descending stairs may benefit from
this tax expenditure.

BAD DEBTS

Description: Sales tax vendors may apply for a refund equal to 100 percent of bad debts associated with sales tax
paid to the state for sales written off by the vendor and deducted for federal income tax purposes
because the vendor did not receive full payment from the purchaser. No refund is granted for interest,
finance charges, or expenses incurred in attempting to collect receivables.

Purpose: The bad debt refund provision lessens the economic impact experienced by vendors when they extend
credit to customers for taxable purchases and subsequently incur uncollectible accounts receivable
(bad debts).

) (Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 9.0 $ 9.3 $ 9.5 $ 9.8 $ 101 $ 105 $ 109

Beneficiaries: Any of the 303,000 licensed vendors could benefit from this tax expenditure, if they extend credit or

accept checks for payment.

UNIFORM COMMERCIAL CODE FILING FEES

Description:

Purpose:

Estimates:

Beneficiaries:

Separately stated Uniform Commercial Code (UCC) filing fees, copy requests, and certification fees
paid to a state or local agency are exempt from tax.

UCC filing legally identifies the lien holder for personal property collateral. These fees may be
perceived as incidental to the purchase or use of the tangible personal property and, as such, are
exempt from tax.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 3.2 $ 3.2 $ 34 $ 3.5 $ 3.7 $ 3.9 $ 4.1

As many as 133,100 entities benefit from this tax expenditure annually.
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RENTAL OF FILMS FOR COMMERCIAL EXHIBITION

Description: The purchase at retail or use of motion picture films rented or licensed from a distributor for the purpose
of commercial exhibition are exempt from taxation.

Purpose: This provision allows the entertainment services associated with these films to be delivered to the
public at a reduced cost. Were these films not exempt, the additional cost would likely be passed
through to the ultimate consumer.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1.9 $ 1.9 $ 2.0 $ 2.2 $ 2.3 $ 25 $ 2.7

Beneficiaries: Approximately 170 motion picture and video exhibition companies, 70 television broadcasting stations,
and 15 cable and subscription programming companies benefit from this expenditure.

COPIES OF AN OFFICIAL DOCUMENT

Description: The sale at retail or use of copies of an official document sold by a government agency or court are
exempt from taxation. Included are any copies in tangible form, such as compact discs, microfilm, or
similar forms of electronic media. Examples of documents include notes of court testimony, deposition
transcripts, driving records, accident reports, birth and death certificates, deeds, and divorce decrees.

Purpose: This provision eases reporting and administrative burdens on state, county, and local governments,
including courts and political subdivisions.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 14 $ 1.3 $ 1.3 $ 1.3 $ 1.3 $ 1.3 $ 1.3

Beneficiaries: An unknown number of individuals and businesses benefit from this tax expenditure.

INVESTMENT METAL BULLION AND INVESTMENT COINS

Description: The purchase or use of investment metal bullion and investment coins are exempt from taxation. This
exemption includes the purchase or use of precious metals, where the value of the metal is primarily
a function of the metal content, or a coin, where the market value exceeds the face value. This
exemption does not include jewelry, works of art made from coins, or medallions.

Purpose: These purchases are generally for investment purposes only and, as such, are exempt from tax.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 6.8 $ 6.4 $ 6.3 $ 6.3 $ 6.3 $ 6.5 $ 6.6

Beneficiaries: An unknown number of individuals and businesses engaged in the purchase and sale of investment
bullion and coins benefit from this tax expenditure.

CATALOGS AND DIRECT MAIL ADVERTISING

Description: The purchase or use of a mail order catalog or direct mail advertising literature and materials is exempt
from taxation.

Purpose: The purchase of these items may be perceived as incidental to the advertising service being provided.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 4.5 $ 4.6 $ 4.8 $ 5.0 $ 5.2 $ 5.4 $ 5.7

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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WRAPPING AND PACKING SUPPLIES

Description: The purchase or use of wrapping paper, twine, bags, cartons, tape, rope, labels, nonreturnable
containers, corrugated boxes used by a person engaged in the manufacture of snack food products,
and all other wrapping supplies which are incidental to the delivery of personal property is exempt
from taxation. This exclusion applies to retailers only; a separately stated charge for wrapping or
packaging is taxable.

Purpose: Exemption of these items prevents double taxation since the cost of wrapping supplies, as a final input
of the product, is included in the price charged by the retailer.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: Approximately 55,400 retail and wholesale establishments benefit from this tax expenditure.

CONVENTION CENTER RENTALS

Description: The sale at retail or use of services related to the set up, tear down, or maintenance of tangible
personal property rented by an authority to exhibitors at certain convention centers or public
auditoriums is exempt from sales and use tax.

Purpose: This exemption could promote the use of certain convention centers or public auditoriums in
Pennsylvania.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.1 $ 0.1 $ 0.1 $ 0.1 $ 0.1 $ 0.1 $ 0.1
Beneficiaries: A minimal number of taxpayers will benefit from this tax expenditure.

FOOD AND BEVERAGES PURCHASED FROM VOLUNTEER FIREMEN’S ORGANIZATIONS

Description: The sale at retail or use of food and beverages by a volunteer firemen’s organization to raise funds for
the purposes of the volunteer firemen’s association are exempt from taxation.

Purpose: The exemption allows volunteer entities that contribute to public safety to raise funds for their mission
at a reduced cost.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

BUILDING MATERIALS AND SUPPLIES FOR ANIMAL HOUSING

Description: The sale at retail of building materials and supplies used for the construction or repair of an animal
housing facility are exempt from taxation. The building materials and supplies are exempt regardless
of whether the sales are made to the purchaser directly or are pursuant to a construction contract.

Purpose: The exemption provides a benefit to those who need to provide housing for animals, primarily those
engaged in agriculture.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 3.6 $ 35 $ 35 $ 3.6 $ 3.6 $ 3.6 $ 3.7

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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CANNED SOFTWARE PURCHASED BY FINANCIAL INSTITUTIONS

Description:

Purpose:

Estimates:

Beneficiaries:

The sale at retail or use by a financial institution of canned computer software directly utilized in the
business of banking is not subject to tax. For this provision, a financial institution is defined as an
institution doing business in the Commonwealth that is subject to bank and trust company shares or
mutual thrift institutions taxes.

This exemption provides tax relief for financial institutions.
(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 13.5 $ 13.7 $ 14.2 $ 14.8 $ 15.4 $ 16.1 $ 16.7

Any financial institution subject to bank and trust company shares or mutual thrift institutions taxes
may benefit from this expenditure.

COMPUTER DATA CENTER EQUIPMENT EXEMPTION

Description:

Purpose:

Estimates:

Beneficiaries:

Purchased computer data center equipment used exclusively in a data center certified by the
Commonwealth is exempt from sales and use tax. Certified entities can annually submit a request for
a sales and use tax certificate of exemption, provided the data center meets certain investment
requirements.

The exemption provides a benefit for the computer data center industry.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 15.7 $ 43.2 $ 51.3 $ 60.8 $ 721 $ 85.5 $ 101.4

Approximately 1,040 data centers may benefit from this exemption.
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SERVICES

Description:  Expenditures for services are not taxable under the sales and use tax except when specifically taxed by

law.
Purpose: Because the primary basis for the sales and use tax is tangible personal property, the majority of

services are not taxed unless they are related to taxable property.

(Dollar Amounts in Millions)

Estimates: 2021-22  2022-23  2023-24  2024-25 2025-26  2026-27  2027-28
LODGING
Recreational parks, camps, and campgrounds... $ 279 $ 260 $ 250 $ 240 $ 230 $ 227 $ 230
PERSONAL SERVICES
Dry-cleaning & laundry services.............cc.c.cuu.... $ 454 $§ 474 $ 499 $ 522 $ 547 $ 574 $ 603
Personal care ServiCes.........cccovevvviieeeeesiecvineenn.. 261.4 275.7 29141 305.0 320.5 337.8 356.2
Funeral parlors, crematories, & death care
SEIVICES ..uuiiiiiiee e ettt e et e e ea e 51.3 47.4 46.2 45.7 45.4 455 45.6
Other: personal SErviCes ...........ccoeevuvveeeeeeeeeinnns 74.2 78.1 82.5 86.4 90.8 95.7 100.8
BUSINESS SERVICES
Services to buildings and dwellings..................... $ 4150 $ 4232 $ 4410 $ 4600 $ 4797 $ 5000 $ 521.8
Advertising, public relations, & related services.. 1,179.6 1,204.2 1,257.6 1,315.2 1,371.5 1,428.3 1,489.7
Consulting (scientific, environmental, &
technical)........coooieiieieee e 538.5 552.8 578.9 606.8 634.6 662.6 692.8
Scientific research & development services........ 1471 142.3 145.1 151.5 157.8 164.1 171.1
Information Services ..........ccccovoveeeviiiiennceee e 196.6 211.0 226.0 239.1 253.0 269.0 286.5
Administrative Services ............cccoovveeeiieeneennnnne 889.2 911.6 952.9 996.1 1,041.2 1,087.8 1,137.8
COMPUTER SERVICES
Custom programming, design & data processing $ 816.4 $ 8353 $ 8725 $ 9127 $ 9521 $ 9915 §$1,034.6
AUTOMOTIVE SERVICES
Parking lots & garages .........cccccevveevieeniienieenene. $ 791 $ 833 $ 879 $ 922 $ 969 $ 1020 $ 1076
RECREATION SERVICES
Spectator sports admissions (excludes schools). $ 456 $ 506 $ 535 $ 564 $ 600 $ 638 $ 68.0
Theater, dance, music, & performing arts
AAMISSIONS ... 94.4 104.7 110.9 116.8 123.8 131.5 139.9
Amusement & recreation industries .................... 562.9 634.1 672.5 708.8 754.0 804.0 859.3
Museums, historical sites, zoos, & parks ............ 39.8 44.9 47.6 50.2 53.4 57.0 60.9
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(Dollar Amounts in Millions)
Estimates, continued 2021-22 2022-23 202324 2024-25 2025-26 202627  2027-28

HEALTH SERVICES
Home health care, nursing care, & other

ambulatory health care services............ccccceeeune. $ 5933 $ 6129 $ 6466 $ 6795 $ 7181 $ 7624 $ 809.1
HOSPItalS ..o 1,560.0 1,611.6 1,700.2 1,786.6 1,888.2 2,004.5 2,127.4
Physician & dental services...........ccccccevvieiiennne. 1,543.4 1,594.4 1,682.1 1,767.6 1,868.1 1,983.2 2,104.7
Social assistance including day care................... 234.5 243.9 257.1 270.2 285.6 303.3 322.1
PROFESSIONAL SERVICES

Legal ....viiiieiiieee $ 7994 $ 8288 $ 8701 $ 9113 $ 9545 § 9999 § 1,048.7
Architectural, engineering, & related services ..... 492.8 502.7 524 .1 547.3 571.4 596.3 623.9
Accounting, auditing, & bookkeeping services .... 433.2 443.4 463.4 484.6 506.1 5281 551.9
Specialized design ..........ccccveevieiiiiiiiiee e 101.2 104.2 109.1 114.0 119.2 124.8 130.8
All other professional and technical services....... 260.7 2671 279.0 201.7 304.6 318.0 332.5

TRANSPORTATION SERVICES

Transit & ground transportation................c.......... $ 456 $ 483 $ 512 $ 540 $ 569 $ 598 $ 627
Air transportation...........ccccoiiiiii 12.6 13.5 14.4 15.2 16.0 16.9 17.7
Truck transportation ............ccccceveeiiiiiiiiieiee e 15.8 16.3 17.0 17.8 18.6 19.4 20.2
Other transportation ...........ccccccoiiiiiie 20.9 21.8 22.9 24 1 253 26.4 27.6

MISCELLANEOUS SERVICES

Basic teleViSioN ........c.cceveveereeeeeeceeeeeeeee e $ 917 $ 955 $ 1015 $ 1078 $ 1145 $ 1223 $ 1307
Tuition (college, vocational training, &

INSTIUCHION).....eeeiiiii e 1,132.8 1,193.2 1,259.0 1,318.8 1,385.4 1,459.7 1,539.0
Electrical, plumbing, heating, & AC service fees. N/A N/A N/A N/A N/A N/A N/A
Veterinary fees........ccovvvveviiiiiiiiiiee e 97.1 102.3 108.0 113.1 118.8 125.2 132.0
Financial institution fees..........ccccccooieiiiinnnnen. 123.3 122.6 126.3 130.1 134.0 138.0 142.2
Waste management and remediation services ... 216.3 221.5 231.5 241.7 252.3 263.6 275.6

Beneficiaries: Virtually all 5.2 million households and all 283,000 business establishments benefit from one or more of
these service tax expenditures.
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CIGARETTE TAX

STATE VETERANS’ HOMES

Description: Sales to retail dealers located in state veterans’ homes, for resale to residents in such homes, are
exempt. Federal veterans’ hospitals are exempt under federal law.

Purpose: It is perceived to be good public policy to reduce taxes for veterans who have served their country and
are now residing in a veterans’ home or hospital.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: Residents in six state veterans’ homes benefit from this tax expenditure.

UNSTAMPED CIGARETTES (200 AND UNDER)

Description: Vacationers or tourists crossing state lines with one carton or less of unstamped cigarettes are not
required to pay tax on those cigarettes. The carton (200 cigarettes) cannot be resold and must be for
personal use only.

Purpose: Persons crossing state lines with one carton or less of cigarettes are presumed to possess such
cigarettes for personal use rather than intentionally avoiding payment of the cigarette tax. This
expenditure helps to relieve administration and enforcement burdens as well as promote tourism.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

COMMISSIONS ON SALES OF STAMPS

Description: Cigarette stamping agents are permitted a commission of 0.586 percent of the value of all cigarette
tax stamps purchased from the Department of Revenue or its authorized agents to be affixed to
cigarettes for sale within the Commonwealth. The commission does not apply to purchases of stamps
by a cigarette-stamping agent in amounts of less than $100.

Purpose: This commission is paid to the cigarette-stamping agent as compensation for services and expenses
incurred while acting as an agent of the Commonwealth in affixing tax stamps.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 6.5 $ 6.2 $ 5.9 $ 5.7 $ 5.5 $ 5.3 $ 5.1

Beneficiaries: Approximately 90 cigarette stamping agents may benefit from this tax expenditure.

TOBACCO PRODUCTS TAX

The tobacco products tax contains no tax expenditures as defined for this tax expenditure analysis.

MALT BEVERAGE TAX

The malt beverage tax contains no tax expenditures as defined for this tax expenditure analysis.

LIQUOR TAX

The liquor tax contains no tax expenditures as defined for this tax expenditure analysis.
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PERSONAL INCOME TAX
EXCLUSIONS FROM INCOME

RETIREMENT INCOME

Description: Payments commonly recognized as old age or retirement benefits paid to persons retired from service
after reaching a specific age or after a stated period of service are exempt from taxation.

Purpose: The exemption limits the impact of the tax on retired persons. It also prevents taxation of previously
taxed employee contributions to retirement plans.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 35577 $ 37088 $ 38721 $ 40466 $ 42316 $ 44270 $ 46325

Beneficiaries: As many as 3.3 million retired residents and their survivors benefit from this tax expenditure.

RETIREMENT CONTRIBUTIONS BY EMPLOYERS

Description: Payments made by employers for programs covering employee retirement and employer social
security contributions are exempt from taxation.
Purpose: This provision lessens the burden of the tax on Pennsylvania wage earners and maintains fairness

since the employee often does not have the right to possess the funds in the retirement plan except
upon retirement or separation from the company after a set number of years of service.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 10181 $ 1080 $ 11514 $ 12082 $ 12672 $ 13218 $ 1,3796

Beneficiaries: As many as 6.1 million employees benefit from this tax expenditure.

NONQUALIFIED DEFERRED COMPENSATION

Description: Following the federal constructive receipt rule, deferrals to nonqualified deferred compensation plans
are not includible in compensation.

Purpose: With certain significant exceptions, Pennsylvania’s constructive receipt rules were generally made
consistent with the federal constructive receipt rules used to determine when compensation is received
by a cash basis taxpayer.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 511 $ 539 $ 569 $ 600 $ 633 $ 668 $ 704

Beneficiaries: Approximately 77,800 employees benefit from this tax expenditure.

HEALTH SAVINGS ACCOUNTS/ARCHER MEDICAL SAVINGS ACCOUNTS (ARCHER MSAs)

Description: Contributions made to Health Savings Accounts and Archer Medical Savings Accounts are exempt
from personal income tax, consistent with the federal treatment of such accounts. Distributions that
are not used for qualified medical expenses are taxable as interest income.

Purpose: This provision reduces the cost and could improve the quality and availability of health care to
Pennsylvanians.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 365 $ 378 $ 395 $ 414 $ 434 $ 457 $  48.1

Beneficiaries: Individuals filing approximately 478,500 returns benefit from this tax expenditure. This number is
expected to rise over time.
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EMPLOYEE BENEFIT PROGRAM EMPLOYER CONTRIBUTIONS

Description: Payments made by employers or labor unions for programs covering hospitalization, sickness,
disability or death, supplemental unemployment benefits, group life insurance, and strike benefits are
exempt from taxation. This expenditure also includes personal use of employer provided property and
services.

Purpose: This provision lessens the burden of the tax upon Pennsylvania wage earners, along with maintaining
fairness, since these payments are not usually based on actual use by each wage earner.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 11301 $ 12077 $ 12781 $ 13411 $ 14066 $ 14672 $ 15314

Beneficiaries: As many as 5.8 million employees benefit from this tax expenditure.
CAFETERIA PLANS
Description: Payments made by employers, on behalf of employees, into a qualifying cafeteria plan are exempt

from taxation if the program does not discriminate in favor of highly compensated individuals. This
exemption parallels the limited exemption treatment of employee benefit programs covering
hospitalization, sickness, disability or death, supplemental unemployment benefits, or strike benefits.
This expenditure also includes payments made on behalf of employees for personal use of employer
provided property and services.

Purpose: This provision lessens the burden of the tax upon Pennsylvania wage earners, along with maintaining
fairness, since these payments are not usually based on actual use by each wage earner.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 89 $ 950 $ 1006 $ 1055 $ 1107 $ 1155 $ 1205

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

LIFE INSURANCE PROCEEDS

Description: Amounts paid to beneficiaries or the estate of a decedent due to the death of the decedent are exempt
from tax.
Purpose: Life insurance proceeds are not considered compensation for services rendered. Also, premiums are

often paid with after-tax dollars.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1706 $ 163.8 $ 1595 $ 1583 $ 1587 $ 160.4 $ 1613

Beneficiaries: The death payment beneficiaries of approximately 193,100 life insurance policies benefit from this tax
expenditure.

SICKNESS OR DISABILITY PROCEEDS

Description: Payments, other than regular wages or salary, received for periods of sickness or disability are
excluded from compensation.

Purpose: These payments are excluded because they do not take the place of an employee’s regular wages or
salary. However, sick pay in the form of regular wages or salary is taxable.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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UNEMPLOYMENT AND SUPPLEMENTAL UNEMPLOYMENT COMPENSATION

Description: Amounts received as unemployment compensation or supplemental unemployment compensation are
excluded from taxable income.

Purpose: This exemption assists unemployed persons in providing the basic necessities of life.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 76.2 $ 62.2 $ 60.7 $ 59.3 $ 57.9 $ 56.6 $ 55.3

Beneficiaries: Approximately 1.4 million people benefit from this tax expenditure.

WORKERS’ COMPENSATION

Description: Disability, retirement, or other payments arising under workers’ compensation acts, occupational
disease acts, and similar legislation are exempt from taxation.
Purpose: These benefits are not related to services rendered and are intended to provide income or subsistence

during periods of disability when the taxpayer was injured on the job and also to pay workers’ medical
bills for injuries sustained on the job. These benefits more closely resemble insurance payments,
which are not taxable.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 874 $ 873 $ 872 $ 871 $ 870 $ 870 $ 869

Beneficiaries: As many as 147,900 residents benefit from this tax expenditure.

STRIKE BENEFITS

Description: Amounts designated as strike benefits are exempt from tax.

Purpose: These benefits are not considered compensation for services rendered and are thus excluded from
tax.

. (Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

PUBLIC ASSISTANCE

Description: Public assistance payments from governmental entities are excluded from taxable income.

Purpose: This provision limits the impact of the tax on the poor and increases the effectiveness of state

payments under this program.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 4.1 $ 41 $ 41 $ 4.1 $ 4.1 $ 41 $ 41
Beneficiaries: Approximately 73,200 people benefit from this tax expenditure.
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SALE OF A PRINCIPAL RESIDENCE

Description:

Purpose:

Estimates:

Beneficiaries:

The gain from a sale of principal residence is excludable from income.
A principal residence is typically sold to meet the changing needs of the taxpayer and not in an effort
to recognize a capital gain.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 169.2 $ 169.1 $ 171.3 $ 174.7 $ 176.7 $ 181.4 $ 186.2

The owners of approximately 237,500 principal residences that are sold each year in Pennsylvania
benefit from this tax expenditure.

COMPENSATION FOR MILITARY SERVICE

Description:

Purpose:

Estimates:

Beneficiaries:

Compensation for military service by a Pennsylvania resident in a combat zone is excludable from tax.
Income received for military service outside the Commonwealth (whether or not it is in a combat zone)
while on active duty as a member of the armed forces is excludable from compensation. Income
received for active state duty for an emergency within or outside Pennsylvania is excludable from
compensation.

This provision reduces tax on members of the armed forces while on active duty in service of the
country.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 140.6 $ 150.4 $ 159.0 $ 167.2 $ 175.7 $ 184.5 $ 193.4

Approximately 51,400 residents benefit from this tax expenditure.

SCHOLARSHIPS, GRANTS, FELLOWSHIPS, AND STIPENDS

Description:

Purpose:

Estimates:

Beneficiaries:

Scholarships, grants, fellowships, and stipends awarded on the basis of need or academic
achievement for the purpose of encouraging or allowing the recipient to further their educational
development are not taxable. Fellowships and stipends are taxable if they are awarded as
compensation for past, present, or future services.

Awards made on the basis of detached generosity are considered to be gifts and are not taxable as
income.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 157.8 $ 160.6 $ 163.5 $ 166.4 $ 169.4 $ 172.4 $ 175.5

The recipients of approximately 219,100 state and federal grants and scholarships, and an unknown
number of private scholarships, grants, fellowships, and stipends benefit from this tax expenditure.

REIMBURSEMENTS FOR ACTUAL EXPENSES

Description:

Purpose:

Estimates:

Beneficiaries:

Payments by an employer to an employee to reimburse actual expenses incurred by the employee in
the conduct of the employer’s business are excludable from compensation.

This provision ensures that employees incurring business expenses, for which they are later
reimbursed in the actual amount of the expenses, are not taxed on the reimbursements. Such
expenses and reimbursements are treated as if the employer had made the expenditure directly.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1.0 $ 0.9 $ 0.9 $ 0.9 $ 0.9 $ 0.9 $ 0.9

Approximately 11,100 taxpayers benefit from this tax expenditure.
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UNREIMBURSED EXPENSES

Description:

Purpose:

Estimates:

Beneficiaries:

Unreimbursed expenditures made by employees are excludable from compensation if they are
necessary to enable the taxpayer to properly perform the duties of employment, reasonable in amount,
directly related to the taxpayer’s occupation, and customary in the taxpayer’s occupation.

This provision enhances the fairness of the tax for those employees who incur expenses for the benefit
of the employer, in order to properly perform a job, or to retain a rate of compensation.

(Dollar Amounts in Millions)

2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
40.3 $ 39.6 $ 39.2 $ 38.9 $ 38.7 $ 38.5

2021-22
$ 41.3 $

Individuals filing approximately 797,600 returns benefit from this tax expenditure.

BUSINESS INCOME DEDUCTIONS

Description: Ordinary and reasonable expenses necessary to operate a business or profession may be deducted
from the gross receipts of that business or profession. This expenditure does not measure the cost of
sales and operations or wages and salaries deductions.

Purpose: Businesses and professions are taxed on “net” profits; therefore, expenses necessary to produce the
income may be deducted before tax is computed.

(Dollar Amounts in Millions)
Depreciation:

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 124.6 $ 134.6 $ 139.1 $ 149.8 $ 158.8 $ 166.0 $ 171.1
Other:

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1,7485 $ 19047 $ 19854 $§ 21317 $ 22541 $ 23506 $ 2419.2

Beneficiaries: Approximately 1.1 million businesses and professions benefit from this tax expenditure.

FOSTER CARE

Description: Payments received by foster parents are explicitly excluded from the definition of compensation.

Purpose: This exemption provides a benefit to families providing foster care.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 5.5 $ 5.7 $ 5.9 $ 6.1 $ 6.4 $ 6.6 $ 6.8

Beneficiaries: The foster parents of approximately 19,500 children benefit from this tax expenditure.

QUALIFIED TUITION PROGRAMS

Description:

Purpose:

Estimates:

Beneficiaries:

Qualified tuition program contributions are deductible from personal income. Rollovers, undistributed
earnings, and distributions used for qualified education expenses are not taxable.

These provisions lessen the burden of tax on families saving for post-secondary, private primary, or
private secondary education.

(Dollar Amounts in Millions)

2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
44.3 $ 46.7 $ 49.2 $ 51.9 $ 54.7 $ 57.7

2021-22
$ 420 $

At least 138,900 taxpayers benefit from this tax expenditure.
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EXEMPTION FOR ELECTION OFFICIALS

Description: Compensation and other payments received by county election officials are exempt from taxation.
Purpose: This exemption provides an incentive to serve as a county election official.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1.0 $ 1.0 $ 1.1 $ 1.1 $ 1.1 $ 1.1 $ 1.1
Beneficiaries: As many as 100,700 election officials benefit from this tax expenditure.

PENNSYLVANIA LOTTERY NONCASH PRIZES

Description: Pennsylvania Lottery noncash prizes are exempt from personal income tax.
Purpose: This provision provides an additional benefit to individuals winning noncash Pennsylvania Lottery
prizes.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.8 $ 0.7 $ 0.5 $ 0.4 $ 0.3 $ 0.3 $ 0.3

Beneficiaries: The winners of approximately 200 noncash prizes benefit from this expenditure.

STATE/LOCAL OBLIGATIONS

Description: Interest paid on Pennsylvania government-issued municipal bonds is exempt from Pennsylvania state
income taxes.

Purpose: Because of this tax-exempt feature, investors will usually accept lower interest payments than on other

types of borrowing, lowering the overall cost for the government bond issuer.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 647 $ 628 $ 610 $ 593 $ 576 $ 559 $ 543

Beneficiaries: Approximately 283,400 Pennsylvanians benefit from this expenditure.

START-UP BUSINESS DEDUCTION

Description: Pennsylvania allows for a $5,000 deduction from net income for business start-up costs for personal
income tax purposes.

Purpose: This deduction gives businesses the same opportunity they have at the federal level and will
encourage small business development, attract entrepreneurs, and encourage existing businesses to
expand and create new jobs.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1.0 $ 1.0 $ 1.0 $ 1.1 $ 1.1 $ 1.1 $ 1.1
Beneficiaries: Approximately 15,700 new businesses will benefit from this tax expenditure.
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INTANGIBLE DRILLING COSTS

Description: A taxpayer may recover intangible drilling costs either by using a 10-year amortization period, or by
electing to immediately expense up to one-third of the allowable costs and recover the remaining costs
over a 10-year period beginning in the taxable year the costs are incurred.

Purpose: This expenditure allows entities to deduct a larger portion of costs immediately, instead of spreading
those costs over the life of the well.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: Approximately 140 taxpayers benefit from this expenditure.

ACHIEVING A BETTER LIFE EXPERIENCE (ABLE) SAVINGS PROGRAMS

Description: Contributions to an ABLE account are deductible from the taxable income of the contributor.
Contributions, any increase in the value of those contributions, the retention or transfer of any legal
interest in an account, and payment of qualified expenses are exempt from taxation.

Purpose: These provisions lessen the burden of tax on people with disabilities and their families.
(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.8 $ 1.0 $ 1.3 $ 16 $ 2.0 $ 25 $ 3.0

Beneficiaries: Approximately 2,700 people with disabilities and their families benefit from this expenditure.
INVOLUNTARY CONVERSIONS
Description: A taxpayer may acquire replacement property and make an election to defer recognition of the gain

following an involuntary conversion.

Purpose: These provisions lessen the burden of tax on taxpayers who acquire replacement property when the
original property has been destroyed, stolen, seized, requisitioned, or condemned.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: A minimal number of taxpayers will benefit from this expenditure.

QUALIFIED OPPORTUNITY ZONES

Description: Income derived from investment in a qualified opportunity zone that is exempt from federal tax is also
exempt from Pennsylvania tax.

Purpose: The qualified opportunity zone program provides federal tax incentives to encourage private
investment in low-income and distressed communities. This provision ensures that complementary
incentives apply at the state level.

(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 2.2 $ 2.2 $ 2.2 $ 2.2 $ 2.2 $ 2.2 $ 2.2

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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OLYMPIC MEDALS AND PRIZES

Description: The value of Olympic medals and prize money received from the United States Olympic Committee
are exempt from tax.

Purpose: This provision lessens the burden of tax on taxpayers who receive awards on account of competition
in the Olympic Games or Paralympic Games.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: A minimal number of taxpayers will benefit from this expenditure.

CROP INSURANCE PROCEEDS

Description: Under certain circumstances, taxpayers may include crop insurance proceeds in income for the
taxable year following the taxable year of crop destruction or damage.
Purpose: Given that crop insurance payments are often received because of unforeseen circumstances, this

provision could provide greater flexibility in managing income and expenses in unexpectedly
challenging times.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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CREDITS

SPECIAL POVERTY PROVISIONS (TAX FORGIVENESS)

Description: Special tax forgiveness provisions allow eligible claimants to reduce their tax liability depending on the
amount of their eligibility income.

Purpose: This provision provides tax relief for taxpayers with low incomes.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 2204 $ 2230 $ 216.0 $ 2091 $ 2021 $ 195.1 $ 188.1

Beneficiaries: Individuals filing approximately 1.2 million returns benefit from this tax expenditure.

RESIDENT CREDIT

Description: Pennsylvania residents who have income that is subject to both Pennsylvania personal income tax
and the income or wage tax of another state (excluding compensation earned in states with reciprocal
agreements) may claim the lesser of the following as credit against the personal income tax: 1) the
actual tax paid to the other state or 2) Pennsylvania taxable income earned in the other state, multiplied
by the current Pennsylvania income tax rate.

Purpose: This provision prevents the double taxation of income earned by a Pennsylvania resident in another
state.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 4528 $ 4939 $  523.1 $ 5485 $ 5742 $ 6003 $  627.1

Beneficiaries: Individuals filing approximately 142,700 returns benefit from this tax expenditure.

TAX CREDITS FOR BEGINNING FARMERS

Description: Owners of agricultural assets who sell or rent those assets to beginning farmers (as defined by Act 65
of 2019) qualify for a tax credit.

The estimate for 2021-22 reflects actual credits awarded. Future fiscal years reflect the program cap.

Purpose: These tax credits are intended to encourage early-career farmers in Pennsylvania.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

Nominal $ 6.0 $ 6.0 $ 6.0 $ 6.0 $ 6.0 $ 6.0
Beneficiaries: An unknown number of taxpayers will benefit from this expenditure.

CHILD AND DEPENDENT CARE ENHANCEMENT TAX CREDIT

Description: Pennsylvania residents who receive the federal child and dependent care tax credit qualify for a
refundable state tax credit equal to 30 percent of the federal credit.

Purpose: This provision supports filers who need child care in order to work or look for work.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ - $ 254 $ 367 $ 365 $ 363 $  36.1 $ 360
Beneficiaries: Individuals filing approximately 220,900 returns will benefit from this tax expenditure.
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ESTIMATED TAXES
ESTIMATED TAXES FOR FIDUCIARIES
Description: Fiduciaries may adopt the federal annualization rules for calculating estimated payments.
Purpose: The adoption of annualized federal rules for calculating estimated payments for estates and trusts

allows fiduciaries to have consistent payments between state and federal laws.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 8.3 $ 8.4 $ 9.7 $ 9.9 $ 11.0 $ 12.0 $ 121

Beneficiaries: Approximately 40,000 fiduciaries are estimated to benefit from this tax expenditure.

ESTIMATED TAXES FOR FARMERS

Description: Individuals having an estimated gross income from farming which is at least two-thirds of their total
gross income may file an estimated tax declaration any time on or before January 15 of the succeeding
year. If such an individual files a final return and pays the entire tax due by March 1, the return may
be considered the declaration due on or before January 15. This estimate measures the interest lost
due to delayed estimated payments.

Purpose: This provision provides assistance to farmers by allowing more liberal estimated payment rules,
enhancing the farmers’ cash flow.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: Farmers operating approximately 53,000 farms benefit from this tax expenditure.

ESTIMATED PAYMENTS FOR SMALL AMOUNTS

Description: Individuals with taxable income not subject to withholding are not required to pay estimated taxes,
provided that such income falls below a certain threshold. Beginning in tax year 2024, the threshold
increases incrementally from the current level of $8,000 to $20,000 in tax year 2028. In subsequent
years, the threshold increases by $500 per year.

Purpose: These provisions reduce paperwork for the Department of Revenue and taxpayers with small amounts
of income not subject to withholding.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal $ 03 $ 06 $ 09 $ 14 $ 20 $ 27

Beneficiaries: Approximately 1.4 million Pennsylvania residents benefit from this tax expenditure.

ESTIMATED TAXES FOR PRIOR YEAR TAX FORGIVENESS RECIPIENTS

Description: A taxpayer who received tax forgiveness through the special provisions for poverty during the prior tax
year, but did not qualify for tax forgiveness in the current tax year and is required to make estimated
payments, may avoid a penalty for underpayment of estimated taxes.

Purpose: This provision is intended to give taxpayers who qualified for tax forgiveness a safe harbor from
estimated payments.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: Taxpayers filing nearly 46,300 returns benefit from this expenditure.
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REALTY TRANSFER TAX

TRANSFERS TO GOVERNMENTAL UNITS AND VETERANS’ SERVICE ORGANIZATIONS

Description: A transfer to the Commonwealth, the federal government or their agencies, political subdivisions, or
instrumentalities, or veterans’ organizations by gift, dedication, condemnation, or in lieu of
condemnation is exempt from taxation.

Purpose: This exemption provides tax relief to the grantor of property to a governmental entity. Without an
exemption, the grantor would be required to pay the tax. The exemption may encourage donation of
property to a governmental entity.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 7.3 $ 7.3 $ 7.5 $ 7.6 $ 7.7 $ 7.9 $ 8.1

Beneficiaries: Approximately 3,130 local governmental units and veterans’ organizations could benefit from this tax
expenditure.

PARTITION OF REALTY BY CO-TENANTS

Description: A partition of realty, passed by testate or intestate succession and held by co-tenants, into two or more
distinctive portions with each party taking shares equal to their undivided interest, is an excluded
transaction.

Purpose: Tax relief is given to the heirs to assist in the equitable settlement of the estate. Heirs to realty do not

always want joint ownership in the realty willed to them as co-tenants. This exemption enables the
parties to partition the realty into two or more distinct portions with each party taking shares equal to
their undivided interest without incurring tax.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

TRANSFERS AMONG FAMILY MEMBERS

Description: Transfers between spouses, parent and child or the spouse of such child, stepparent and a stepchild
or the spouse of such child, siblings and/ or the spouse of a sibling, and a grandparent and grandchild
or the spouse of such a grandchild are exempt from taxation.

Purpose: This exemption reduces the tax burden on families by exempting transfers to family members.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1047 $ 1045 $ 106.6 $ 108.1 $ 1102 $ 1129 $ 1157

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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TRANSFERS TO SHAREHOLDERS OR PARTNERS

Description: A transfer from a corporation or association to its shareholder or member, where the grantee owns
stock or holds an interest in the same proportion as his interest in the real estate being conveyed, is
an excluded transaction. The stock or interest must be held by the grantee for more than two years.

Purpose: This exemption recognizes that the grantee has an ownership interest in the realty conveyed to him in
the same proportion as stock owned in the corporation or interest in the association.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 24 $ 2.4 $ 25 $ 25 $ 2.6 $ 2.6 $ 2.7

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

TRANSFERS TO OR FROM A NONPROFIT INDUSTRIAL DEVELOPMENT AGENCY

Description: A transfer to a nonprofit industrial development agency or authority is an excluded transaction. A
transfer from a nonprofit industrial development agency or authority to a grantee purchasing directly
from it is an excluded transaction if: (1) the grantee uses such real estate for the primary purpose of
manufacturing, fabricating, compounding, processing, publishing, research and development,
transportation, energy conversion, energy production, pollution control, warehousing, or agriculture
and (2) the authority has full ownership interest in the real estate transferred.

Purpose: These exemptions encourage transfers of realty to nonprofit organizations for industrial development
and from nonprofit organizations for use in various activities that may contribute to economic
development in the Commonwealth.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 35 $ 35 $ 35 $ 3.6 $ 3.6 $ 37 $ 3.8

Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

TRANSFERS BETWEEN RELIGIOUS ORGANIZATIONS

Description: A transfer between religious organizations or persons holding title for a religious organization, with
both parties possessing tax-exempt status under the Internal Revenue Code, is an excluded
transaction. The real estate cannot have been used by such transferor for commercial purposes.

Purpose: This exemption provides tax relief to religious organizations that are perceived to provide social
benefits.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 3.2 $ 3.2 $ 3.3 $ 3.3 $ 3.4 $ 35 $ 3.6

Beneficiaries: Approximately 13,100 religious organizations could benefit from this tax expenditure.
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TRANSFERS TO A CONSERVANCY

Description: A transfer to or from a conservancy possessing tax-exempt status pursuant to the Internal Revenue
Code and which has as its primary purpose preservation of land for historic, recreational, scenic,
agricultural, or open space opportunities is an excluded transaction. Act 84 of 2016 added agricultural,
conservation, or historic preservation easements transferred or sold to certain dedicated
conservancies, as well as government entities, as being excluded transactions.

Purpose: This exemption encourages the preservation of realty with historic, recreational, scenic, or agricultural
value.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.6 $ 0.6 $ 0.6 $ 0.6 $ 0.6 $ 0.6 $ 0.6

Beneficiaries: Approximately 70 land conservancies could benefit from this tax expenditure.

REAL ESTATE DEVOTED TO AGRICULTURE

Description: A transfer of real estate devoted to the business of agriculture to a family farm business by a member
of the same family is an excluded transaction. The family must own at least 75 percent of each class
of stock in a family farm business. The family farm may also lease the farmland as long as it is used
for farming.

Purpose: This exemption provides tax relief for the establishment or expansion of the family farm business
thereby recognizing the importance of the family-owned farm.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: Approximately 1,300 family farm businesses could benefit from this tax expenditure.

OWNERSHIP INTEREST IN REAL ESTATE COMPANY OR FAMILY FARM

Description: A transfer between members of the same family of an ownership interest in a real estate company or
family farm business is an excluded transaction.

Purpose: A transfer of ownership interest between members of the same family is not considered a change in
ownership of the business. This exemption encourages the preservation of family farm businesses
and family-owned real estate businesses by allowing transfers of ownership interests between
members of the same family not to count toward the corporation becoming an acquired company.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: Approximately 1,300 family farm corporations or partnerships and an unknown number of real estate

companies could benefit from this tax expenditure.
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TRANSFERS OF REALTY VALUED AT $100 OR LESS
Description: A transaction where the tax due is $100 or less is an excluded transaction.

Purpose: The administrative costs of collecting the revenue from a transfer of realty valued at $100 or less are
thought to be greater than the revenue.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

PRODUCTION OR EXTRACTION OF COAL, OIL, NATURAL GAS, OR MINERALS

Description: Leases for the production or extraction of coal, oil, natural gas, or minerals and assignments thereof
are excluded transactions.

Purpose: This exemption gives tax relief to the mining and extracting industries to produce and extract coal, oil,
natural gas, and minerals at a lower cost.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: Approximately 1,940 companies may benefit from this tax expenditure.

PUBLIC UTILITY EASEMENTS

Description: A transfer of an easement to a person furnishing public utility service is an excluded transaction if the
easement is used in, or useful for, furnishing public utility services.

Purpose: Public utility easements are numerous and the majority of them are conveyed for a small consideration.
The administrative costs of collecting the revenue from an easement to a provider of public utility
services are thought to be greater than the revenue.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: The 287 public utilities could benefit from this tax expenditure.
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STANDING TIMBER OR CROPS

Description: Standing timber and crops are not deemed to actually pass with the conveyance of realty when the
instrument provides for severance and removal within an immediate ascertainable date.
Purpose: Timber and crops are personal property in this instance, the transfer of which is not subject to realty

transfer tax.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

TRANSFERS INVOLVING VOLUNTEER EMERGENCY AGENCIES

Description: A transfer to or by a volunteer emergency medical services company, volunteer fire company, or
volunteer rescue company is an excluded transaction. Act 66 of 2020 expanded this exemption to
include all transactions involving volunteer emergency agencies; previous legislation had only
excluded certain transactions.

Purpose: This exemption provides tax relief to volunteer emergency agencies. Without the exemption, they
would be required to pay the tax when acquiring real property. The exemption should aid volunteer
emergency agencies in being able to better serve their communities.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 2.5 $ 25 $ 26 $ 2.6 $ 2.7 $ 2.7 $ 2.8

Beneficiaries: Approximately 2,050 taxpayers could benefit from this tax expenditure.

TRANSFERS TO OR FROM A LAND BANK

Description: A transfer of real estate to or from a land bank is an excluded transaction. The term "land bank" shall
have the same meaning as given to it in 68 Pa.C.S. § 2103.

Purpose: This exemption provides tax relief on transfers to or from a land bank. Land banks are used by local
governments to acquire problem properties and return them to productive use.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.
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TRANSFERS TO CERTAIN NONPROFIT ORGANIZATIONS FROM HOUSING AUTHORITIES WITHIN THE
COMMONWEALTH

Description:

Purpose:

Estimates:

Beneficiaries:

A transfer of real estate from a Public Housing Authority (PHA) to a nonprofit organization utilizing the
Rental Assistance Demonstration (RAD) Program administered by the Department of Housing and
Urban Development (HUD) are exempt from realty transfer tax. This applies to a county of the fifth
class with a population between 115,000 and 118,000 that filed an appeal with the Board of Finance
and Revenue after December 31, 2015.

The RAD program was created by HUD to give PHAs an additional tool to preserve and improve public
housing properties. Without this exemption from tax, the transfer from the PHAs to nonprofit
organizations participating in the RAD program would be taxable.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A

A limited number of nonprofit organizations will benefit from this expenditure.

TRANSFERS TO BEGINNING FARMERS

Description:

Purpose:

Estimates:

Beneficiaries:

The transfer of a property subject to an agricultural easement to a qualified beginning farmer is exempt
from the tax.

The exemption is intended to encourage new persons to become involved in farming.

(Dollar Amounts in Millions)

2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A

The number of taxpayers benefiting from this expenditure is unknown.
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INHERITANCE TAX
FAMILY RELATED EXEMPTIONS AND EXCLUSIONS

PREFERENTIAL RATE FOR TRANSFERS TO LINEAL BENEFICIARIES

Description: Assets transferred to lineal beneficiaries are taxed at a 4.5 percent rate rather than the 15 percent rate
for assets transferred to non-lineal heirs.

Purpose: This provision reduces the tax burden on the immediate family members of the decedent.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 1,8257 $ 1,780.8 $ 17277 $ 1,703.9 $ 1,699.8 $ 17126 $ 17276

Beneficiaries: Approximately 41,600 estates benefit from this tax expenditure.

TRANSFERS OF PROPERTY TO SPOUSE

Description: Property passing to a spouse of a decedent is taxed at 0 percent. This estimate is based on the
difference between taxing all assets transferred between spouses at the lineal rate of 4.5 percent and
the spousal rate of 0 percent.

Purpose: This provision prevents an undue tax burden on a surviving spouse especially when assets cannot be
jointly owned. It allows spouses to maintain homes and other assets without being subject to
inheritance tax.

(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 30413 $ 2965 $ 28780 $ 28384 $ 28315 $ 28529 $ 28778

Beneficiaries: Approximately 37,100 estates benefit from this tax expenditure.

EXEMPTION FOR TRANSFERS OF PROPERTY FROM A CHILD TO PARENT

Description: Property passing from a child 21 years of age or younger to a parent is subject to a 0 percent tax rate.
This estimate measures the difference between taxing child to parent transfers at the lineal rate of 4.5
percent and the rate of O percent.

Purpose: This provision reduces the tax burden on families receiving assets due to the untimely death of a child.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.6 $ 0.6 $ 0.6 $ 0.6 $ 0.6 $ 0.6 $ 0.6

Beneficiaries: Approximately 50 estates benefit from this tax expenditure.

PREFERENTIAL RATE FOR TRANSFERS TO SIBLINGS

Description: Assets transferred to siblings are taxed at a rate of 12 percent rather than the rate of 15 percent for
assets transferred to non-lineal heirs.

Purpose: This provision reduces the tax burden on estates that transfer assets to a sibling of the decedent. It
recognizes that a sibling is often a decedent’s closest relative and that transfers to siblings should be
taxed at a lower rate than transfers to unrelated beneficiaries.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$  36.1 $ 352 $ 342 $ 337 $ 336 $ 339 $ 342

Beneficiaries: Approximately 5,000 estates benefit from this tax expenditure.
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LIFE INSURANCE PROCEEDS

Description: Life insurance proceeds, whether or not payable to the estate of the decedent, are exempt from
inheritance tax.
Purpose: This provision lessens the tax burden on the insurance beneficiaries of the decedent, who are likely

to be family members. A common reason for purchasing life insurance is to assist with the payment of
inheritance and estate taxes.

(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1434 $ 1446 $ 1467 $ 1497 $  153.1 $ 1570 $ 161.0

Beneficiaries: Estates of the decedents associated with approximately 80,000 life insurance policies benefit from this
expenditure.

FEDERAL WAR RISK INSURANCE AND NATIONAL SERVICE LIFE INSURANCE PROCEEDS

Description: Proceeds of federal war risk insurance, national service life insurance, or other similar governmental
insurance are exempt from inheritance tax.

Purpose: This provision lessens the tax burden on beneficiaries of U.S. military personnel and dependents who
receive increased insurance when stationed in an area where military conflict is possible.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: The families of fallen Pennsylvanians benefit from this tax expenditure.

FAMILY EXEMPTION

Description: A $3,500 family exemption from inheritance tax is permitted for the decedent’s surviving spouse,
children, or parents living in the decedent’s household at the time of death.
Purpose: This provision allows a small tax-free transfer of property to immediate family members residing with

the decedent. Smaller taxable estates benefit to a greater extent.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 2.2 $ 2.1 $ 2.0 $ 2.0 $ 2.0 $ 2.0 $ 2.0
Beneficiaries: Approximately 8,800 families benefit from this tax expenditure.

EXEMPTION FOR TRANSFERS FROM A PARENT TO CHILD 21 OR YOUNGER

Description: Property passing from a parent to a child 21 years of age or younger is subject to a 0 percent tax rate.
This estimate measures the difference between taxing parent to child transfers at the lineal rate of 4.5
percent and the rate of O percent.

Purpose: This provision reduces the tax burden on families receiving assets due to the death of a parent.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 177 $ 172 $ 166 $ 165 $ 164 $ 166 $ 165

Beneficiaries: Approximately 500 estates benefit from this tax expenditure.
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PERSONAL EXCLUSIONS AND DEDUCTIONS

EMPLOYMENT BENEFITS

Description: Employment benefits that the decedent did not have the right to possess, enjoy, assign, or anticipate
before death are exempt from inheritance tax. Exempt benefits include pensions, stock-bonuses,
profit-sharing plans, Keoghs, Individual Retirement Accounts, and other retirement plans. If the
decedent did have the right to possess, enjoy, assign, or anticipate the benefits, they are exempt from
Pennsylvania inheritance tax only to the same extent they are exempt from the federal estate tax.

Purpose: This provision limits inheritance tax on employment benefits to which the decedent did not have full
rights. An individual is presumed to have full rights to these employment benefits after age 59 %, the
age at which someone may utilize at least a portion of these funds without penalty under the Internal
Revenue Code.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 103 $ 108 $ 114 $ 120 $ 126 $ 132 $ 106

Beneficiaries: Estates of the approximately 6,000 decedents of working age and under 59 at death may benefit
from this tax expenditure.

ESTATE ADMINISTRATION EXPENSES

Description: Expenses for attorney fees, funeral and burial expenses, tombstones and grave markers, and other
expenses incurred in administering the estate are deductible from the taxable estate.

Purpose: This provision allows for the deduction of reasonable and necessary expenses associated with
managing the estate.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 765 $ 747 $ 724 $ 714 $ 713 $ 718 $ 724

Beneficiaries: Approximately 53,800 estates benefit from this tax expenditure.

DEBTS AND LIABILITIES OF THE DECEDENT
Description: A deduction from the gross estate is allowed for debts and liabilities of the decedent.

Purpose: This provision increases the fairness of the tax by ensuring that property is included in the taxable
estate based on its net value. For example, a mortgage is deducted from the value of real property to
properly value the decedent’s interest in that property.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 85 $ 844 $ 818 $§ 8.7 $ 805 $ 811 $ 818

Beneficiaries: Approximately 41,500 estates benefit from this tax expenditure.
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SOCIAL SECURITY DEATH PAYMENTS
Description: The lump-sum social security death benefit is exempt from inheritance tax.

Purpose: This provision helps limit the impact of the tax on poorer beneficiaries. The social security death benefit
could comprise the majority of assets for many small taxable estates.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1.0 $ 1.0 $ 1.0 $ 1.0 $ 1.0 $ 1.0 $ 1.0

Beneficiaries: As many as 65,600 estates may benefit from this tax expenditure.

RAILROAD RETIREMENT BURIAL BENEFITS
Description: The lump-sum railroad retirement burial benefit is exempt from inheritance tax.

Purpose: This provision helps limit the impact of the tax on poorer beneficiaries. The railroad retirement burial
benefit could comprise the majority of assets for many small taxable estates.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: An estimated 100 estates receive lump sum benefit payments from the U.S. Railroad Retirement
Board.
ADVANCEMENTS
Description: Transfers made as an advancement of or on account of an intestate share or in satisfaction or partial

satisfaction of a gift by will are exempt unless the gift was made within one year of death and gifts to
the transferee exceeded $3,000 during that calendar year.

Purpose: This provision provides that these advancements be treated as gifts that are not intended to avoid the
tax.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: Approximately 65,600 estates might benefit from this tax expenditure.
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PROPERTY SUBJECT TO POWER OF APPOINTMENT

Description: Property left to a trust by the decedent (grantor) subject to a power of appointment (by a grantee),
whether or not exercised and notwithstanding any blending of such property with property of the
grantee, is exempt from inheritance tax in the estate of the grantee.

Purpose: Pennsylvania taxes the transfer of these assets at the time the interest is created (when the grantor
dies). This provision prevents taxation when the property is subsequently distributed upon the death
of the grantee, having already been taxed in the estate of the grantor.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

NOMINAL OWNERSHIP OF PROPERTY

Description: Property held in the name of a decedent who held no beneficial interest in the property is exempt from
inheritance tax.

Purpose: This provision prevents property in which the decedent had no real interest from being included in the
taxable estate.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

TRANSFERS BY A MEMBER OF THE MILITARY ON ACTIVE DUTY

Description: Transfers from decedents who died as a result of injury or illness while on active military duty are
exempt from inheritance tax.

Purpose: This provision lessens the tax burden on beneficiaries of the U.S. military personnel who, while serving
in the armed forces, a reserve component, or the National Guard of the United States, died as a result
of injury or illness received while on active duty, including active duty for training.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
- Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: Those receiving transfers from fallen active duty military members benefit from this tax expenditure.
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BUSINESS RELATED EXCLUSIONS AND DEDUCTIONS

PREFERENTIAL VALUATION OF FARMLAND

Description: Farmland which was devoted to agricultural use for the three years preceding the death of the
decedent and is not less than 10 contiguous acres or has an anticipated yearly gross income derived
from agricultural use of $2,000 or more, is valued based on its current use rather than its highest use.

Purpose: This provision helps to maintain family farms since land currently devoted to agricultural use is often
more valuable if developed.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

SMALL BUSINESS INTEREST TRANSFER EXTENDED PAYMENT SCHEDULE

Description: The inheritance tax due on the transfer of a qualified small business interest may be paid in 20
consecutive quarterly installments beginning nine months after the decedent’s death. Each installment
payment bears annual interest of 9 percent.

Purpose: This provision helps protect small businesses upon the death of the owner from a sudden tax burden.
Payments are spread out over time so that asset sales can be avoided.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of taxpayers benefiting from this expenditure is unknown.

PREFERENTIAL VALUATION OF AGRICULTURAL CONSERVATION EASEMENTS

Description: An agricultural conservation easement is a deed restriction landowners voluntarily place on their
property to protect productive agricultural land. The value of an agricultural conservation easement is
set at 50 percent of what the land would otherwise be valued for purposes of inheritance tax
assessments.

Purpose: This provision helps to maintain family farms and increase participation in the preservation of the
Commonwealth’s farmland.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.6 $ 0.7 $ 0.7 $ 0.8 $ 0.8 $ 0.9 $ 0.9

Beneficiaries: The owners of 53,000 farms might benefit from this tax expenditure.
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AGRICULTURAL TRANSFERS TO FAMILY MEMBERS

Description: A transfer of real estate devoted to the business of agriculture between members of the same family
is exempt from inheritance tax, provided that after the transfer the real estate continues to be devoted
to the business of agriculture for a period of seven years beyond the decedent’s date of death and the
real estate derives a yearly gross income of at least $2,000. A transfer of an agricultural commodity,
agricultural conservation easement, agricultural reserve, agricultural use property, or a forest reserve
to lineal descendants or siblings is also exempt from inheritance tax.

Purpose: This provision helps to maintain family farms and increase participation in the preservation of the
Commonwealth’s farmland.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 64 $ 66 $ 68 $ 70 $ 72 $ 74 $ 76

Beneficiaries: The owners of 53,000 farms might benefit from this tax expenditure.

FAMILY-OWNED BUSINESS TRANSFERS TO FAMILY MEMBERS

Description: A transfer of a family-owned, small business interest to or for the benefit of members of the same
family is exempt from inheritance tax, provided that after the transfer, the family-owned business
interest continues to be owned by members of the same family or a trust whose beneficiaries are
comprised solely of members of the same family for a minimum of seven years beyond the decedent’s
date of death. The exemption is limited to qualified family-owned business interests, defined as having
fewer than 50 full-time equivalent employees, a net book value of assets less than $5 million, and
being in existence for at least five years, as of the decedent’s date of death. The exemption does not
apply to property transferred into the business within one year of the decedent’s date of death.

Purpose: This provision helps to maintain family-owned, small businesses.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 7.6 $ 7.4 $ 7.2 $ 7.1 $ 7.0 $ 7.1 $ 7.2
Beneficiaries: The owners of 204,000 family-owned, small businesses might benefit from this tax expenditure.

D pennsylvania D64 GOVERNOR’S EXECUTIVE BUDGET 2023-2024



General Fund Tax Expenditures

OTHER EXCLUSIONS

TRANSFERS TO GOVERNMENTS
Description: Inter vivos transfers and bequests to governments are exempt from inheritance tax.

Purpose: This exemption is an indirect means of assistance to governments and may reduce the taxes levied
by these entities.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.7 $ 0.7 $ 0.6 $ 0.6 $ 0.6 $ 0.6 $ 0.6

Beneficiaries: Approximately 3,700 estates benefit from this tax expenditure.

TRANSFERS TO CHARITABLE AND FRATERNAL ORGANIZATIONS

Description: Inter vivos transfers and bequests to charitable and fraternal organizations are exempt from
inheritance tax.

Purpose: Charitable and fraternal organizations provide public services that are believed to benefit citizens. This
exemption represents an indirect means of assistance to these entities and may increase the money
available for charitable purposes.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 1871 $ 1825 $ 1770 $ 1746 $  174.2 $ 1755 $ 177.0

Beneficiaries: An estimated 30,100 charitable and fraternal organizations might benefit from this tax expenditure.

TABLE GAME TAXES

PROMOTIONAL ITEM DEDUCTION

Description: The deduction of promotional items from gross table game revenue includes the cost of personal
property awarded to a player as a result of playing a table game. This deduction does not include
travel expenses, food, refreshments, lodging, or services.

Purpose: This deduction removes from the tax base the value of prizes awarded as a result of table game play.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 3.2 $ 3.2 $ 3.2 $ 3.2 $ 3.2 $ 3.2 $ 3.2

Beneficiaries: All licensed gaming entities in Pennsylvania operating table games may benefit from this tax
expenditure.
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OIL COMPANY FRANCHISE TAX

POLITICAL SUBDIVISIONS
Description: Fuels purchased by political subdivisions of the Commonwealth are exempt from the tax.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes
levied by these entities.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 51.0 $ 51.1 $ 515 $ 49.6 $ 49.4 $ 49.2 $ 491

Beneficiaries: Approximately 3,130 governmental units benefit from these tax expenditures.

VOLUNTEER EMERGENCY VEHICLES

Description: Fuel purchased by a volunteer fire company, volunteer ambulance service, or volunteer rescue squad,
and used solely in official vehicles, is exempt from the tax.

Purpose: Volunteer emergency organizations provide public services that are perceived to benefit citizens.
This exemption permits these services to be rendered at a reduced cost.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 12.9 $ 12.9 $ 13.0 $ 12.5 $ 12.5 $ 12.4 $ 124

Beneficiaries: Approximately 1,800 volunteer fire departments and an unknown number of other volunteer
organizations benefit from these tax expenditures.

NONPROFIT NONPUBLIC SCHOOLS

Description: Fuel purchased by any nonprofit nonpublic school in which a Commonwealth resident may legally
fulfill compulsory school attendance requirements is granted an exemption from the tax.

Purpose: Since state government indirectly subsidizes transporting public school children, this exemption
provides similar treatment to nonprofit nonpublic schools.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.2 $ 0.2 $ 0.2 $ 0.2 $ 0.2 $ 0.2 $ 0.2

Beneficiaries: As many as 2,770 nonprofit nonpublic schools may benefit from these tax expenditures.

SECOND CLASS COUNTY PORT AUTHORITIES

Description: Purchases of fuel by second class county port authorities are exempt from the tax.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes
levied by these entities.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: One second class county port authority benefits from this tax expenditure.
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ELECTRIC COOPERATIVES

Description: Fuel purchases for vehicles operated by electric cooperatives are exempt from the tax.

Purpose: These cooperatives are nonprofit corporations organized to engage in rural electrification and are
perceived to provide a public benefit. This exemption permits this service to be rendered at a reduced
cost.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.3 $ 0.3 $ 0.3 $ 0.3 $ 0.3 $ 0.3 $ 0.3

Beneficiaries: There are 13 electric cooperatives in the Commonwealth that benefit from these tax expenditures.
AGRICULTURAL USE
Description: A full refund of tax paid is granted for fuel consumed in agricultural use relating to the actual production

of farm products. Fuel used in farm machinery or equipment engaged in the production or harvesting
of agricultural products is exempt from taxation under these provisions.

Purpose: This exemption allows farmers to provide agricultural products at a reduced cost.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 5.0 $ 5.0 $ 5.0 $ 4.8 $ 4.8 $ 4.8 $ 4.8

Beneficiaries: Individuals operating approximately 53,000 farms benefit from these tax expenditures.

TRUCK REFRIGERATION UNITS

Description: A full refund of tax paid is granted for undyed diesel fuel used in truck refrigeration units when the tank
that fuels the refrigeration unit is used solely for that purpose and is separate from that which powers
the vehicle.

Purpose: This provision allows a refund for fuel consumed in an off-road manner when such use can be clearly
documented.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 4.9 $ 4.9 $ 5.0 $ 4.8 $ 4.8 $ 4.8 $ 4.8

Beneficiaries: Approximately 260 entities benefit from these tax expenditures.

POWER TAKE-OFF

Description: A full refund of tax paid is granted for undyed fuel consumed in a power take-off unit used to load or
unload farm feed, feed products, lime, or limestone products for agricultural use at a farm. Tax paid
will be refunded provided that the fuel usage is documented by an electronic monitoring device used
in conjunction with an electronically controlled engine.

Purpose: This provision allows a refund for fuel consumed in an off-road manner when such use can be clearly
documented.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.1 $ 0.1 $ 0.1 $ 0.1 $ 0.1 $ 0.1 $ 0.1
Beneficiaries: Approximately 12 taxpayers benefit from these tax expenditures.
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DISCOUNT

Description: A distributor is permitted a variable percentage discount based on the gross tax due on the oil company
franchise tax mills added by Act 89 of 2013. Returns and payments are generally due on or before the
20th day of each month for the preceding month’s sales.

Purpose: This discount is intended to defray the cost of preparing and remitting the tax reports and payments.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 5.3 $ 5.3 $ 5.4 $ 5.2 $ 5.1 $ 51 $ 51

Beneficiaries: Approximately 740 distributors benefit from these tax expenditures.

FOREIGN DIPLOMATS

Description: Fuel purchased by foreign diplomats whose countries have entered into a treaty with the United States
is exempt from payment of the tax.

Purpose: The Commonwealth grants this exemption administratively at the request of the federal government.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
N/A N/A N/A N/A N/A N/A N/A
Beneficiaries: The number of foreign diplomats benefiting from these tax expenditures is unknown but presumed to
be nominal.
BUSES
Description: A bus company is entitled to a refund equal to 55 mills of the oil company franchise tax imposed on

fuels consumed by motorbuses within this Commonwealth.

Purpose: Act 3 of 1997 repealed the 6 cent surtax imposed on all motor carriers and replaced it with a 55 mill
increase in the oil company franchise tax imposed on fuels. Since buses were historically exempt from
the surtax, they have been granted a refund for the 55 mill surtax replacement effective January 1,
1999.

(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 0.3 $ 0.3 $ 0.3 $ 0.3 $ 0.3 $ 0.3 $ 0.3

Beneficiaries: Approximately 50 bus companies benefit from this tax expenditure.
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MOTOR CARRIER ROAD TAX/IFTA

POLITICAL SUBDIVISIONS

Description: Vehicles operated by political subdivisions are exempt from the requirements of the motor carriers
road tax.
Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes

levied by these entities.
(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 38.6 $ 41.3 $ 421 $ 40.5 $ 40.7 $ 40.8 $ 40.9

Beneficiaries: Approximately 3,130 governmental units benefit from this tax expenditure.

FARM VEHICLES

Description: Qualified motor vehicles bearing a Pennsylvania farm truck registration operating under restricted use,
and farm vehicles exempt from registration, are exempt from the motor carriers road tax.

Purpose: This exemption allows farmers to provide agricultural products at a reduced cost.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28

$ 9.5 $ 10.2 $ 10.4 $ 10.0 $ 10.0 $ 10.0 $ 10.1

Beneficiaries: Individuals operating approximately 53,000 farms benefit from this tax expenditure.

EMERGENCY VEHICLES

Description: Fire, rescue, ambulance, and select other emergency vehicles are exempt from the motor carriers
road tax.
Purpose: Emergency organizations provide public services that are perceived to benefit citizens. This exemption

permits these services to be rendered at a reduced cost.
(Dollar Amounts in Millions)

Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
$ 17.5 $ 18.8 $ 19.1 $ 18.4 $ 18.5 $ 18.5 $ 18.6

Beneficiaries: Approximately 1,800 fire departments and an unknown number of other organizations benefit from this
tax expenditure.

SPECIAL MOBILE EQUIPMENT

Description: Vehicles not designed or used primarily for the transportation of persons or property and that only
incidentally operate or move over a highway, such as ditch digging apparatus, well-boring apparatus,
earth moving and road construction machinery, are exempt from the motor carriers road tax.

Purpose: Exemption is granted to these vehicles because of their specialized off-highway use.
(Dollar Amounts in Millions)
Estimates: 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Beneficiaries: The owners of approximately 1,920 special mobile equipment vehicles benefit from this tax

expenditure.
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IMPLEMENTS OF HUSBANDRY

Description: A vehicle desig